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PREFACE 


The  Public  Accounts  of  Alberta  are  prepared  in  accordance  with  the  provisions 
of  section  77  of  the  Financial  Administration  Act.  The  Public  Accounts  are 
presented  in  four  volumes. 

Volume  1 contains  the  consolidated  financial  statements  of  the  Province  of 
Alberta.  The  consolidated  financial  statements  include  the  accounts  of  govern- 
ment entities  including  the  General  Revenue  Fund,  revolving  funds,  the  Alberta 
Heritage  Savings  Trust  Fund  and  other  regulated  funds,  most  Provincial  agencies 
and  Crown-controlled  corporations. 

Volume  2 contains  the  financial  statements  of  the  General  Revenue  Fund,  details 
of  General  Revenue  Fund  expenditure  and  revenue  by  department,  financial 
statements  of  revolving  funds  and  regulated  funds,  and  reports  that  are  required 
to  be  included  with  the  Public  Accounts  in  accordance  with  the  Financial 
Administration  Act  and  other  statutes,  or  by  direction  of  the  Provincial  Treasurer. 

Volume  3 contains  the  financial  statements  of  Provincial  agencies,  commercial 
enterprises  and  Crown-controlled  corporations.  Financial  statements  of  subsidi- 
aries of  Provincial  agencies  are  also  included  in  Volume  3. 

This  volume  contains  the  flnancial  statements  of  universities,  university 
foundations,  the  Banff  Centre  for  Continuing  Education,  public  colleges, 
technical  institutes,  the  Alberta  Heritage  Foundation  for  Medical  Research, 
Provincial  general  hospitals,  mental  health  hospitals,  the  Alberta  Cancer 
Board,  the  University  Hospitals  Board,  and  their  subsidiaries. 
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UNIVERSITIES,  PUBLIC  COLLEGES,  TECHNICAL  INSTITUTES 
AND  PROVINCIALLY-OWNED  HOSPITALS  - FINANCIAL  STATEMENTS 


Introduction: 

In  1993-94,  the  Financial  Administration  Act  was  amended  to  provide  for  the  inclusion 
in  the  Public  Accounts  of  financial  statements  of  the  following  Provincial  corporations: 

(a)  the  board  of  a university  under  the  Universities  Act, 

(b)  the  interim  governing  body  of  a university  under  the  Universities  Act, 

(c)  the  board  of  a public  college  under  the  Colleges  Act, 

(d)  The  Governors  of  the  Banff  Centre  for  Continuing  Education 

(e)  the  board  of  a technical  institute  under  the  Technical  Institutes  Act, 

(f)  the  interim  governing  authority  of  a technical  institute  under  the  Technical 
Institutes  Act, 

(g)  the  Alberta  Heritage  Foundation  for  Medical  Research, 

(h)  a board  under  the  Provincial  General  Hospitals  Act, 

(i)  a mental  health  hospital  board  under  the  Mental  Health  Act, 

(j)  the  Alberta  Cancer  Board,  and 

(k)  the  University  Hospitals  Board  under  the  University  of  Alberta  Hospitals  Act. 

The  financial  statements  of  subsidiaries  of  these  Provincial  corporations  are  also 
required  to  be  included  in  the  Public  Accounts  as  a result  of  the  amendment  to  the  Financial 
Administration  Act  referred  to  above. 

In  addition,  the  financial  statements  of  university  foundations  are  included  in  the  Public 
Accounts  for  the  first  time  in  1993-94. 


PUBLIC  ACCOUNTS  1993-94 


ALBERTA  COLLEGE  OF  ART 
FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 
Statement  of  Financial  Position 
Statement  of  Changes  in  Fund  Balances 
Statement  of  Changes  in  Equity  in  Capital  Assets 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of  the 
Alberta  College  of  Art 

I have  audited  the  statement  of  financial  position  of  the  Alberta  College  of  Art  as  at  June  30, 
1 993  and  the  statements  of  changes  in  fund  balances  and  changes  in  equity  in  capital  assets 
for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  College’s 
management.  My  responsibility  is  to  express  an  opinion  on  these  financial  statements  based 
on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

The  College  records  vacation  pay  as  it  is  paid  rather  than  in  accordance  with  the  accrual 
basis  of  accounting  as  required  by  generally  accepted  accounting  principles.  If  vacation  pay 
had  been  accrued,  liabilities  would  have  increased  and  the  operating  fund  balance  would 
have  decreased  by  $494,066  and  $428,206  as  at  June  30, 1993  and  1992  respectively,  in  the 
statement  of  financial  position.  The  excess  of  revenue  over  expenditure  would  have  been 
decreased  by  $65,860  and  $ 1 7, 1 28  for  the  years  ended  June  30, 1 993  and  1 992  respectively, 
in  the  statement  of  changes  in  fund  balances. 

In  my  opinion,  except  for  the  effects  of  the  College  not  accruing  a vacation  pay  liability  as 
described  in  the  preceding  paragraph,  these  financial  statements  present  fairly  the  financial 
position  of  the  College  as  at  June  30,  1993  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed  basis  of 
accounting  as  described  in  Note  2 to  the  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
October  8,  1993 
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ALBERTA  COLLEGE  OF  ART 
STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1993 


1993 

1992 

ASSETS 

Cash  and  short-term  investments 

$ 1,890,493 

$1,408,341 

Accounts  receivable  (Note  3) 

69,792 

156,412 

Inventories 

364,053 

157,325 

Prepaid  expenses 

19,343 

34,481 

Capital  assets  (Note  4) 

3,033,567 

3,004,977 

$5,377,248 

$4,761,536 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

Accounts  payable 

$ 103,591 

$ 130,277 

Deferred  revenue 

81,535 

32,676 

Bookstore  payable  (Note  5) 

140,709 

— 

325,835 

162,953 

Equity  in  capital  assets 

3,033,567 

3,004,977 

Fund  balances 

Operating 

82,648 

(15,894) 

Capital 

3,325 

5,434 

Restricted  (Note  6) 

1,597,887 

1,406,441 

1,683,860 

1,395,981 

Reserves  (Note  7) 

333,986 

197,625 

2,017,846 

1,593,606 

$5,377,248 

$4,761,536 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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ALBERTA  COLLEGE  OF  ART 
STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Total 

Total 

Operating 

Capital 

Restricted 

1993 

1992 

REVENUE 

Grants  (Note  8) 

$6,661,473 

S 109,725 

$ 112,500 

$6,883,698 

$6,705,325 

Tuition  fees 

688,952 

— 

— 

688,952 

573,074 

Continuing  education  fees 

289,940 

— 

— 

289,940 

244,279 

Bookstore  sales  (Note  5) 

472,676 

— 

— 

472,676 

— 

Sales,  rental  and  services 

73,874 

— 

— 

73,874 

63,887 

Donations 

112,663 

5,535 

66,329 

184,527 

270,217 

Interest 

23,639 

48 

95,663 

119,350 

128,252 

Proceeds  from  disposal  of 

capital  assets 

— 

150 

— 

150 

11,224 

8,323,217 

115,458 

274,492 

8,713,167 

7,996,258 

EXPENDITURE 

Direct  instruction 

3,845,732 

— 

— 

3,845,732 

3,895,288 

Indirect  instruction 

776,056 

~ 

— 

776,056 

759,023 

Campus  operations 

869,350 

— 

— 

869,350 

897,933 

Bookstore  (Note  5) 

444,076 

— 

— 

444,076 

— 

Board  and  president 

424,380 

— 

— 

424,380 

404,136 

Education  management 

328,170 

— 

— 

328,170 

235,523 

Student  services 

342,505 

— 

44,076 

386,581 

373,893 

Finance  and  administration 

724,694 

— 

— 

724,694 

706,592 

Continuing  education 

369,964 

— 

— 

369,964 

346,345 

Acquisition  of  capital  assets 

— 

119,221 

— 

119,221 

292,705 

Alumni  association 

703 

— 

— 

703 

1,799 

8,125,630 

119,221 

44,076 

8,288,927 

7,913,237 

EXCESS  (DEFICIENCY)  OF 

REVENUE  OVER  EXPENDITURE 

197,587 

(3,763) 

230,416 

424,240 

83,021 

Inter- fund  transfers 

113,127 

(74,157) 

(38,970) 

— 

— 

Extraordinary  item 

— 

— 

— 

— 

(361,679) 

Reserves  (Note  7) 

Returned  to  fund  balance 

— 

75,811 

— 

75,811 

538,408 

Appropriated  from  fund  balance 

(212,172) 

— 

— 

(212,172) 

(245,853) 

CHANGES  IN  FUND  BALANCES 

FOR  THE  YEAR 

98,542 

(2,109) 

191,446 

287,879 

13,897 

FUND  BALANCES  AT 

BEGINNING  OF  YEAR 

(15,894) 

5,434 

1,406,441 

1,395,981 

1,382,084 

FUND  BALANCES  AT 

END  OF  YEAR 

S 82,648 

S 3,325 

$1,597,887 

$1,683,860 

$1,395,981 

BOARD-GOVERNED  INSTITUTIONS 
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ALBERTA  COLLEGE  OF  ART 

STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


1993  1992 

Balance  at  beginning  of  year  $3,004,977  $2,758,065 

Add:  Acquisition  of  capital  assets  119,221  292,705 

3,124,198  3,050,770 

Less:  Cost  of  capital  asset  disposals  90,631  45,793 

Balance  at  end  of  year  $3,033,567  $3,004,977 


ALBERTA  COLLEGE  OF  ART 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

The  Alberta  College  of  Art  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C-18,  Revised 
Statutes  of  Alberta  1980,  as  amended. 

Note  2 Summary  of  Significant  Accounting  Policies 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that: 

( i)  Capital  assets  are  not  amortized.  Currently,  the  Canadian  Institute  of  Chartered  Accountants 
Handbook  does  not  include  recommendations  for  accounting  measiu'ement  of  capital  assets 
for  non-profit  organizations  but  does  recommend  that  the  policy  that  is  followed  be  disclosed. 

(ii)  Liability  for  vacation  pay  is  not  accrued. 

(b)  Fund  Accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 
Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  fimds 
in  accordance  with  specified  activities  or  objectives.  These  funds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  primary 
educational  activities  of  the  College. 

- The  Capital  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition  and 
disposal  of  the  capital  assets  of  the  College. 

- The  Restricted  Fund  accounts  for  donations  for  which  donors  have  specified  the  purpose,  including 
endowments  for  which  donors  have  specified  that  the  principal  is  to  be  held  intact. 

(c)  Inventories 

Inventories  of  supplies  are  valued  at  the  lower  of  cost  or  net  realizable  value,  as  estimated  by 
management. 

(d)  Capital  Assets 

Capital  assets  are  recorded  at  cost.  No  amortization  is  recorded. 

Capital  assets  transferred  from  the  Southern  Alberta  Institute  of  Technology  are  recorded  at  a value 
agreed  between  the  College  and  the  Institute  based  on  original  cost,  except  for  the  permanent  art 
collection  which  is  recorded  at  appraised  value.  Donated  assets  are  recorded  at  fair  market  value. 

(e)  Deferred  Revenue 

The  unearned  portion  of  conditional  grants  and  amounts  received  for  programs  commencing  in  the 
next  fiscal  year  are  recorded  as  deferred  revenue. 

(f)  Donations 

Donations  are  reported  as  revenue  in  the  fiscal  year  received. 

(g)  Inter-fund  Transfers 

Within  the  activities  or  objectives  specified  by  donors  and  other  sources  outside  the  College, 
policies  have  been  established  to  transfer  amounts  between  funds  to  achieve  the  financial  objectives 
of  the  College. 
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Note  3 


Note  4 


Note  5 


Note  6 


Note  7 


(h)  Reserves 

The  Board  of  Governors  appropriates  amounts  from  ftmd  balances  to  provide  for  specific  require- 
ments in  subsequent  fiscal  years.  These  amounts  are  returned  to  fund  balances  when  the  expendi- 
tures for  which  the  appropriation  was  made  are  incurred,  or  as  directed  by  the  Board. 

(i)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 


Accounts  Receivable 

Accounts  receivable  are  summarized  as  follows: 

Employee  loans  and  advances 
Due  from  Students’  Association 
Other 


1993 

$ 7,001 
25,041 
37,750 
$ 69,792 


1992 

$ 90,216 
25,174 
41,022 
$156,412 


Capital  Assets 

Capital  assets  are  summarized  as  follows: 


Furniture  and  equipment 
Leasehold  improvements 
Permanent  art  collection 


1993  1992 

$1,443,685  $1,415,095 

1,416,414  1,416,414 

173,468  173,468 

$3,033,567  $3,004,977 


The  land  and  buildings  occupied  by  the  College  are  leased  for  an  indefinite  period  from  the  Southern 
Alberta  Institute  of  Technology. 


Bookstore 

Payable 

On  July  1 , 1 992,  control  of  the  College  bookstore  was  transferred  from  the  Department  of  Education  to 
the  College.  The  College  received  inventory  and  assets  valued  at  $211,064,  and  agreed  to  repay  the 
Province  in  three  equal  annual  instalments,  on  March  1,  1993,  March  1,  1994  and  June  30,  1995. 

Sales  and  Cost  of  Sales 

The  first  year  of  operation  for  the  bookstore  is  1993.  The  bookstore  operates  as  a department  of  the 
College  whose  responsibilities  include  purchasing,  receiving  and  retail  sales.  Sales  revenue  represents 
gross  sales.  Cost  of  Sales  includes  cost  of  goods  sold  plus  salaries  and  other  department  operating  costs. 


Restricted  Funds 


Restricted  funds  transactions  are  summarized  as  follows: 


Deduct 


Balance  at 
Beginning 

Add 

Expenditure 

and 

Balance  at 

of  Year 

Revenue 

Transfer 

End  of  Year 

Endowment  funds: 

Principal 

$1,251,778 

$ 167,139 

$ (23,124) 

$1,442,041 

Expendable 

151,686 

95,663 

94,470 

152,879 

1,403,464 

262,802 

71,346 

1,594,920 

Scholarships 

2,977 

11,690 

11,700 

2,967 

$1,406,441 

$ 274,492 

$ 83,046 

$1,597,887 

Reserves 

Reserves  established  by  management  are  summarized  as  follows: 

Deduct 

Balance  at  Returned 

Add 

Appropriated 

Balance  at 

Beginning 

to  Fund 

From  Fund 

End 

of  Year 

Balance 

Balance 

of  Year 

Capital  renewal 

$194,341 

$ 75,811 

$ 92,643 

$211,173 

Bookstore  inventory 

— 

— 

70,355 

70,355 

Minor  capital 

— 

— 

20,000 

20,000 

Special  project 

— 

— 

13,725 

13,725 

Faculty  recognition 

— 

— 

10,000 

10,000 

Visual  communication 

3,284 

— 

5,449 

8,733 

$197,625 

$ 75,811 

$212,172 

$333,986 

BOARD-GOVERNED  INSTITUTIONS 
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Note  8 


Note  9 


Note  10 


Note  11 


Note  12 


Note  13 


Grants 

Grants  are  summarized  as  follows: 


1993  1992 

Province  of  Alberta,  Department  of 
Advanced  Education  and  Career  Development 
Operating 


Base 

Capital 

$6,632,013 

$6,410,848 

General  capital 

Restricted 

109,725 

146,300 

Matching 

112,500 

112,500 

Other  operating 

6,854,238 

6,669,648 

Alberta  Art  Foundation 

22,985 

25,000 

Canada  Council 

4,451 

9,802 

Calgary  Further  Education  Council 

2,024 

875 

29,460 

35,677 

Operating  Fund  Expenditures 

$6,883,698 

$6,705,325 

Operating  fund  expenditures  are  summarized  by  object  of  expenditiue  as  follows: 

1993 

1992 

Salaries  and  benefits 

$6,259,473 

$5,762,302 

Building  operation  and  maintenance 

803,012 

812,520 

Business  expense 

660,101 

758,317 

Bookstore 

264,088 

— 

Minor  capital 

7,986,674 

7,333,139 

Renovations 

50,476 

137,550 

Library  resources 

54,238 

58,414 

Equipment 

34,242 

42,049 

138,956 

238,013 

$8,125,630 

$7,571,152 

Vacation  Pay 

Estimated  vacation  pay  entitlements  at  June  30,  1993  are  $494,066  (1992  $428,206).  Employees 
normally  take  annual  vacation  by  August  3 1 . 


Pension  Costs 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan.  The  recorded  cost  of 
pension  benefits  is  the  College’s  required  contribution  for  employees’  service. 

At  June  30,  1993  contributions  to  fund  the  liability  arising  from  this  plan  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Sector  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1 992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 

Comparative  Figures 

The  1992  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 
Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  the  Board  of  Governors. 
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ALBERTA  MICROELECTRONIC  CENTRE 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue,  Expenditure  and  Unexpended  Funds 
Statement  of  Equity  in  Capital  Assets 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Members  of 
the  Alberta  Microelectronic  Centre 

I have  audited  the  balance  sheet  of  the  Alberta  Microelectronic  Centre  as  at  March  31, 1994 
and  the  statements  of  revenue,  expenditure  and  unexpended  funds  and  equity  in  capital  assets 
for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  Centre’s 
management.  My  responsibility  is  to  express  an  opinion  on  these  financial  statements  based 
on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  jfree  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Centre  as  at  March  31,1 994  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed  basis  of 
accounting  as  described  in  Note  2 to  the  financial  statements.  As  required  by  the  Alberta 
Companies  Act,  I report  that,  in  my  opinion,  these  principles  have  been  applied  on  a basis 
consistent  with  that  of  the  preceding  year. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
May  30,  1994 
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ALBERTA  MICROELECTRONIC  CENTRE 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 

1994  1993 

ASSETS 


Current: 


Cash  (Note  3) 

$ 650,544 

$ 985,948 

Accounts  receivable 

334,753 

270,765 

Due  from  The  University  of  Alberta 

6,474 

101,069 

Prepaid  expense 

398,596 

341,329 

1,390,367 

1,699,111 

Capital,  net  (Note  4) 

1,236,056 

1,322,825 

$2,626,423 

$3,021,936 

LIABILITIES  AND  EQUITY 

Current: 

Accounts  payable  and  accrued  charges 

$ 214,434 

$ 148,607 

Deferred  revenue 

96,844 

228,093 

311,278 

376,700 

Deferred  capital  contribution  (Note  5) 

Equity: 

173,589 

301,777 

Reserve  for  site  restoration  (Note  6) 

150,000 

150,000 

Unexpended  funds 

763,469 

888,695 

Equity  in  capital  assets 

1,228,087 

1,304,764 

2,141,556 

2,343,459 

$2,626,423 

$3,021,936 

On  behalf  of  the  Board  of  Directors 

A.  MacKinnon  D.M.  Ritchie 

Director  Director 


The  accompanying  notes  are  part 
of  these  financial  statements. 


ALBERTA  MICROELECTRONIC  CENTRE 
STATEMENT  OF  REVENUE,  EXPENDITURE  AND  UNEXPENDED  FUNDS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


REVENUE 

Operating  grant.  Province  of  Alberta 

Research  and  development 

National  Research  Council  - contract  services 

Royalties 

Interest 

Proceeds  from  sale  of  capital  assets 
Miscellaneous 

EXPENDITURE 

Industrial  training  and  student  development 
Product  development 
Research  and  development 
Second  office 

Government  market  development  support 

(Deficiency)  of  revenue  over  expenditure  for  the  year 
Unexpended  funds  at  beginning  of  year 
Appropriation  to  reserve  (Note  6) 

Unexpended  funds  at  end  of  year 


1994  1993 


Budget 

Actual 

Actual 

(Note  8) 

$1,634,000 

$1,500,000 

$1,584,000 

1,000,000 

1,210,515 

754,832 

190,000 

171,149 

175,375 

50,000 

56,235 

— 

55,000 

49,903 

71,655 

20,000 

44,551 

69,087 

— 

7,060 

2,566 

2,949,000 

3,039,413 

2,657,515 

1,104,880 

1,068,408 

1,153,343 

474,720 

451,907 

487,726 

1,103,840 

1,378,841 

922,316 

160,000 

160,605 

163,953 

118,480 

104,878 

110,254 

2,961,920 

3,164,639 

2,837,592 

(12,920) 

(125,226) 

(180,077) 

888,695 

888,695 

1,218,772 

— 

— 

(150,000) 

$ 875,775 

$ 763,469 

$ 888,695 

12 


PUBLIC  ACCOUNTS  1993-94 


ALBERTA  MICROELECTRONIC  CENTRE 
STATEMENT  OF  EQUITY  IN  CAPITAL  ASSETS 

FOR  THE  YEAR  ENDED  MARCH  31,  1994 

1994 

1993 

Acquisition  of  capital  assets:  (Note  5) 

Office  equipment  and  furniture 

$ 56,927 

$ 12,413 

Technical  equipment 

473,251 

869,054 

Leasehold  improvements 

1,825 

532,003 

881,467 

Deductions: 

Disposal  of  equipment  at  net  book  value 

37,626 

26,399 

Amortization: 

Office  equipment  and  furniture 

19,862 

24,603 

Technical  equipment 

544,872 

551,432 

Technology  licence 

— 

618,260 

Leasehold  improvements 

6,320 

608,680 

6,047 

1,226,741 

Decrease  in  equity  in  capital  assets 

(76,677) 

(345,274) 

Equity  in  capital  assets  at  beginning  of  year 

1,304,764 

1,650,038 

Equity  in  capital  assets  at  end  of  year 

$1,228,087 

$1,304,764 

ALBERTA  MICROELECTRONIC  CENTRE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 

Note  1 Authority 

The  Alberta  Microelectronic  Centre  is  a Provincial  Corporation,  being  wholly  owned  by  The  University 
of  Alberta.  The  Centre  was  incorporated  under  the  provisions  of  Part  IX  of  the  Companies  Act  of  the 
Province  of  Alberta  as  a not-for-profit  company  limited  by  guarantee. 

The  Centre  was  established  to  serve  as  a focal  point  for  microelectronic  technology  in  Alberta  through 
the  provision  of  technology  transfer,  industry  assistance,  training  programs,  development  facilities  and 
ongoing  research  and  development. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  for  the  method  of  accounting  for  amortization  of  grant  funded  capital  assets.  These 
capital  assets  are  shown  on  the  balance  sheet  at  original  cost  less  accumulated  amortization,  with 
the  offsetting  credit  to  equity  in  capital  assets.  Amortization  is  charged  directly  to  this  account  and 
is  not  reflected  in  the  statement  of  revenue,  expenditure  and  unexpended  funds. 

(b)  Amortization 

Capital  assets  are  amortized  on  the  reducing  balance  basis  at  the  following  rates: 

Office  equipment  and  furniture  20% 

Technical  equipment  40% 

Technology  licence  40% 

Leasehold  improvements  are  amortized  on  a straight-line  basis  over  the  term  of  the  lease. 

(c)  Administration 

Administration  expenditure  has  been  allocated  to  program  categories  based  on  resources  used. 

(d)  Deferred  Revenue 

Contract  revenue  is  recognized  as  costs  are  incurred.  Amounts  received  in  advance  of  the  related 
expenditure  are  recorded  as  deferred  revenue. 

(e)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 
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Note  3 


Note  4 


Note  5 


Note  6 


Note  7 


Note  8 


Note  9 


Cash 

Cash  consists  of: 


1994 

Deposits  in  the  Consolidated  Cash  Investment  Trust  Fund  of  the 

Province  of  Alberta  $625,569 

Cash  24,975 

$650,544 

A portion  of  the  balance  is  required  to  finance  anticipated  capital  expenditure. 

Capital  Assets 

1994 

1993 

$771,025 

214,923 

$985,948 

1993 

Accumulated 

Net  Book 

Net  Book 

Cost 

Amortization 

Value 

Value 

Office  equipment  and  furniture 

$ 30,667 

$ 24,132 

$ 6,535 

$ 11,702 

Technical  equipment 

20,727 

19,293 

1,434 

3,885 

Leasehold  improvements 

— 

— 

— 

2,474 

51,394 

43,425 

7,969 

18,061 

Capital  grant  financed  assets: 

Office  equipment 

and  furniture 

383,220 

248,307 

134,913 

97,944 

Technical  equipment 

6,931,114 

5,847,291 

1,083,823 

1,192,973 

Leasehold  improvements 

542,781 

533,430 

9,351 

13,847 

7,857,115 

6,629,028 

1,228,087 

1,304,764 

$7,908,509 

$6,672,453 

$1,236,056 

$1,322,825 

Deferred  Capital  Contribution 

Deferred  capital  contribution  comprises: 

1994 

1993 

Opening  balance 

$ 301,777 

$ 649,560 

Grants  from  Province  of  Alberta  allocated  for  capital  purposes 

250,000 

250,000 

Contributions  received  under  Government  of  Canada  contract 

allocated  for  capital  purposes 

104,237 

158,473 

Other 

49,578 

125,211 

705,592 

1,183,244 

Less:  Acquisition  of  capital  assets 

532,003 

881,467 

Closing  balance 

$ 173,589 

$ 301,777 

Reserve  for  Site  Restoration 

The  terms  of  the  Edmonton  facility  lease  require  the  Centre  to  restore  the  premises  to  the  pre-lease 
condition.  The  Centre  has  appropriated  $150,000  to  a reserve  for  this  purpose. 

Related  Party  Transactions 

During  the  year,  the  following  revenues  were  received  from  and  disbursements  made  to  The  University 


of  Alberta: 

1994  1993 

Research  material  and  services  revenue  $104,810  $183,706 

Expenditure: 

Rent  $100,059  $100,644 

Other  44,093  37,619 

$144,152  $138,263 


Budget 

The  1994  budget  was  approved  by  the  Board  of  Directors  in  June  1993  and  is  presented  for  comparison 
with  the  1994  actual  figures. 

Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 
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THE  ARCTIC  INSTITUTE  OF  NORTH  AMERICA 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 

Statement  of  Financial  Position 

Statement  of  Changes  in  Fund  Balances 

Statement  of  Operations 

Statement  of  Changes  in  Cash  Resources 

Notes  to  the  Financial  Statements 

Schedule  of  Restricted  Funds 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
The  University  of  Calgary 

I have  audited  the  statement  of  financial  position  of  The  Arctic  Institute  of  North  America 
as  at  March  31,1 994  and  the  statements  of  changes  in  fund  balances,  operations,  and  changes 
in  cash  resources  for  the  year  then  ended.  These  financial  statements  are  the  responsibility 
of  the  Institute’s  management.  My  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Institute  as  at  March  31,1 994  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted 
accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  15,  1994 
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THE  ARCTIC  INSTITUTE  OF  NORTH  AMERICA 
STATEMENT  OF  FINANCIAL  POSITION 
MARCH  31,  1994 

1994  1993 


ASSETS 


Cash 

$ 400 

$ 636 

Deposit  with  The  University  of  Calgary 

822,426 

665,774 

Accounts  receivable 

125,969 

99,140 

Prepaid  expenses 

2,966 

— 

951,761 

765,550 

Capital  assets  (Note  4) 

54,510 

59,961 

$1,006,271 

$ 825,511 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

Accounts  payable  and  accrued  charges 

$ 86,699 

$ 28,315 

Deferred  revenue 

99,847 

74,338 

186,546 

102,653 

Fund  balances: 

Operating 

479,304 

435,636 

Capital 

54,510 

59,961 

Restricted 

121,524 

69,414 

Endowment  (Note  5) 

164,387 

157,847 

819,725 

722,858 

$1,006,271 

$ 825,511 

The  accompanying  notes  and  schedule 

are  part  of  these  financial  statements. 

THE  ARCTIC  INSTITUTE  OF  NORTH  AMERICA 
STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Operating 

Balances  at  beginning  of  year 

1 As  previously  reported 

$ 435,636 

Amortization  of  capital  assets 

— 

1 Write  off  of  library  costs 

— 

As  restated  (Note  3) 

435,636 

Excess  (deficiency)  of  revenue  over  expense 

53,581 

[nterfimd  transfers 

: Amortization  of  capital  assets 

9,800 

1 Capital  asset  acquisitions 

— 

' Board  allocations 

(19,713) 

Contributions 

— 

balances  at  end  of  year 

$ 479,304 

1994  1993 


Capital 

Restricted 

Endowment 

Total 

Total 

$ 609,311 

$ 69,414 

$ 157,847 

$1,272,208 

$1,273,792 

(130,438) 

— 

— 

(130,438) 

(120,638) 

(418,912) 

— 

— 

(418,912) 

(418,912) 

59,961 

69,414 

157,847 

722,858 

734,242 

— 

34,949 

— 

88,530 

(18,339) 

(9,800) 

— 

— 

— 

— 

2,552 

(2,552) 

— 

— 

— 

— 

19,713 

— 

— 

— 

1,797 

— 

6,540 

8,337 

6,955 

$ 54,510 

$ 121,524 

$ 164,387 

$ 819,725 

$ 722,858 
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THE  ARCTIC  INSTITUTE  OF  NORTH  AMERICA 
STATEMENT  OF  OPERATIONS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Operating 

Restricted 

Total 

Actual 

Budget 

Total 

Actual 

(Schedule  1) 

(Note  10) 

REVENUE 

Grants  and  donations  (Note  6) 

$ 531,660 

$ 86,618 

$ 618,278 

$ 408,600 

$ 612,655 

Projects 

289,571 

157,458 

447,029 

215,000 

311,624 

Memberships  and  subscriptions 

81,245 

4,944 

86,189 

88,000 

84,485 

Publications 

17,470 

19,956 

37,426 

35,000 

42,949 

Investment  income 

50,127 

2,588 

52,715 

28,000 

38,929 

Back  issues,  page  charges  and  reprints 

22,632 

— 

22,632 

10,000 

21,647 

Other 

963 

— 

963 

1,000 

2,100 

993,668 

271,564 

1,265,232 

785,600 

1,114,389 

EXPENSE 

Arctic  Journal  (Note  7) 

156,824 

— 

156,824 

165,000 

158,448 

Projects 

219,725 

236,615 

456,340 

294,700 

487,654 

Publications 

16,473 

— 

16,473 

16,000 

17,274 

General  and  administrative  (Note  6) 

468,155 

— 

468,155 

342,000 

456,455 

Early  retirement  incentive,  position  abolishment  and  vacation  pay 

69,110 

— 

69,110 

— 

3,097 

Amortization  of  capital  assets 

9,800 

— 

9,800 

— 

9,800 

940,087 

236,615 

1,176,702 

817,700 

1,132,728 

EXCESS  (DEFICIENCY)  OF  REVENUE  OVER  EXPENSE 

$ 53,581 

$ 34,949 

$ 88,530 

$ (32,100) 

$ (18,339) 

THE  ARCTIC  INSTITUTE  OF  NORTH  AMERICA 
STATEMENT  OF  CHANGES  IN  CASH  RESOURCES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

OPERATING  ACTIVITIES 

Excess  (deficiency)  of  revenue  over  expense 

$ 88,530 

$(18,339) 

Add  back  amortization,  not  requiring  cash 

9,800 

9,800 

98,330 

(8,539) 

Changes  in  non-cash  working  capital 

Accounts  receivable 

(26,829) 

38,657 

Accounts  payable  and  accrued  charges 

58,384 

6,375 

Deferred  revenue 

25,509 

(20,572) 

Prepaid  expenses 

(2,966) 

— 

152,428 

15,921 

FINANCING  ACTIVITIES 

Contributions  to  Endowment 

6,540 

6,955 

INVESTING  ACTIVITIES 

Acquisition  of  capital  assets 

(2,552) 

(4,575) 

Increase  in  cash  resources 

156,416 

18,301 

Cash  resources  at  beginning  of  year 

666,410 

648,109 

Cash  resources  at  end  of  year 

$822,826 

$666,410 

Cash  resources: 

Cash 

S 400 

$ 636 

Deposit  with  The  University  of  Calgary 

822,426 

665,774 

$822,826 

$666,410 
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THE  ARCTIC  INSTITUTE  OF  NORTH  AMERICA 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

The  Arctic  Institute  of  North  America  operates  under  authority  of  an  Act  of  the  Federal  Parliament  (9- 1 0 
George  VI,  Chapter  45).  Its  objective  is  to  initiate,  encourage  and  support  northern  research  and  to 
advance  the  study  of  arctic  conditions  and  problems. 

The  Institute  is  also  registered  as  a not-for-profit  company  limited  by  guarantee  under  part  9 of  the 
Companies  Act  of  the  Province  of  Alberta. 

Under  an  agreement  effective  April  1,  1979,  between  The  Arctic  Institute  of  North  America  and  The 
University  of  Calgary,  the  Institute  vested  its  control  and  management  with  the  University. 

The  Institute  is  a charitable  organization  and  is  exempt  from  payment  of  income  tax  under  the  Income 
Tax  Act  of  Canada. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles. 

(b)  Fund  Accounting 

The  accounts  of  the  Institute  are  maintained  in  accordance  with  the  principles  of  fund  accounting 
in  order  to  recognize  various  restrictions  imposed  on  the  use  of  available  resources.  Under  these 
procedures,  revenues  and  expenses  are  accounted  for  in  separate  funds  in  accordance  with 
objectives  specified  by  donors,  limitations  and  restrictions  imposed  by  sources  outside  the  Institute, 
and  determinations  made  by  the  Board  of  Directors.  For  financial  reporting  purposes,  accounts  with 
similar  characteristics  have  been  combined  into  operating  and  restricted  funds. 

The  statement  of  operations  shows  the  revenue  and  expense  of  the  Institute  by  fund.  The  Institute 
has  classified  accounts  with  similar  characteristics  into  major  funds  as  follows: 

- The  Operating  Fund  consists  of  the  revenue  and  expense  used  in  the  general  operations  of  the 
Institute. 

- The  Restricted  Fund  consists  of  funds  specifically  identified  for  research  or  related  activities  as 
approved  either  by  the  Board  or  by  the  granting  agencies,  research  institutes,  or  other  public  or 
private  organizations  that  contributed  the  funds. 

- The  Endowment  Fund  consists  of  donations  received  with  stipulations  that  these  funds  be  invested 
and  the  income  earned  be  expended  for  designated  purposes. 

(c)  Capital  Assets 

Capital  assets  are  recorded  at  cost  less  accumulated  amortization,  except  for  buildings  in  the  Yukon 
which  are  recorded  at  estimated  cost  of  construction  of  $71,003,  less  accumulated  amortization. 

Amortization  is  based  on  an  estimated  useful  life  of  30  years  for  buildings,  20  years  for  leasehold 
improvements  and  an  average  of  10  years  for  furnishings  and  equipment.  Amortization  is  funded 
by  an  inter  fund  transfer  from  the  capital  fund  to  the  operating  fund. 

The  Institute  capitalizes  only  those  items  of  furniture  and  equipment  with  a value  of  $500  or  more. 

(d)  Library 

Library  acquisitions  are  recorded  as  an  expense  of  the  operating  fund  or  the  restricted  fund. 

(e)  Deferred  Revenue 

Grants,  memberships  and  subscriptions  received,  which  are  specifically  designated  for  future 
periods,  are  recorded  as  deferred  revenue. 

(f)  Contributed  Services 

The  value  of  services  provided  without  charge  to  the  Institute  by  the  University  is  recorded  as 
revenue  and  expense  of  the  Institute. 
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Note  3 Changes  in  Accounting  Policy 

(a)  Amortization  of  Capital  Assets 

Prior  to  1994,  capital  assets  were  recorded  as  an  expense  in  the  year  of  acquisition.  Acquisitions 
were  then  capitalized  with  an  offsetting  credit  to  the  capital  fund.  No  amortization  was  recorded. 

In  1994,  the  Institute  retroactively  changed  its  policy  with  respect  to  the  accounting  measurement 
of  capital  assets  and  adopted  the  policy  of  amortization. 

As  a result  of  this  change,  capital  assets  and  the  capital  fund  balance  at  March  31,  1993  were 
decreased  by  $130,438  (1992  $120,638).  Operations  expense  for  the  year  ended  March  31,  1994 
increased  by  $9,800  (1993  $5,225)  and  restricted  fund  expense  decreased  by  $2,552  (1993  $Nil) 
under  the  new  policy. 

(b)  Contributed  Services  (Note  6(a)) 

Prior  to  1994,  the  value  of  services  provided  to  the  Institute  by  The  University  of  Calgary  was 
recorded  in  a note  to  the  financial  statements.  In  1994,  the  Institute  retroactively  changed  its  policy 
by  accounting  for  the  value  of  contributed  services  as  revenue  and  expense.  As  a result  of  this 
change,  operating  revenue  and  expense  for  the  year  ended  March  1994  both  increased  by  $86,000 
(1993  $86,000).  This  change  had  no  effect  on  the  opening  balance  of  the  operating  fund. 

(c)  Library 

Prior  to  1994,  library  acquisitions  were  recorded  as  an  expense  in  the  year  of  acquisition. 
Acquisitions  were  then  capitalized  with  an  offsetting  credit  to  the  capital  fund.  No  amortization 
was  recorded. 

In  1994,  the  Institute  retroactively  changed  its  policy  with  respect  to  accounting  for  library 
acquisitions  and  adopted  the  policy  of  expensing  acquisition  costs  when  incurred. 

As  a result  of  this  change,  capital  assets  and  the  capital  fund  balance  at  March  31,1 993  decreased 
by  $418,912(1993  $418,912). 

Note  4 Capital  Assets 

Capital  assets  are  summarized  as  follows: 


1994 

1993 

Cost 

Accumulated 

Amortization 

Net 

Net 

Buildings  and  leasehold 
improvements 

Furnishings  and  equipment 

$ 76,025 
118,723 
$194,748 

$ 60,289 
79,949 
$140,238 

$ 15,736 
38,774 
$ 54,510 

$ 17,687 
42,274 
$ 59,961 

Endowment  Fimds 

Endowment  funds  are  summarized  as  follows: 

Balance  at 
Beginning 
of  Year 

Contributions 

Received 

Balance 
at  End 
of  Year 

General 

$104,961 

$ 3,640 

$108,601 

Jennifer  Robinson  Memorial 

28,178 

1,200 

29,378 

Lorraine  Allison  Scholarship 

24,708 

1,700 

26,408 

$157,847 

$ 6,540 

$164,387 

Note  6 Related  Party  Transactions 

(a)  The  Institute  received  operating  grants  of  $294,155  (1993  $300,600)  and  an  early  retirement 
incentive  and  position  abolishment  grant  of  $59,500  (1993  $Nil)  from  The  University  of  Calgary. 
In  addition,  accommodation,  basic  office  furnishings  and  certain  other  administrative  and  operating 
costs  were  borne  by  the  University.  These  services  are  valued  at  $86,000  (1993  $86,000)  and  are 
included  in  grants  and  donations  revenue,  and  general  and  administrative  expense  in  these  financial 
statements. 

(b)  During  the  year,  the  Institute  administered  a number  of  grants  on  behalf  of  the  University.  These 
grants  totalling  $135,082  (1993  $158,000)  and  related  expenditures  of  $135,942  (1993  $160,799) 
are  not  reflected  in  these  financial  statements  but  are  reported  as  restricted  fund  transactions  in  the 
financial  statements  of  The  University  of  Calgary. 
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Note  7 Arctic  Journal 

Significant  financial  information  related  to  the  Arctic  Journal  is  as  follows: 


1994 

1993 

Revenue  included  in  the  following: 

Grants 

$ 44,190 

$ 42,190 

Memberships  and  subscriptions 

81,245 

79,333 

Back  issues,  page  charges  and  reprints 

22,632 

21,647 

Investment  income 

5,004 

6,648 

Total  revenue 

Expenditure: 

153,071 

149,818 

Production  and  distribution 

71,582 

77,162 

Salaries 

79,512 

71,767 

Office 

5,730 

9,519 

Total  expenditure 

156,824 

158,448 

Deficiency  of  revenue  over  expense 

Note  8 Expense 

Expense  is  summarized  by  object  as  follows: 

$ 3,753 

$ 8,630 

1994 

1993 

Salaries,  wages  and  benefits 

$ 585,151 

$ 552,251 

Office 

181,195 

195,847 

Professional  services 

126,515 

116,957 

Printing 

Early  retirement  incentive,  position  abolishment 

72,214 

120,639 

and  vacation  pay 

69,110 

3,097 

Other  purchased  services 

66,754 

66,103 

Travel  and  meeting 

65,963 

68,034 

Amortization 

9,800 

9,800 

$1,176,702  $1,132,728 


Note  9 Salaries,  Wages  and  Benefits 

1994 

1993 

Salaries 

Full-time 

and 

Full-time 

Equivalents 

Wages''^ 

Benefits^^^ 

Total 

Equivalents 

Total 

Board  of  Directors 

12.0 

$ — 

$ — 

$ — 

12.0 

$ — 

Executive  Director 

1.0 

92,909 

11,651 

104,560 

1.0 

101,427 

Associate  Director 

1.0 

53,580 

8,910 

62,490 

1.0 

61,936 

Manager  - Data  Base 

1.0 

59,340 

9,403 

68,743 

1.0 

61,939 

Editor  - Arctic  Journal 

0.8 

41,328 

5,847 

47,175 

0.8 

43,053 

Production  Editor  - Arctic  Journal 

0.8 

32,220 

8,279 

40,499 

0.8 

35,723 

Non-management  staff: 

Support  (average  1994  $33,824, 

1993  $33,330) 

4.9 

148,397 

17,339 

165,736 

5.0 

166,648 

Part-time  and  casual  wage  staff 

3.7 

89,325 

6,623 

95,948 

2.7 

81,525 

25.2 

$517,099 

$ 68,052 

$585,151 

24.3 

$552,251 

Salaries  and  wages  include  regular  base  pay,  overtime,  honoraria  and  any  other  direct  cash  remuneration. 

Benefits  include  the  employer’s  share  of  all  employee  benefits  including  health  care,  group  life,  dental  and  pension 
plans  and  Workers’  Compensation. 


Note  10  Budget 

The  1 994  budget  was  approved  by  the  Institute’s  Board  of  Directors  on  March  29, 1 993,  and  is  presented 
for  comparison  with  the  1994  actual  figures. 

Note  11  Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 

Note  12  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  management. 
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Schedule  1 

THE  ARCTIC  INSTITUTE  OF  NORTH  AMERICA 
SCHEDULE  OF  RESTRICTED  FUNDS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Add 

Deduct 

Balance  at 

Balance 

Beginning 

Interfund 

at  End 

of  Year 

Revenue 

Transfers 

Expense 

of  Year 

Archaeological  Studies 

$ 87 

$ — 

$ — 

$ 87 

$ — 

Gwich’in  Language  & Cultural  Program 

2,206 

— 

— 

2,206 

— 

Revolving  Publication  Account 

30,646 

19,956 

(20,000) 

4,501 

26,101 

Arctic  of  the  Imagination 

(512) 

400 

2,000 

3,176 

(1,288) 

Student  scholarships  and  grants 

— 

7,532 

8,363 

15,895 

— 

Dene  Traditional  Justice  Project 

4,071 

14,627 

— 

18,812 

(114) 

Sustainable  Economic  Development  Program 

15,492 

35,736 

10,000 

51,433 

9,795 

Northern  Students  Association 

3,726 

— 

— 

1,416 

2,310 

Amoco  - Eurasia  Soviet  environmental  visits 

9,998 

— 

(650) 

— 

9,348 

Climate  change  study  from  traditional  knowledge 

— 

8,009 

3,000 

10,825 

184 

NSERC  Mt.  Logan  Study 

1,600 

7,854 

— 

5,147 

4,307 

Crabtree  Foundation  economic  study 

5,000 

5,000 

(10,000) 

— 

— 

Traditional  hunting  grounds  study 

(2,900) 

40,095 

— 

35,962 

1,233 

GNWT  Norman  Wells  Conference 

— 

19,388 

— 

19,388 

— 

Athabasca  Mapping  Project 

— 

32,189 

— 

32,189 

— 

Lubicon  Book  Project 

— 

7,950 

24,448 

5,344 

27,054 

GNWT  Education  Conference 

— 

28,000 

— 

17,882 

10,118 

50th  Anniversary  Project 

— 

10,669 

— 

2,071 

8,598 

Fetal  Alcohol  Syndrome 

— 

15,000 

— 

— 

15,000 

Mediation  Study  Resource  Development 

— 

4,159 

— 

3,280 

879 

Co-Management  Project  with  Treaty  8 

— 

15,000 

— 

7,001 

7,999 

$ 69,414 

$271,564 

$ 17,161 

$236,615 

$121,524 
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ATHABASCA  UNIVERSITY 
CONSOLIDATED  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 

Consolidated  Statement  of  Financial  Position 

Consolidated  Statement  of  Changes  in  Unappropriated  Fund  Balances 

Consolidated  Statement  of  Changes  in  Equity  in  Capital  Assets 

Notes  to  the  Consolidated  Financial  Statements 

Schedule  of  Restricted  Funds 

Schedule  of  Salaries  and  Benefits 


AUDITOR’S  REPORT 


To  the  Members  of  the  Athabasca  University 
Governing  Council 

I have  audited  the  consolidated  statement  of  financial  position  of  Athabasca  University  as 
at  March  31,  1994  and  the  consolidated  statements  of  changes  in  unappropriated  fund 
balances  and  changes  in  equity  in  capital  assets  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  the  University’s  management.  My  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  consolidated  financial  statements  present  fairly,  in  all  material  respects, 
the  financial  position  of  the  University  as  at  March  31, 1994  and  the  results  of  its  operations 
and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  the 
disclosed  basis  of  accounting  as  described  in  Note  2 to  the  consolidated  financial  statements. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  10,  1994 
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ATHABASCA  UNIVERSITY 

CONSOLIDATED  STATEMENT  OF  FINANCIAL  POSITION 
MARCH  31,  1994 


Cash  and  short-term  deposits  (Note  4) 

ASSETS 

1994 

$ 8,980,293 

1993 

$ 8,834,330 

Accounts  receivable 

745,375 

938,380 

Loans  receivable  (Note  5) 

120,700 

145,478 

Inventory  of  course  materials 

2,163,513 

2,063,499 

Prepaid  expenses 

219,684 

108,214 

Capital  assets  (Note  6) 

39,187,169 

38,584,457 

$51,416,734 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

$50,674,358 

LIABILITIES 

Accounts  payable  and  accrued  charges 

$ 1,185,097 

$ 633,506 

Salaries  and  benefits  payable 

2,348,711 

1,853,514 

Deferred  revenue  (Note  7) 

1,014,561 

1,109,786 

Obligations  under  capital  leases  (Note  8) 

797,910 

— 

Pension  liability  (Note  9) 

2,893,000 

— 

EQUITY  IN  CAPITAL  ASSETS 

8,239,279 

38,389,259 

3,596,806 

38,584,457 

FUND  BALANCES 

Unappropriated: 

Operating 

675,446 

4,677,449 

Capital 

758,826 

598,366 

Restricted 

2,058,824 

2,040,180 

Capital  reserve  (Note  10) 

3,493,096 

1,295,100 

7,315,995 

1,177,100 

4,788,196 

$51,416,734 

8,493,095 

$50,674,358 

Approved  on  behalf  of  the  Governing  Council 

R.  S.  Aberg  T R.  Morrison 

Chairman  President 

The  accompanying  notes  and  schedules  are 
part  of  these  consolidated  financial  statements. 
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ATHABASCA  UNIVERSITY 

CONSOLIDATED  STATEMENT  OF  CHANGES  IN  UNAPPROPRIATED  FUND  BALANCES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Revenue 

Grants,  Province  of  Alberta 
Grants,  other 
Student  fees 

Development  seminar  fees 

Interest 

Donations 

Proceeds  from  disposal  of  capital  assets 
Miscellaneous 

Expenditure 

Salaries  and  benefits.  Schedule  2 
Career  transition  program  (Note  11) 

Fees  and  purchased  services 
Communications,  transportation  and  travel 
Materials  and  supplies 
Acquisition  of  capital  assets 
Insurance,  utilities  and  taxes 
Payment  of  capital  lease  principal 
Facilities,  rental  and  maintenance 
Cost  recoveries 

Excess  (deficiency)  of  revenue  over  expenditure 
Appropriated  to  capital  reserve  (Note  10) 

Interfund  transfers 

Change  in  fimd  balances  for  the  year 
Unappropriated  fund  balances  at  beginning  of  year, 
as  restated  (Note  3) 

Unappropriated  fund  balances  at  end  of  year 


1994 


Operating 

Capital 

Restricted 

(Schedule  1) 

$17,559,255 

$ 248,300 

$ — 

411 

— 

305,888 

5,376,878 

— 

— 

976,013 

— 

— 

278,968 

78,750 

118,603 

3,639 

500 

3,346 

9,199 

4,700 

500 

70,918 

— 

— 

24,275,281 

332,250 

428,337 

17,989,989 



56,976 

1,112,167 

— 

— 

2,656,462 

— 

121,353 

2,304,238 

— 

86,799 

1,975,412 

— 

30,984 

710,086 

53,790 

9,855 

457,241 

— 

321 

435,810 

— 

— 

297,503 

— 

— 

(2,252,624) 

— 

(1,595) 

25,686,284 

53,790 

304,693 

(1,411,003) 

278,460 

123,644 

— 

(118,000) 

— 

105,000 

— 

(105,000) 

(1,306,003) 

160,460 

18,644 

1,981,449 

598,366 

2,040,180 

$ 675,446 

$ 758,826 

$ 2,058,824 

1993 


Total 

Total 

Total 

Actual 

Budget 

Actual 

(Note  14) 

$17,807,555 

$17,764,837 

$17,846,800 

306,299 

300,000 

304,782 

5,376,878 

4,775,255 

4,711,660 

976,013 

— 

119,872 

476,321 

585,000 

522,794 

7,485 

— 

12,846 

14,399 

— 

15,995 

70,918 

55,000 

93,918 

25,035,868 

23,480,092 

23,628,667 

18,046,965 

18,763,710 

17,229,755 

1,112,167 

— 

— 

2,777,815 

1,616,625 

1,767,540 

2,391,037 

2,184,110 

2,328,796 

2,006,396 

2,109,800 

1,836,972 

773,731 

1,050,822 

872,702 

457,562 

393,500 

421,979 

435,810 

383,000 

— 

297,503 

324,275 

263,511 

(2,254,219) 

(1,867,000) 

(1,862,172) 

26,044,767 

24,958,842 

22,859,083 

(1,008,899) 

(1,478,750) 

769,584 

(118,000) 

(118,000) 

(107,000) 

(1,126,899) 

(1,596,750) 

662,584 

4,619,995 

7,315,995 

6,653,411 

$ 3,493,096 

$ 5,719,245 

$ 7,315,995 

ATHABASCA  UNIVERSITY 

CONSOLIDATED  STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Balance  at  beginning  of  year 
Add:  Acquisition  of  capital  assets 

Payment  of  capital  lease  principal 


1994  1993 


$38,584,457  $38,221,960 

773,731  872,702 

435,810  — 

1,209,541  872,702 

1,404,739  510,205 

$38,389,259  $38,584,457 


Deduct:  Capital  asset  disposals,  at  cost 
Balance  at  end  of  year 
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ATHABASCA  UNIVERSITY 

NOTES  TO  THE  CONSOLIDATED  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

Athabasca  University  operates  under  the  authority  of  the  Universities  Act,  Chapter  U-5,  Revised  Statutes 
of  Alberta  1980. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  the  pronouncements  of  the 
Canadian  Institute  of  Chartered  Accountants  Handbook  dealing  with  non-profit  organizations. 
Currently,  the  Handbook  does  not  include  recommendations  for  accounting  measurement  of  capital 
assets  for  non-profit  organizations,  but  does  recommend  the  disclosure  of  the  policy  being  followed. 

(b)  Consolidation 

These  financial  statements  include  the  accounts  of  the  University  and  the  Athabasca  University 
Development  Institute.  The  Athabasca  University  Development  Institute  is  incorporated  under  the 
Canada  Corporations  Act  as  a company  without  share  capital.  As  the  University  wholly  controls 
the  activities  of  the  Athabasca  University  Development  Institute,  its  operating  results  have  been 
consolidated  with  those  of  the  University. 

(c)  Fund  Accounting 

The  accounts  of  the  University  are  maintained  in  accordance  with  principles  of  fund  accounting. 
Under  fund  accounting  revenues  and  expenditures  are  accounted  for  in  separate  funds  in  accordance 
with  purposes  specified  by  donors  or  restrictions  imposed  by  sources  outside  the  University. 

Policies  have  been  established  to  transfer  or  reallocate  amounts  between  funds  to  achieve  the 
financial  objectives  of  the  University. 

(d)  Revenue  Recognition 

Project  and  research  revenues  are  recognized  to  the  extent  of  related  expenditures.  Course  and 
seminar  fees  are  recognized  at  the  dates  courses  and  seminars  commence.  Donations  are  recognized 
at  the  time  of  receipt. 

(e)  Inventory  of  Course  Materials 

Inventory  of  course  materials  is  valued  at  lower  of  cost  and  net  realizable  value. 

(f)  Copyrights 

It  is  the  policy  of  the  University  to  obtain  a copyright  on  all  course  material  produced.  These 
copyrights  have  been  recorded  at  a nominal  value  of  $ 1 and  are  included  in  prepaid  expenses. 

(g)  Capital  Assets 

Capital  assets  are  recorded  at  cost,  except  for  donated  assets  which  are  recorded  at  fair  market 
value.  Land  transferred  to  the  University  is  recorded  at  the  original  cost  to  the  Province  of  Alberta. 
Items  costing  less  than  $500  are  not  capitalized. 

Capital  expenditures  and  principal  payments  on  obligations  for  assets  acquired  under  capital  leases 
are  charged  to  the  appropriate  fund  in  the  year  of  acquisition  and  therefore  capital  assets  are  not 
amortized.  The  cost  of  all  capital  assets  is  reflected  on  the  Consolidated  Statement  of  Financial 
Position.  An  offsetting  balance  is  shown  as  equity  in  capital  assets  or,  if  the  acquisition  was  financed 
by  a capital  lease,  by  the  obligation  under  capital  lease. 

(h)  Pension  Plan  Expenses 

Pension  plan  expenses  comprise  the  cost  of  pension  obligations  earned  by  the  University’s 
employees  during  the  year  and  interest  on  the  portion  of  unfunded  pension  liabilities  which  the 
University  is  required  to  fund. 

(i)  Statement  of  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  has  not  been  provided  as  it  would  not  provide  additional 
useful  information. 

(j)  Income  Tax  Status 

The  University  is  a registered  charity  and  is  exempt  from  the  payment  of  income  taxes. 
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Note  3 Change  in  Accounting  Policy 

Effective  April  1, 1993,  a liability  has  been  recorded  to  reflect  the  portion  of  unfunded  pension  liabilities 
which  the  University  is  now  required  to  fund. 

The  University’s  recording  of  these  previously  unfunded  pension  liabilities  has  been  treated  as  a change 
in  accounting  policy.  This  policy  has  been  applied  retroactively  without  restatement  of  prior  periods  as 
the  relative  adjustments  are  not  readily  determinable.  The  change  has  had  the  effect  of  increasing 
operating  fund  expenditures  by  $197,000  for  the  year  ended  March  31,  1994. 

The  effect  of  the  change  on  the  unappropriated  operating  fund  balance  at  the  beginning  of  the  year  is 
as  follows: 


Note  4 


Note  5 


Note  6 


Note? 


Note  8 


Balance  as  previously  reported 

$4,677,449 

Adjustment  for  pension  liability 

2,696,000 

Balance  as  restated 

$1,981,449 

Cash  and  Short-term  Deposits 

Cash  and  short-term  deposits  include  $3,593,618  (1993  $3,386,641)  for  funds  related  to  restricted  fund 
balance,  unexpended  projects  and  research,  and  the  University’s  capital  reserve.  These  funds  are  subject 
to  restrictions  as  to  their  use,  and  accordingly,  are  not  available  for  the  general  operations  of  the 

University. 

Loans  Receivable 

1994 

1993 

Staff  relocation  program 

$ 88,621 

$ 92,762 

Other  employee  loans 

32,079 

52,716 

$120,700 

$145,478 

Loans  receivable  are  non-interest  bearing,  are  secured  by  mortgages  or  chattel  mortgages  on  specific 

assets,  and  are  repayable  over  five  years  or  upon  termination  of  employment. 

Capital  Assets 

1994 

1993 

Land  and  offsite  services 

$ 6,653,754 

$ 6,653,754 

Building  and  site  improvements 

16,456,001 

16,401,889 

Furnishings  and  equipment 

10,648,165 

11,508,441 

Library  materials 

3,430,231 

3,255,075 

Computer  software 

Equipment  under  capital  leases: 

765,298 

765,298 

Computers  and  communication  equipment 

1,233,720 

— 

$39,187,169 

$38,584,457 

Deferred  Revenue 

1994 

1993 

Course  and  seminar  fees  received  in  advance 

$ 774,867 

$ 940,425 

Unexpended  project  and  research  funds 

239,694 

169,361 

$1,014,561 

$1,109,786 

Obligations  Under  Capital  Leases 

Capital  lease  at  6%  interest  rate  expiring  March  31,  1996 

$210,767 

Capital  lease  at  5.5%  interest  rate  expiring  December  31,  1996 

336,762 

Capital  lease  at  7%  interest  rate  expiring  February  28,  1997 

250,381 

$797,910 

The  obligations  are  secured  by  the  equipment  under  capital  leases. 
Future  minimum  lease  payments  are  due  as  follows; 

Year  ended  March  31,  1995 

$435,810 

Year  ended  March  31,  1996 

435,810 

Total  minimum  lease  payments 

871,620 

Less:  Amount  representing  interest 

73,710 

Balance  of  obligations  $797,910 


PUBLIC  ACCOUNTS  1993-94 


Note  9 


Note  10 


Note  11 


Note  12 


Note  13 


Note  14 


Note  15 


Note  16 


Pension  Liability 

The  University  participates  with  other  employers  in  two  defined  benefit  pension  plans,  the  Universities 
Academic  Pension  Plan  and  the  Public  Service  Pension  Plan.  During  1993,  the  Alberta  Legislature 
passed  the  Public  Sector  Pension  Plan  Act  which  required  the  University  and  other  employers  to  fund 
previously  unfunded  pension  liabilities  for  these  plans.  The  University’s  portion  of  the  employers’ 
liability  was  calculated  based  on  the  University’s  percentage  of  the  total  pensionable  payroll  of  all 
employers. 

The  University’s  unfunded  pension  liability  at  March  31,  1994  is  as  follows: 

Universities  Academic  Pension  Plan  $2,570,000 

Public  Service  Pension  Plan  323,000 

$2,893,000 


The  total  amount  of  unfunded  pension  liabilities  for  these  plans  was  determined  by  an  actuarial  valuation 
as  at  December  31,  1991,  extrapolated  to  March  31,  1994.  Under  the  new  legislation,  the  unfunded 
liabilities  for  the  Universities  Academic  Pension  Plan  and  for  the  Public  Service  Pension  Plan  must  be 
eliminated  over  a period  of  49  years  and  42  years  respectively.  The  unfunded  liability  will  be  funded 
by  a combination  of  contributions  from  the  Province  of  Alberta,  the  employers  in  the  plans  and  plan 
participants. 


Capital  Reserve 


Balance  at  beginning  of  year 
Appropriated  from  capital  fund 
Balance  at  end  of  year 


1994 

$1,177,100 

118,000 

$1,295,100 


The  reserve  represents  funds  appropriated  for  future  major  capital  expenditures. 


1993 

$1,070,100 

107,000 

$1,177,100 


Career  Transition  Program 

During  the  year,  the  University  implemented  an  incentive  program  to  reduce  its  staff.  In  total,  24  people 
utilized  the  program. 


Lease  Commitments 

The  University  is  committed  to  operating  leases  for  facilities  with  the  following  annual  payments: 


1995 

1996 

1997  to  1999 


$219,965 
$ 45,880 
$ 23,000 


The  University  is  also  required  to  pay  a pro  rata  share  of  operating  expenditures  of  the  facilities. 


Subsequent  Event 

Subsequent  to  the  year  end,  the  Province  of  Alberta  announced  changes  to  the  University’s  mandate.  In 
conjunction  with  the  University’s  new  mandate,  the  Province  has  announced  reductions  in  grants  to  the 
University.  These  grant  reductions,  which  total  $5.4  million,  are  to  be  phased  in  over  the  1995  to  1997 
fiscal  years. 

Budget 

The  budget  was  approved  by  the  Governing  Council  on  April  8,  1993  and  is  presented  for  comparison 
with  the  actual  results. 


Comparative  Figures 

The  1 993  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  1 994  presentation. 
Approval  of  Financial  Statements 

These  financial  statements  were  reviewed  by  management  and  the  Audit  Committee  and  recommended 
for  approval  by  the  Governing  Council. 
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Schedule  1 


ATHABASCA  UNIVERSITY 
SCHEDULE  OF  RESTRICTED  FUNDS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Balance  at 

Add 

Deduct 

Deduct 

Balance  at 

Beginning 

Amount 

Expenditure 

Amount 

End 

of  Year 

Received 

and  Transfer 

Deferred 

of  Year 

Scholarships  and  endowment: 

Principal 

$1,418,571 

$ 31,048 

$ — 

$ — 

$1,449,619 

Expendable  funds 

621,609 

117,195 

24,599 

— 

714,205 

Interfund  transfers 

— 

— 

105,000 

— 

(105,000) 

621,609 

117,195 

129,599 

— 

609,205 

2,040,180 

148,243 

129,599 

— 

2,058,824 

Projects  and  research: 

Nursing  Sri  Lanka  - CIDA 

National  Sciences  and  Engineering 

— 

314,114 

189,236 

124,878 

— 

Research  Council 

Social  Sciences  and  Humanities 

— 

20,535 

11,099 

9,436 

— 

Research  Council 

— 

142,429 

69,591 

72,838 

— 

Other  grants 

— 

42,710 

10,168 

32,542 

— 

— 

519,788 

280,094 

239,694 

— 

Totals  1994 

$2,040,180 

$ 668,031 

$ 409,693 

$ 239,694 

$2,058,824 

Totals  1993 

$2,016,030 

$ 616,107 

$ 422,596 

$ 169,361 

$2,040,180 
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ATHABASCA  UNIVERSITY 
SCHEDULE  OF  SALARIES  AND  BENEFITS 
FOR  THE  YEAR  ENDED  MARCH  31,1994 


Number 

of 

Individuals^’* 

Salary*'* 

Benefits 

and 

Allowances*’* 

Total 

1994 

Governing  Council 

Chairman  of  Governing  Council 

1.00 

$ 2,925 

$ — 

$ 2,925 

Governing  Council  members 

26.00 

22,688 

— 

22,688 

27.00 

25,613 

— 

25,613 

Executive  Officers 

President^^^ 

1.00 

154,773 

56,719 

211,492 

Vice-President,  Academic^'^^ 

1.00 

105,931 

34,378 

140,309 

Vice-President,  Finance  and  Administration 

1.00 

112,354 

32,579 

144,933 

Vice-President,  University  Development 

1.00 

114,201 

34,743 

148,944 

Associate  Vice-President,  Finance  and 
Administration 

1.00 

98,555 

29,937 

128,492 

Associate  Vice-President,  Learning 
and  Academic  Services 

1.00 

84,843 

32,058 

116,901 

6.00 

670,657 

220,414 

891,071 

Academic  Managers 

Dean  of  Arts 

1.00 

78,769 

30,848 

109,617 

Dean  of  Sciences^^^ 

1.00 

80,296 

20,965 

101,261 

Dean  of  Administrative  Studies 

1.00 

83,944 

26,584 

110,528 

Director,  Centre  for  Distance  Education 

1.00 

72,126 

23,727 

95,853 

4.00 

315,135 

102,124 

417,259 

Other  Managers  (average  $76,507) 

12.00 

715,488 

202,600 

918,088 

Other  full-time  staff(6) 

Academic/professional  (average  $69,188) 

110.00 

5,789,669 

1,821,058 

7,610,727 

Support  (average  $34,027) 

99.00 

3,368,633 

682,470 

4,051,103 

Excluded  professional  (average  $61,399) 

8.00 

364,713 

126,476 

491,189 

217.00 

9,523,015 

2,630,004 

12,153,019 

Part-time  staff 

Support  (average  $19,046) 

6.60 

108,603 

17,098 

125,701 

Tutors  (average  $12,424) 

216.00 

2,326,479 

357,083 

2,683,562 

Casual  (average  $3,520) 

74.00 

230,336 

30,146 

260,482 

Temporary  (average  $15,574) 

33.00 

446,385 

67,557 

513,942 

Term  academic/professional  (average  $15,945) 

15.20 

214,451 

27,908 

242,359 

344.80 

3,326,254 

499,792 

3,826,046 

610.80 

$14,576,162 

$ 3,654,934 

$18,231,096^*) 

Schedule  2 
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Schedule  2 (continued) 


Number 

of 

Individuals*’* 

Salary*'* 

Benefits 

and 

Allowances*’* 

Total 

1993 

Governing  Council 

Chairman  of  Governing  Council 

1.00 

$ 3,000 

$ — 

$ 3,000 

Governing  Council  members 

26.00 

21,875 

— 

21,875 

27.00 

24,875 

— 

24,875 

Executive  Officers 

President^^^ 

1.00 

158,480 

57,938 

216,418 

Vice-President,  Academic^^^ 

1.00 

110,500 

30,855 

141,355 

Vice-President,  Finance  and  Administration 

1.00 

115,235 

37,849 

153,084 

Vice-President,  University  Development 

1.00 

117,129 

35,305 

152,434 

Associate  Vice-President,  Finance 
and  Administration 

1.00 

106,082 

33,733 

139,815 

Associate  Vice-President, 

Learning  and  Academic  Services 

1.00 

87,018 

30,480 

117,498 

6.00 

694,444 

226,160 

920,604 

Academic  Managers 

Dean  of  Arts 

1.00 

78,736 

24,727 

103,463 

Dean  of  Sciences^^^ 

1.00 

98,975 

24,899 

123,874 

Dean  of  Administrative  Studies 

1.00 

82,290 

22,690 

104,980 

Director,  Centre  for  Distance  Education 

1.00 

71,459 

23,747 

95,206 

4.00 

331,460 

96,063 

427,523 

Other  Managers  (average  $97,485) 

10.00 

777,652 

197,195 

974,847 

Other  full-time  staff^^^ 

Academic/professional  (average  $63,293) 

112.00 

5,538,347 

1,550,478 

7,088,825 

Support  (average  $39,130) 

103.00 

3,393,404 

636,974 

4,030,378 

Excluded  professional  (average  $55,031) 

5.00 

199,879 

75,277 

275,156 

220.00 

9,131,630 

2,262,729 

11,394,359 

Part-time  staff 

Support  (average  $19,250) 

6.10 

101,811 

15,618 

117,429 

Tutors  (average  $12,462) 

217.00 

2,354,866 

349,478 

2,704,344 

Casual  (average  $3,151) 

80.00 

236,640 

15,428 

252,068 

Temporary  (average  $1 1,322) 

32.00 

329,714 

32,590 

362,304 

Term  academic/professional  (average  $29,968) 

7.55 

195,884 

30,373 

226,257 

342.65 

3,218,915 

443,487 

3,662,402 

609.65 

$14,178,976 

$ 3,225,634 

$17,404,610^*^ 

Salary  includes  regular  base  pay,  bonuses,  overtime,  lump  sum  payments,  honoraria,  and  any  other  direct  cash 
remuneration.  The  Executive  Officers’  base  salary  was  reduced  by  5%  effective  October  1,  1993,  followed  by  an 
additional  2.5%  reduction  effective  April  1,  1994. 

Employer  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees  including 
vacation  payouts,  pension,  health  care,  dental,  vision,  group  life  insurance,  accidental  death  and  dismemberment 
insurance,  long  and  short-term  disability  plans,  professional  memberships,  tuition,  supplemental  unemployment 
benefits,  research  and  study  leaves,  professional  development  allowances  (excluding  approved  travel  related 
costs)  and  travel  insurance.  Executive  Officers  and  Academic  Managers  accrue  administrative  leave  benefits 
equivalent  to  16.7%  of  their  base  salary  on  an  annual  basis.  Managers  and  excluded  professional  staff  accrue 
flexible  benefits  equivalent  to  an  additional  10%  of  their  base  salary  per  annum. 

Automobile  provided,  no  amount  included  in  the  benefit  and  allowance  figure. 

The  Vice-President,  Academic  position  was  filled  by  two  individuals  in  the  1 993-94  fiscal  period.  Salary  and 
benefits  pertaining  to  the  acting  incumbent’s  regular  position  are  included  in  the  Dean  of  Sciences  category. 

The  Dean  of  Sciences  position  was  filled  by  two  individuals  in  the  1993-94  fiscal  period.  Salary  and  benefits 
incurred  in  the  acting  incumbent’s  regular  position  are  included  in  the  Academic/professional  staff  category. 
Full-time  staff  consists  of  individuals  who  work  29  hours  or  more  per  week. 

Number  of  individuals  represents  a year  end  count  rather  than  a weighted  average  count  except  for  Support  staff. 
Academic/professional  staff.  Other  Managers,  and  Excluded  professional  staff  categories  which  use  a full-time 
equivalent  count.  Number  of  tutors  represents  the  actual  number  of  tutors  on  staff  at  year  end. 
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Reconciliation: 


1994  1993 

Total  salaries  and  benefits  above  $ 1 8,23 1 ,096  $ 1 7,404,6 1 0 

Items  included  as  benefits  but  not  classified  as  salary  and  benefits 
in  the  Consolidated  Statement  of  Changes  in  Unappropriated  Fund 
Balances: 

Tuition  and  training  (176,763)  (162,246) 

President’s  housing  taxable  benefit  (10,080)  (10,080) 

Accidental  death  and  dismemberment/travel  insurance  (10,329)  (9,578) 

Memberships  (4,237)  (4,507) 

Items  not  included  as  benefits  but  classified  as  salary  and  benefits  in 
the  Consolidated  Statement  of  Changes  in  Unappropriated  Fund 
Balances: 

Severance  payments  — 133,164 

Vacation  accrual  reduction  (21,840)  (142,069) 

Non-staff  honoraria  39,118  20,461 

Salaries  and  benefits  per  Consolidated  Statement 

of  Changes  in  Unappropriated  Fund  Balances  $ 1 8,046,965  $ 1 7,229,755 


Schedule  2 (continued) 
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ATHABASCA  UNIVERSITY  DEVELOPMENT  INSTITUTE 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Net  Expenditure 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Members  of  the  Athabasca 
University  Development  Institute 

I have  audited  the  balance  sheet  of  the  Athabasca  University  Development  Institute  as  at 
March  31,1 994  and  the  statement  of  net  expenditure  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  the  Institute’s  management.  My  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Institute  as  at  March  31,1 994  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted 
accounting  principles.  As  required  by  the  Canada  Corporations  Act,  I report  that,  in  my 
opinion,  these  principles  have  been  applied  on  a basis  consistent  with  that  of  the  preceding 
year. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  10,  1994 
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ATHABASCA  UNIVERSITY  DEVELOPMENT  INSTITUTE 
BALANCE  SHEET 
MARCH  31,  1994 


1994 

1993 

Cash 

Prepaid  expenses 

ASSETS 

$8,899 

$7,994 

1,050 

$8,899 

$9,044 

Due  to  Athabasca  University 

LIABILITY 

$8,899 

$9,044 

The  accompanying  notes  are  part 
of  these  financial  statements. 


ATHABASCA  UNIVERSITY  DEVELOPMENT  INSTITUTE 
STATEMENT  OF  NET  EXPENDITURE 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

EXPENDITURE 

Fees  and  contract  labour 

$16,941 

$22,703 

Travel  and  promotion 

16,139 

16,937 

Office  rent  and  maintenance 

8,483 

14,923 

Office  supplies 

8,058 

4,163 

Communications 

3,124 

4,220 

52,745 

62,946 

Less:  Contribution  from  Athabasca  University 

52,745 

55,446 

External  cost  recoveries 

— 

7,500 

52,745 

62,946 

NET  EXPENDITURE 

$ — 

$ — 

ATHABASCA  UNIVERSITY  DEVELOPMENT  INSTITUTE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 

Note  1 Authority  and  Purpose 

The  Athabasca  University  Development  Institute  was  incorporated  on  September  18,  1987  under  the 
provisions  of  Part  II  of  the  Canada  Corporations  Act  as  a Company  without  share  capital. 

The  purpose  of  the  Institute  is  to  raise  funds  for  and  increase  international  development  of  Athabasca 
University  and  to  conduct  research  on  continuing  education. 

Note  2 Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  it  would  not  provide  additional  meaningful 
information. 

Note  3 Economic  Dependence 

The  Institute  is  wholly-controlled  by  and  dependent  upon  Athabasca  University  for  the  resources 
required  to  fulfil  its  purpose. 

Note  4 Approval  of  Financial  Statements 

These  financial  statements  have  been  approved  by  the  Executive  Committee  of  the  Institute. 
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ATHABASCA  UNIVERSITY  FOUNDATION 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue,  Expenditure  and  Surplus 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Trustees  of  the  Athabasca 
University  Foundation 

I have  audited  the  balance  sheet  of  the  Athabasca  University  Foundation  as  at  March  3 1 , 
1 994  and  the  statement  of  revenue,  expenditure  and  surplus  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Foundation’s  management.  My  responsi- 
bility is  to  express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

I In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 

position  of  the  Foundation  as  at  March  31,  1994  and  the  results  of  its  operations  and  the 
i changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally 

j accepted  accounting  principles. 

I 

I 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  10,  1994 
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ATHABASCA  UNIVERSITY  FOUNDATION 
BALANCE  SHEET 
MARCH  31,  1994 


1994 

1993 

ASSETS 

Cash 

$ 2,500 

$ 2,500 

Due  from  Athabasca  University 

19,128 

12,272 

$21,628 

$14,772 

SURPLUS 

Surplus 

$21,628 

$14,772 

The  accompanying  notes  are  part 
of  these  financial  statements. 


ATHABASCA  UNIVERSITY  FOUNDATION 
STATEMENT  OF  REVENUE,  EXPENDITURE  AND  SURPLUS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Decembers,  1991 
to 


1994 

March  31,  1993 

REVENUE 

Grant  from  Athabasca  University 

$25,000 

$25,000 

Donations  (Note  2) 

6,625 

2,782 

31,625 

27,782 

EXPENDITURE 

Travel  and  development 

15,551 

5,666 

Office  rent  and  maintenance 

4,324 

4,674 

In-kind  supplies  (Note  2) 

3,025 

— 

Communications 

774 

906 

Fees  and  contract  labour 

643 

1,243 

Office  supplies 

452 

521 

24,769 

13,010 

Excess  of  revenue  over  expenditure  for  the  period 

6,856 

14,772 

Surplus  at  beginning  of  period 

14,772 

— 

Surplus  at  end  of  period 

$21,628 

$14,772 
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ATHABASCA  UNIVERSITY  FOUNDATION 

NOTES  TO  THE  FINANCIAL  STATEMENTS 

MARCH  31,  1994 

Note  1 

Authority  and  Purpose 

The  Athabasca  University  Foundation  was  established  by  regulation  on  December  5,  1991  under  the 
provisions  of  the  Advanced  Education  Foundations  Act,  Chapter  A-2.5,  Statutes  of  Alberta  1991. 

The  Foundation  is  administered  by  an  appointed  Board  ofTrustccs  and  its  principle  purpose  is  to  receive 
gifts  of  real  and  personal  property  and  to  provide  grants  and  property  to  Athabasca  University  to  support 
and  promote  the  educational  and  research  activities  of  the  University.  The  Foundation  commenced 
operations  on  April  1,  1992. 

Note  2 

Donations 

Donated  materials  are  recorded  at  fair  value.  During  the  year  ended  March  31,  1994,  a donation  of 
horticultural  supplies  in  the  amount  of  $3,025  was  received  and  is  recorded  as  revenue  and  expenditure. 

Note  3 

Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  it  would  not  provide  additional  meaningful 
information. 

Note  4 

Economic  Dependence 

At  present,  the  Foundation  is  dependent  upon  Athabasca  University  for  the  resources  required  to  fulfil 
its  purpose. 

Note  5 

Approval  of  Financial  Statements 

These  financial  statements  have  been  reviewed  by  management  and  recommended  for  approval  to  the 

Foundation’s  Board  of  Trustees. 
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THE  BANFF  CENTRE  FOR  CONTINUING  EDUCATION 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue  and  Expense 
Statement  of  Changes  in  Net  Assets 
Statement  of  Cash  Flows 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
The  Banff  Centre  for  Continuing  Education 

I have  audited  the  balance  sheet  of  The  Banff  Centre  for  Continuing  Education  as  at  March 
31,  1994  and  the  statements  of  revenue  and  expense,  changes  in  net  assets  and  cash  flows 
for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  Centre’s 
management.  My  responsibility  is  to  express  an  opinion  on  these  financial  statements  based 
on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  The  Banff  Centre  for  Continuing  Education  as  at  March  31, 1994  and  the  results 
of  its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in 
accordance  with  generally  accepted  accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
May  20,  1994 
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THE  BANFF  CENTRE  FOR  CONTINUING  EDUCATION 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 

1994  1993 

ASSETS 


Current  assets: 


Cash  and  short-term  investments 

$ 798,434 

$ 1,484,253 

Accounts  receivable  (Note  4) 

2,692,025 

1,932,062 

Inventories 

306,634 

351,533 

Prepaid  expenses 

184,990 

310,217 

3,982,083 

4,078,065 

Investments  (market  value  $4,737,125;  1993  $5,049,686) 

4,339,745 

4,705,395 

Capital  assets  less  accumulated  amortization  (Notes  3 and  5) 

40,256,249 

40,652,000 

$48,578,077 

$49,435,460 

LIABILITIES  AND  NET  ASSETS 

Current  liabilities: 

Accounts  payable 

$ 1,583,892 

$ 1,146,808 

Deferred  revenue 

470,098 

395,765 

Long-term  debt  due  within  one  year  (Note  6) 

170,281 

128,552 

Accrued  vacation  pay 

600,515 

634,456 

Funds  held  on  behalf  of  others  (Note  7) 

506,087 

297,411 

3,330,873 

2,602,992 

Deferred  contributions  (Notes  3 and  8) 

1,352,632 

2,066,807 

Long-term  debt  (Note  6) 

1,631,185 

1,585,335 

Pension  liability  (Notes  3 and  9) 

1,580,000 

— 

7,894,690 

6,255,134 

Net  assets: 

Investment  in  capital  assets 

38,454,783 

38,938,113 

Endowments 

4,098,070 

4,027,065 

Board  restricted 

70,374 

352,132 

Deficit 

(1,939,840) 

(136,984) 

40,683,387 

43,180,326 

$48,578,077 

$49,435,460 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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THE  BANFF  CENTRE  FOR  CONTINUING  EDUCATION 
STATEMENT  OF  REVENUE  AND  EXPENSE 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Budget 

Actual 

Actual 

(Note  15) 

Revenue: 

Base  operating  grant  (Note  10) 

$13,941,746 

$13,941,746 

$13,941,746 

Accommodation 

6,707,689 

5,591,661 

5,798,942 

Tuition  and  related  fees 

3,883,908 

4,069,899 

3,604,519 

Donations,  other  grants  and  other 

contributions  (Note  10) 

2,419,488 

3,027,818 

2,227,624 

Sales,  rentals  and  services 

2,183,546 

2,374,435 

2,250,632 

Investment  income 

309,500 

452,777 

489,472 

29,445,877 

29,458,336 

28,312,935 

Expense: 

Payroll  and  related  (Note  1 1) 

15,077,037 

15,528,766 

14,781,552 

Scholarships  and  financial  assistance 

3,265,700 

3,394,379 

3,011,784 

Supplies  and  materials 

2,527,885 

2,667,862 

2,501,111 

Amortization  of  capital  assets 

— 

2,269,717 

2,272,961 

Facility  costs 

2,052,475 

1,887,718 

1,732,464 

Purchased  services 

2,034,876 

1,858,000 

1,496,925 

Travel  and  related 

1,787,900 

1,676,454 

1,632,169 

Vehicles  and  equipment 

722,251 

916,245 

792,341 

Loss  on  disposal  of  capital  assets  (Note  5) 

— 

644,007 

317,947 

Calendars  and  promotion 

720,200 

579,410 

505,964 

Financial  costs 

167,856 

221,987 

170,249 

28,356,180 

31,644,545 

29,215,467 

Excess  (deficiency)  of  revenue  over  expense 

$ 1,089,697 

$(2,186,209) 

$ (902,532) 

THE  BANFF  CENTRE  FOR  CONTINUING  EDUCATION 
STATEMENT  OF  CHANGES  IN  NET  ASSETS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Balance  at 
Beginning 

Excess 

(Deficiency) 

ofYear 

of  Revenue 

Direct 

Balance  at 

as  Restated 

(Note  3) 

Over  Expense 

Increases 

Appropriations 

End  ofYear 

Investment  in  capital  assets 

$38,938,113 

$(2,913,724) 

$ 1,174,245 

$ 1,256,149 

$38,454,783 

Endowments 

4,027,065 

— 

3,025 

67,980 

4,098,070 

Board  restricted  capital 

352,132 

— 

— 

(281,758) 

70,374 

Surplus  (deficit): 

Accrued  vacation  pay 

(634,456) 

33,941 

_ 

(600,515) 

Pension  liability  (Note  3) 

(1,488,000) 

(92,000) 

— 

— 

(1,580,000) 

Unrestricted 

497,472 

785,574 

— 

(1,042,371) 

240,675 

(1,624,984) 

727,515 

— 

(1,042,371) 

(1,939,840) 

$41,692,326 

$(2,186,209) 

$ 1,177,270 

$ — 

$40,683,387 
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THE  BANFF  CENTRE  FOR  CONTINUING  EDUCATION 
STATEMENT  OF  CASH  FLOWS 

FOR  THE  YEAR  ENDED  MARCH  31,  1994 

1994 

1993 

Cash  flows  from  operating  activities: 

Base  operating  grant 

$ 13,941,746 

$ 13,941,746 

Receipts  for  services 

11,742,433 

11,926,687 

Contributions  received 

2,374,318 

1,553,879 

Investment  income  received 

438,779 

359,063 

Payroll  and  related  payments 

(15,306,229) 

(14,713,995) 

Goods  and  services  payments 

(9,525,368) 

(8,749,079) 

Scholarships  and  financial  assistance  payments 

(3,394,379) 

(3,011,784) 

Net  cash  generated  through  operating  activities 

271,300 

1,306,517 

Cash  flows  from  financing  and  investing  activities: 

Endowment  contributions  received 

3,025 

159,996 

Capital  contributions  received 

735,500 

509,849 

Proceeds  from  sale  of  investments 

365,650 



Purchase  of  investments 

— 

(98,879) 

Proceeds  from  new  debt 

251,127 

— 

Debt  principal  payments 

(163,548) 

(170,261) 

Capital  asset  acquisitions 

(2,520,296) 

(1,639,130) 

Proceeds  from  disposal  of  capital  assets 

2,323 

3,537 

Cash  received  on  behalf  of  others 

369,100 

— 

Payments  made  on  behalf  of  others 

— 

(65,688) 

Net  cash  used  in  financing  and  investing  activities 

(957,119) 

(1,300,576) 

Net  (decrease)  increase  in  cash  and  short-term  investments 

(685,819) 

5,941 

Cash  and  short-term  investments,  beginning  of  year 

1,484,253 

1,478,312 

Cash  and  short-term  investments,  end  of  year 

$ 798,434 

$ 1,484,253 

THE  BANFF  CENTRE  FOR  CONTINUING  EDUCATION 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

The  Banff  Centre  for  Continuing  Education  operates  under  the  authority  of  the  Banff  Centre  Act,  Chapter 
B-1,  Revised  Statutes  of  Alberta  1980,  as  amended.  The  Centre  is  exempt  under  the  Income  Tax  Act 
from  payment  of  income  tax. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles. 

(b)  Inventories 

Inventories  are  valued  at  the  lower  of  cost  or  net  realizable  value. 

(c)  Investments 

Investments  are  recorded  at  cost.  Gains  and  losses  on  investments  are  recognized  at  liquidation,  or 
when  there  is  a significant  and  permanent  impairment  in  the  value  of  an  investment.  The  investment 
portfolio  is  managed  by  an  independent  investment  management  company. 

(d)  Capital  Assets 

Capital  assets  are  recorded  at  cost,  except  for  donated  assets  which  are  recorded  at  appraised  value. 
When  financed  from  surplus,  an  amount  equal  to  acquisitions  is  appropriated  from  surplus  to 
investment  in  capital  assets.  When  financed  from  long-term  debt,  an  amount  equal  to  the  repayment 
of  principal  is  appropriated  from  surplus  to  investment  in  capital  assets.  Capital  assets  are  amortized 
on  a straight-line  basis  over  the  following  average  useful  lives: 


Land  improvements 
Buildings  and  improvements 
Furnishings  and  equipment 


20  years 
50  years 
10  years 
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(e)  Recognition  of  Revenue  and  Contributions 

Revenue  received  for  provision  by  the  Centre  of  goods  or  services  is  recognized  when  the  goods 
or  services  are  provided.  Unrestricted  contributions  are  recognized  as  revenue  when  received. 
Contributions  restricted  for  other  than  capital  assets  are  recognized  as  revenue  to  the  extent  of 
related  expenditures;  the  unexpended  amount  is  deferred.  Contributions  restricted  for  capital  assets 
are  recognized  as  direct  increases  in  net  assets  to  the  extent  of  related  expenditures;  the  unexpended 
amount  is  deferred.  Endowments  are  recognized  as  direct  increases  in  net  assets  when  received. 

(f)  Pledges  Receivable 

Pledges  receivable  are  not  recorded  as  assets  in  these  financial  statements. 


Note  3 Changes  in  Accounting  Policies 

The  presentation  of  these  financial  statements  has  been  changed  from  prior  years  to  substantially  reflect 
the  method  of  accounting  proposed  by  the  Canadian  Institute  of  Chartered  Accountants  for  not-for-profit 
organizations.  The  accounting  policies  of  the  Centre  have  accordingly  been  changed.  These  statements 
also  now  record  the  Centre’s  pension  liability  to  comply  with  a directive  Ifom  the  Government  of  Alberta. 

(a)  Revenue  and  Contributions 

In  prior  years,  revenue  and  contributions  were  recognized  as  income  when  received.  During  the 
year  the  Centre  changed  its  method  of  accounting  to  record  revenue  and  contributions  in  accordance 
with  the  policy  described  in  Note  2(e).  This  change  has  been  applied  retroactively  with  restatement 
of  prior  years  amounts.  The  change  had  the  effect  of  decreasing  revenue  by  $463,095  (1993 
$513,469). 

(b)  Amortization  of  Capital  Assets 

In  prior  years,  capital  assets  were  not  amortized.  During  the  year,  the  Centre  changed  its  accounting 
policy  to  record  amortization  of  capital  assets.  This  change  has  been  applied  retroactively  with 
restatement  of  prior  years  amounts.  The  change  has  had  the  effect  of  decreasing  revenue  by 
$253,450  (1993  $3,537)  and  increasing  expense  by  $229,881  (1993  $781,517). 

(c)  Pension  Liability 

Effective  April  1,  1993,  a liability  has  been  recorded  to  reflect  the  Centre’s  portion  of  unfunded 
pension  liabilities.  This  policy  has  been  applied  retroactively  without  restatement  of  prior  periods 
as  the  related  adjustments  are  not  determinable.  The  change  has  had  the  effect  of  decreasing  the 
surplus  at  the  beginning  of  the  year  by  $1,488,000,  increasing  the  current  year’s  expenditure  by 
$92,000,  and  recognizing  a pension  liability  of  $1,580,000  at  March  31,  1994. 

The  effect  of  the  above  changes  on  the  balance  at  the  beginning  of  year  on  the  Statement  of  Changes  in 
Net  Assets  is  as  follows; 


Note  4 


Note  5 


1994 


Balance  at  beginning  of  year,  as  previously  reported  $ 73,458,590 

Revenue  and  contributions  (2,066,807) 

Accumulated  amortization  of  capital  assets  (28,21 1,457) 

Pension  liability  (1,488,000) 

Balance  at  beginning  of  year,  as  restated  $ 41,692,326 


Accounts  Receivable 


1994  1993 

Accounts  receivable  $1,352,651  $ 984,756 

Accrued  investment  income  761,007  382,937 

Grants  receivable  578,367  564,369 

$2,692,025  $1,932,062 


Capital  Assets 


Land  improvements 
Buildings  and  improvements 
Furnishings  and  equipment 
Artwork  collection 
Equipment  under  capital  lease 


1994 


Cost 

Accumulated 

Amortization 

$ 1,892,779 

$ 1,045,045 

47,991,181 

16,685,130 

18,661,537 

11,600,582 

653,743 

— 

441,919 

54,153 

$69,641,159 

$29,384,910 

1993 

Net  Book 

Net  Book 

Value 

Value 

$ 847,734 

$ 942,373 

31,306,051 

31,841,562 

7,060,955 

7,071,466 

653,743 

640,881 

387,766 

155,718 

40,256,249 

40,652,000 

(1,801,466) 

(1,713,887) 

$38,454,783 

$38,938,113 

Long-term  financing  

of  capital  assets 
Investment  in  capital  assets 
Land  is  leased  from  the  Government  of  Canada. 

The  loss  on  disposal  of  capital  assets  on  the  statement  of  revenue  and  expense  includes  the  net  book 
value  of  prior  renovations  which  were  replaced  by  renovations  during  the  year. 
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Note  6 Long-term  Debt 


Maturity 

Interest  Amount  Outstanding 

Date 

Rate  1994 

1993 

Debenture 

Corbett  Hall 

May  1,  1998 

7.500%  $ 128.226 

$ 151,397 

Note  payable 

Lloyd  Hall  third  wing 

July  4,  1996 

10.950%  1,385,202 

1,451,143 

Capital  leases 

Telephone  equipment 

December  31,  1994  13.435%  6,565 

14,364 

Computer  equipment 

February  28,  1995  13.064%  8,836 

19,367 

Telephone  equipment 

May  1,  1996 

13.141%  45,838 

62,368 

Automotive  equipment 

June  1,  1996 

12.953%  11,075 

15,248 

Central  computer 

July  1,  1998 

11.650%  215,724 

— 

1,801,466 

1,713,887 

Less:  Principal  payments  due  within  one  year 

170,281 

128,552 

$1,631,185 

$1,585,335 

1 he  note  payable  is  guaranteed  by  the  Province  of  Alberta. 

1994 

1993 

Interest  expense 

Debenture  and  note  payable 

$161,574 

$172,470 

Capital  leases 

18,928 

16,785 

$180,502 

$189,255 

Principal  and  minimum  lease  payments  for  the  next  five  years: 

Year  ending 

Note  and 

Capital  Leases  Operating 

March  31 

Debentures 

Payment  Interest  Leases 

Total 

1995 

$ 90,882 

$110,804  $(31,405)  $112,043 

$282,324 

1996 

92,788 

94,749  (22,644)  44,239 

209,132 

1997 

94,839 

72,496  (14,282)  29,538 

182,591 

1998 

97,047 

65,078  (7,858)  — 

154,267 

1999 

82,374 

32,539  (1,368)  — 

113,545 

Note  7 Funds  Held  on  Behalf  of  Others 

1994 

1993 

The  Banff  Television  Foundation 

$333,269 

$199,971 

Others 

172,818 

97,440 

$506,087 

$297,411 

Note  8 Deferred  Contributions 

Unexpended 

Unexpended 

Capital 

Other  Total 

Total 

Contributions 

Contributions  1994 

1993 

Balance  at  begiiming  of  year 

$ 1,044,967 

$ 1,021,840  $ 2,066,807 

$ 2,529,139 

Contributions  received 

during  the  year 

735,500 

340,978  1,076,478 

1,358,058 

Expended  during  the  year 

(1,174,245) 

(616,408)  (1,790,653) 

(1,820,390) 

Balance  at  end  of  year 

S 606,222 

$ 746,410  $ 1,352,632 

$ 2,066,807 

Note  9 Pension  Liability 

The  Centre  participates  with  other  employers  in  two  defined  benefit  pension  plans.  The  Public  Sector 
Pension  Plan  and  the  Universities  Academic  Pension  Plan  provide  pensions  for  the  Centre’s  employees 
based  on  length  of  service  and  earnings. 

The  Centre’s  unfunded  pension  liability  for  each  plan  at  March  31,  1994  is  as  follows; 

Public  Service  Pension  Plan  $ 571,000 

Universities  Academic  Pension  Plan  1,009,000 

$1,580,000 


The  total  amount  of  unfunded  pension  liabilities  from  these  plans  was  determined  by  an  actuarial 
valuation  as  at  December  31, 1991,  extrapolatedto  March  31, 1994.  During  1993,  the  Legislature  passed 
the  Public  Sector  Pension  Plans  Act  which  determined  the  amount  of  the  unfunded  pension  liabilities 
which  will  be  funded  by  employers.  The  Centre’s  portion  of  the  employers’  liability  was  calculated 
based  on  the  Centre’s  percentage  of  the  total  pensionable  payroll  of  all  employers. 
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Note  10  Grants,  Contributions  and  Donations 


Base  operating  grant: 

Province  of  Alberta,  Department  of  Advanced  Education 

1994 

1993 

and  Career  Development 

Other  grants,  contributions  and  donations: 
Other  grants: 

$13,941,746 

$13,941,746 

Province  of  Alberta 

81,955 

47,680 

Government  of  Canada 

1,299,472 

843,462 

Other  contributions  and  donations 

Payroll  and  Related  Expenditure 

1994 

1,646,391 

3,027,818 

$16,969,564 

1,336,482 

2,227,624 

$16,169,370 

1993 

Benefits  and 


Chairman  of  Board 

Board  members 

FTE 

1.0 

15.0 

Salary*^' 

$ — 

Allowances**’* 

$ — 

Total 

$ — 

FTE 

1.0 

15.0 

Total 

$ — 

Subtotal 

16.0 

— 

— 

— 

16.0 

— 

President^'^’ 

1.0 

125,000 

11,381 

136,381 

0.4 

49,336 

Executive  Vice-President: 

Finance  and  Administration^“^ 

1.0 

108,944 

10,765 

119,709 

1.0 

136,960 

Vice-Presidents: 

Centre  for  the  Arts*'*^ 

1.0 

100,250 

10,630 

110,880 

0.6 

59,207 

Centre  for  Conferences 

1.0 

86,200 

10,540 

96,740 

1.0 

77,329 

Centre  for  Management 

— 

— 

— 

1.0 

77,955 

Development 

1.0 

86,400 

10,247 

96,647 

1.0 

94,212 

International  Institute  for 

Innovation 

1.0 

95,048 

10,806 

105,854 

— 

General  Manager: 

Centre  for  Management'*^ 

1.0 

83,343 

— 

83,343 

— 

Other  Managers  (average 

1994  $60,295,  1993  $61,401) 

36.3 

1,914,334 

274,386 

2,188,720 

37.5 

2,302,546 

Other  full-time  staff: 

Academic  (average 

1994  $58,021,  1993  $59,331) 

16.0 

818,183 

110,153 

928,336 

14.0 

830,640 

Support  (average  1994 

$29,137,  1993  $30,433) 

247.7 

6,343,473 

873,736 

7,217,209 

246.9 

7,513,934 

Personal  services  and  sessional 
contracts^®^  (average  1994 

$62,706,  1993  $60,315) 

41.4 

2,508,633 

87,410 

2,596,043 

38.8 

2,340,223 

Part-time  and  casual  wage  staff^*'^ 

1,473,385 

94,604 

1,567,989 

1,299,210 

Other  payroll  expenditures*'^ 
Non-recurring  costs  (Note  12) 

364.4 

$13,743,193 

$ 1,504,658 

15,247,851 

58,059 

222,856 

$15,528,766 

358.2 

14,781,552 

$14,781,552 

Salary  includes  regular  base  pay,  bonuses,  overtime,  lump  sum  payments  and  any  other  direct  cash  remuneration. 

Benefits  and  allowances  include  the  employer’s  share  of  all  employee  benefits  and  contributions  or  payments 
made  on  behalf  of  employees  including  pension  plans,  unemployment  insurance,  health  care,  dental  coverage, 
out-of-country  medical  benefits,  group  life  insurance,  accidental  disability  and  dismemberment  insurance,  long 
and  short-term  disability  plans,  and  professional  memberships. 

Automobile  provided,  no  amount  included  in  the  benefits  and  allowances  figure. 

Housing  allowance  provided,  no  amount  included  in  the  benefits  and  allowances  figure. 

1993  data  combines  two  part-year  incumbents. 

Compensation  paid  through  Alberta  Interchange  Program,  no  benefits  or  allowances  paid  by  the  Centre. 

Personal  services  and  sessional  contracts  include  all  sessional  faculty,  sessional  administrative  and  support 
personnel. 

Part-time  and  casual  wage  staff  includes  all  temporary  and  casual  employees. 

Other  payroll  expenditures  include  vacation  and  pension  accruals. 
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Note  12 

Non-recurring  Costs 

During  the  year,  the  Centre  implemented  a restructuring  program.  As  a result,  severance  pay  amounting 
to  $222,856  has  been  accrued  at  year  end. 

Note  13 

Pledges  Receivable 

The  estimated  realizable  value  of  pledges  receivable  as  at  March  31,  1994,  is  $1,305,400  (1993  $Nil). 

Note  14 

Commitment 

Effective  May  1,  1994,  the  Centre  contracted  for  facility  management  services,  including  reprographics 
and  document  distribution,  at  an  annual  cost  of  $55 1 ,568  for  five  years. 

Note  15 

Budget 

The  budget  was  approved  by  the  Board  of  Governors  on  March  26,  1 993  and  is  presented  for  comparison 
with  the  actual  results.  No  budget  had  been  established  for  amortization  of  capital  assets,  and  loss  on 
disposal  of  capital  assets. 

Note  16  Comparative  Figures 


Note  17 

The  1993  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 

Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  the  Board  of  Governors  of  The  Banff  Centre  for  Continuing 

Education. 
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FAIRVIEW  COLLEGE 
FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 

Statement  of  Financial  Position 

Statement  of  Changes  in  Fund  Balances 

Statement  of  Changes  in  Equity  in  Capital  Assets 

Statement  of  Reserves 

Statement  of  Restricted  Funds 

Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
Fairview  College 

I have  audited  the  statement  of  financial  position  of  Fairview  College  as  at  June  30,  1993 
and  the  statements  of  changes  in  fund  balances,  changes  in  equity  in  capital  assets,  reserves 
and  restricted  funds  for  the  year  then  ended.  These  financial  statements  are  the  responsibility 
of  the  College’s  management.  My  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  College  as  at  June  30,  1993  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed  basis  of 
accounting  as  described  in  Note  2 to  the  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
October  22,  1993 
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FAIRVIEW  COLLEGE 
STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1993 


1993 

1992 

ASSETS 

Cash 

$ 1,165,909 

$ 392,117 

Short-term  investments 

2,447,842 

6,302,728 

Accounts  receivable 

786,629 

1,004,191 

Inventories  (Note  4) 

553,420 

425,348 

Prepaid  expenses 

38,685 

60,631 

Long-term  investments 

4,051,580 

— 

Capital  assets  (Note  5) 

58,893,772 

57,795,911 

$67,937,837 

$65,980,926 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

Accounts  payable 

$ 1,534,619 

$ 1,184,586 

Accrued  vacation  pay  (Note  3) 

689,489 

— 

Deferred  revenue  (Note  6) 

261,399 

270,784 

Funds  held  on  behalf  of  others  (Note  7) 

235,725 

182,297 

2,721,232 

1,637,667 

Equity  in  capital  assets 

Fund  balances 

58,893,772 

57,795,911 

Operating 

101,547 

542,006 

Capital 

320,413 

231,927 

Restricted 

1,159,299 

951,990 

1,581,259 

1,725,923 

Reserves 

4,741,574 

4,821,425 

6,322,833 

6,547,348 

$67,937,837 

$65,980,926 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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FAIRVIEW  COLLEGE 

STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Operating 

Ancillary 

Services 

Capital 

Restricted 

Total 

1993 

Total 

1992 

REVENUE 

Grants,  Province  of  Alberta  (Note  8) 

$12,663,679 

$ — 

$ 545,500 

$ 112,500 

$13,321,679 

$13,434,443 

Tuition  fees 

759,514 

— 

— 

— 

759,514 

658,695 

Investment  income 

320,240 

81,884 

8,828 

65,336 

476,288 

556,220 

Contract  programs 

1,257,000 

— 

— 

— 

1,257,000 

1,707,881 

Refunds  and  cost  recoveries 

463,840 

— 

— 

— 

463,840 

321,780 

Sales  of  goods  and  services  (Note  9) 

— 

1,411,515 

— 

— 

1,411,515 

1,554,255 

Donations 

— 

— 

919,025 

111,067 

1,030,092 

311,071 

Proceeds  from  disposal  of  capital  assets 

— 

— 

20,276 

— 

20,276 

29,515 

15,464,273 

1,493,399 

1,493,629 

288,903 

18,740,204 

18,573,860 

EXPENDITURE 

Direct  instruction 

7,465,740 

— 

— 

— 

7,465,740 

7,543,304 

Support  services 

3,920,218 

188,954 

496,647 

40,696 

4,646,515 

4,199,371 

Cost  of  goods  and  services  sold  (Note  9) 

— 

1,175,311 

— 

— 

1,175,311 

1,382,852 

Financial  management 

576,617 

— 

— 

— 

576,617 

583,893 

Student  services 

636,023 

— 

— 

40,898 

676,921 

634,701 

Indirect  instruction 

853,522 

— 

— 

— 

853,522 

941,412 

Educational  management 

1,102,742 

— 

— 

— 

1,102,742 

1,127,983 

Board  and  President 

295,964 

— 

— 

— 

295,964 

373,924 

Community  services 

238,385 

— 

— 

— 

238,385 

167,488 

Acquisition  of  capital  assets 

— 

— 

1,243,513 

— 

1,243,513 

2,199,851 

15,089,211 

1,364,265 

1,740,160 

81,594 

18,275,230 

19,154,779 

EXCESS  (DEFICIENCY)  OF  REVENUE 

OVER  EXPENDITURE 

375,062 

129,134 

(246,531) 

207,309 

464,974 

(580,919) 

Inter-fiind  transfers 

(285,752) 

(141,945) 

427,697 

— 

— 

— 

Reserves 

Returned  to  fund  balances 

332,395 

271,389 

757,937 

— 

1,361,721 

955,773 

Appropriated  from  fund  balances 

(172,675) 

(258,578) 

(850,617) 

— 

(1,281,870) 

(470,592) 

CHANGE  IN  FUND  BALANCES  FOR  THE  YEAR 

249,030 

— 

88,486 

207,309 

544,825 

(95,738) 

FUND  BALANCES  AT  BEGINNING  OF  YEAR, 

as  previously  reported 

542,006 

— 

231,927 

951,990 

1,725,923 

1,821,661 

Change  in  accounting  for  vacation  pay  (Note  3) 

(689,489) 

— 

— 

— 

(689,489) 

— 

FUND  BALANCES  AT  BEGINNING  OF  YEAR,  as  restated 

(147,483) 

— 

231,927 

951,990 

1,036,434 

1,821,661 

FUND  BALANCES  AT  END  OF  YEAR 

$ 101,547 

S — 

$ 320,413 

$ 1,159,299 

$ 1,581,259 

$ 1,725,923 

FAIRVIEW  COLLEGE 

STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


1993 

1992 

Balance 

at  beginning  of  year 

$57,795,911 

$56,048,282 

Add: 

Acquisition  of  capital  assets 

1,243,513 

2,199,851 

59,039,424 

58,248,133 

Deduct: 

Disposals  of  capital  assets 

145,652 

452,222 

Balance 

at  end  of  year 

$58,893,772 

$57,795,911 
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FAIRVIEW  COLLEGE 
STATEMENT  OF  RESERVES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Balance  at 
Beginning 

Returned 

to  Fund 

Appropriated 
from  Fund 

Balance  at 

of  Year 

Balances 

Balances 

End  of  Year 

Operating 

Capital  to  operating  conversion 

$ 544,602 

$ 246,172 

$ 159,836 

$ 458,266 

Northern  region  program  funding 

65,615 

65,615 

— 

— 

Enrolment  increase 

100,000 

20,608 

— 

79,392 

Professional  development 

9,629 

— 

12,839 

22,468 

719,846 

332,395 

172,675 

560,126 

Ancillary  services 

Residence  renovations 

1,207,733 

271,389 

204,884 

1,141,228 

Livestock 

189,676 

— 

53,694 

243,370 

1,397,409 

271,389 

258,578 

1,384,598 

Capital 

Campus  renovations 

1,118,080 

222,872 

180,509 

1,075,717 

Site  utilities 

727,003 

— 

68,884 

795,887 

Student  registration  system 

13,995 

— 

30,949 

44,944 

Financial  computer  purchase 

94,104 

4,037 

— 

90,067 

Works  of  art 

36,134 

— 

2,450 

38,584 

Facilities  construction 

214,854 

22,627 

— 

192,227 

Northern  facility 

500,000 

500,000 

— 

— 

Mechanics  IV  renovation 

— 

— 

102,000 

102,000 

High  Level  facility 

— 

8,401 

67,252 

58,851 

LaCrete  facility 

— 

— 

300,000 

300,000 

Activity  centre  maintenance 

— 

— 

54,763 

54,763 

Activity  centre  phase  II 

— 

— 

41,085 

41,085 

Peace  River  expansion 

— 

— 

2,725 

2,725 

2,704,170 

757,937 

850,617 

2,796,850 

$4,821,425 

$1,361,721 

$1,281,870 

$4,741,574 
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FAIRVIEW  COLLEGE 
STATEMENT  OF  RESTRICTED  FUNDS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Balance  at  Balance 

Beginning  Revenue  at  End 

ofYear  (Expenditure)  ofYear 


Endowment  Funds: 

Harley-Davidson 
Science  Fair 

Loma  Bell  Northern  Literacy 
Marine  service  technician 
Literacy 

Superintendents’  Endowment 

Edmonton  Northlands  Exhibition  Association 

Animal  health  technology 

Specialty  mechanic  training 

Fairview  College  Students’  Association 

Turfgrass  management  technology 

Power  engineering 

Cecil  Rolling  Scholarship 

Fairview  College  career  education  scholarship 

Mechanic  training 

Northern  fieldtrip 

Theatre  operations 

Flarley-Davidson  MCM 

Otto  Casper  Memorial 

Helen  Caryk 

Alberta  Union  of  Provincial  Employees 
Peace  River  Livestock  Association 
Paverly  Memorial 
Agricultiue  education  awareness 
Dow  Chemical 

Peace  River  Student  Association 
Anderson  Exploration 
Titan  Electrical  and  Control  Ltd. 
TransitionalA^  ocational 
Ron  Fife  Memorial 

Certified  General  Accountants  of  Alberta 
Other 


$ 97,189 

$ 33,306 

$ 130,495 

79,536 

32,909 

112,445 

76,742 

100 

76,842 

73,709 

2,388 

76,097 

48,628 

22,608 

71,236 

60,000 

— 

60,000 

40,000 

— 

40,000 

20,992 

7,182 

28,174 

23,185 

2,145 

25,330 

24,075 

925 

25,000 

8,522 

12,761 

21,283 

20,000 

— 

20,000 

20,000 

— 

20,000 

— 

19,787 

19,787 

13,196 

3,864 

17,060 

14,530 

470 

15,000 

3,511 

10,933 

14,444 

11,106 

400 

11,506 

9,866 

145 

10,011 

10,000 

— 

10,000 

9,000 

— 

9,000 

8,600 

— 

8,600 

4,212 

4,000 

8,212 

— 

7,456 

7,456 

4,936 

1,702 

6,638 

3,951 

2,550 

6,501 

6,060 

— 

6,060 

6,000 

— 

6,000 

4,636 

1,300 

5,936 

5,657 

145 

5,802 

5,500 

— 

5,500 

51,728 

5,195 

56,923 

765,067 

172,271 

937,338 

186,923 

75,936 

— 

— 

(40,898) 

221,961 

$ 951,990 

$ 207,309 

$1,159,299 

Expendable  Funds 
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FAIRVIEW  COLLEGE 

NOTES  TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

Fairview  College  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C-18,  Revised  Statutes  of 
Alberta  1980,  as  amended. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that  capital  assets  are  not  amortized.  Currently,  generally  accepted  accounting 
principles  as  described  by  the  Canadian  Institute  of  Chartered  Accountants  Handbook  do  not 
include  recommendations  for  accounting  measurement  of  capital  assets  for  non-profit  organizations 
but  do  recommend  that  the  policy  that  is  followed  be  disclosed. 

(b)  Fund  Accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 
Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  funds 
in  accordance  with  activities  or  objectives.  These  funds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  primary 
educational  activities  of  the  College. 

- The  Ancillary  Services  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the 
provision  of  goods  and  services  by  the  College  residence,  farm,  bookstore,  resale  trades,  apiary, 
and  conference  centre. 

- The  Capital  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition  and 
disposal  of  the  capital  assets  of  the  College. 

- The  Restricted  Fund  accounts  for  donations  for  which  donors  have  specified  the  purpose,  including 
endowments  for  which  donors  have  specified  that  the  principal  is  to  be  held  intact. 

(c)  Inter- fund  Transfers 

Within  the  activities  or  objectives  specified  by  donors  and  other  sources  outside  the  College, 
policies  have  been  established  to  transfer  amounts  between  funds  to  achieve  the  financial  objectives 
of  the  College. 

(d)  Inventories 

Inventories  of  merchandise,  livestock  and  supplies  are  valued  at  the  lower  of  cost  or  net  realizable 
value. 

(e)  Capital  Assets 

Capital  assets  are  recorded  as  expenditure  in  the  year  of  acquisition.  The  acquisitions  are  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets.  No  amortization  is  recorded. 

Land  is  recorded  at  June  30,  1983  replacement  cost  as  determined  by  an  independent  appraisal, 
with  subsequent  additions  at  cost. 

Buildings  and  renovations  are  recorded  at  June  30, 1986  amortized  replacement  cost  as  determined 
by  an  independent  appraisal,  with  subsequent  additions  at  cost. 

Site  improvements  are  recorded  at  June  30, 1 986  replacement  cost  as  determined  by  an  independent 
appraisal,  with  subsequent  additions  at  cost. 

Furnishings  and  equipment  transferred  to  the  College  by  the  Province  of  Alberta  in  1978  are 
recorded  at  June  30, 1 986  replacement  cost  as  determined  by  an  independent  appraisal.  Furnishings 
and  equipment  purchased  by  the  College  are  recorded  at  cost,  except  for  donated  assets  which  are 
recorded  at  fair  market  value. 

(f)  Deferred  Revenue 

The  unearned  portion  of  conditional  grants  and  amounts  received  for  programs  commencing  in  the 
next  fiscal  year  are  recorded  as  deferred  revenue. 

(g)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 
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Note  3 Change  in  Accounting  Policy 

The  College  has  changed  its  method  of  recording  vacation  pay.  Vacation  pay,  which  was  previously 
expensed  as  incurred,  is  now  being  accrued  in  the  period  in  which  it  is  earned.  This  change  has  been 
applied  retroactively  without  restatement  of  prior  periods  and  has  had  the  effect  of  increasing  liabilities 
and  decreasing  fund  balances  by  $689,489.  The  change  has  no  effect  on  the  current  year’s  operating 
results. 

The  vacation  pay  accrual  relates  to  the  following  major  departments: 


Senior  management 

$ 16,253 

Academic  staff 

376,379 

Administration 

138,868 

Support  staff 

157,989 

$689,489 

Inventories 

Inventories  are  summarized  as  follows: 

1993 

1992 

Bookstore 

$251,384 

$191,571 

Livestock 

243,370 

189,675 

Resale  trades 

33,532 

15,484 

Farm  feed 

10,379 

12,054 

Fuel 

10,117 

2,677 

Apiary 

2,781 

4,500 

Conference  supplies 

1,857 

2,068 

Cafeteria 

— 

7,319 

$553,420 

$425,348 

Note  5 Capital  Assets 

Capital  assets  are  summarized  as  follows: 


1993 


1992 


Appraisal 


Cost  Total 


Total 


Land 

Building  and  renovations 
Site  improvements 
Furnishings  and  equipment 

Purchase  option 


$ 1,007,000 
30,433,530 
12,365,375 
992,768 
$44,798,673 


S 40,670 
5,679,858 
53,935 
8,320,636 
$14,095,099 


$ 1,047,670 
36,113,388 
12,419,310 
9,313,404 
$58,893,772 


$ 1,007,000 
35,426,083 
12,419,310 
8,943,518 
$57,795,911 


The  Province  of  Alberta  was  granted  an  option  to  purchase  all  or  any  part  of  the  land,  buildings  and 
renovations  transferred  to  the  College  for  the  amount  of  $1  per  purchase. 


Note  6 Deferred  Revenue 

Deferred  revenue  is  summarized  as  follows: 

1993  1992 

Capital  grant  $113,200  $136,375 

Tuition  fees,  memberships  and  rentals  89,879  65,145 

New  programs  58,320  69,264 

$261,399  $270,784 


Note  7 Funds  Held  on  Behalf  of  Others 

Funds  held  on  behalf  of  others  are  summarized  as  follows: 

1993  1992 

Fairview  College  Foundation  $191,282  $138,319 

Task  Force  on  Natives  26,531  33,257 

Student  associations  17,912  10,721 

$235,725  $182,297 
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Note  8 


Note  9 


Note  10 


Note  11 


Grants,  Province  of  Alberta 

Grants  from  the  Province  of  Alberta,  Department  of  Advanced  Education  and  Career  Development  are 
summarized  as  follows: 


1993 

1992 

Operating: 

Base  and  special  purpose 

$12,023,754 

$1  1,645,412 

Adult  Development  Program 

639,925 

585,316 

12,663,679 

12,230,728 

Capital: 

General  capital 

545,500 

1,091,215 

Restricted: 

Matching 

112,500 

112,500 

$13,321,679 

$13,434,443 

Sales  and  Cost  of  Sales 

Ancillary  operations  sales  and  cost  of  sales  are  summarized  as  follows: 


1993 

1992 

Sales 

Residence  and  rental 

$ 588,328 

$ 588,396 

Farm 

273,510 

246,944 

Bookstore 

263,804 

214,541 

Resale  trades 

162,657 

142,482 

Apiary 

84,605 

52,298 

Cafeteria 

26,518 

289,789 

Conference  services 

10,472 

17,301 

Other 

1,621 

2,504 

$1,411,515 

$1,554,255 

Cost  of  Sales 

Residence  and  rental 

$ 345,225 

$ 352,549 

Farm 

316,190 

311,533 

Bookstore 

248,303 

205,039 

Resale  trades 

152,172 

133,115 

Apiary 

71,346 

43,713 

Cafeteria 

23,848 

313,444 

Conference  services 

16,407 

22,555 

Other 

1,820 

904 

$1,175,311  $1,382,852 


Supplementary  Expenditure  Information 

Operating  and  ancillary  services  fund  expenditures  are  summarized  by  object  of  expenditure  as  follows: 

Salaries  and  benefits 

1993 

$12,072,914 

1992 

$12,388,811 

Supplies  and  services 

2,597,824 

2,671,361 

Telephones  and  utilities 

719,600 

702,414 

Repairs  and  maintenance 

548,514 

493,254 

Travel  and  advertising 

514,624 

524,490 

$16,453,476 

$16,780,330 

Pension  Costs 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan.  The  recorded  cost  of 
pension  benefits  is  the  College’s  required  contribution  for  employees’  service. 

At  June  30,  1993  contributions  to  fund  the  liability  arising  from  this  plan  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Sector  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 
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Note  12 


Note  13 


Note  14 


Note  15 


Related  Party  Transactions 

The  Fairview  College  Foundation  is  a registered  public  foundation  created  to  solicit,  receive  and 
administer  funds  and  property  donated  by  business,  industry,  individuals  and  other  foundations  for  the 
advancement  of  Fairview  College. 

During  the  year,  the  following  transactions  took  place  between  the  College  and  the  Foundation: 


Donations  transferred  from  the  Foundation  to  the  College 

Grants  by  the  College  to  the  Foundation 
Transfers  from  the  College  to  the  Foundation 

Expenditures  incurred  by  the  College  on  behalf  of  the 
Foundation  and  reimbursed  by  the  Foundation 


1993 

1992 

$1,030,092 

$ 

311,071 

$ 70,000 

$ 

91,000 

16,680 

45,317 

$ 86,680 

$ 

136,317 

$ 81,774 

$ 

86,463 

At  the  end  of  the  year,  the  College’s  accounts  receivable  included  $9,405  (1992  $7,748)  due  from  the 
Foundation.  The  College’s  accounts  payable  included  $1,281  (1992  $nil)  due  to  the  Foundation.  The 
College  held  $191,282  (1992  $138,319)  on  behalf  of  the  Foundation  (Note  6). 


Lease  Commitments 

The  College  is  committed  to  a 66  month  lease,  with  10  months  remaining,  on  office  equipment  in  the 
amount  of  $ 1 ,9 1 8 per  quarter. 


Comparative  Figures 

The  1992  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 


Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  management. 
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GRANDE  PRAIRIE  REGIONAL  COLLEGE 
FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 
Statement  of  Financial  Position 
Statement  of  Changes  in  Fund  Balances 
Statement  of  Changes  in  Equity  in  Capital  Assets 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
the  Grande  Prairie  Regional  College 

I have  audited  the  statement  of  financial  position  of  the  Grande  Prairie  Regional  College  as 
at  June  30,  1993  and  the  statements  of  changes  in  fund  balances  and  changes  in  equity  in 
capital  assets  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of 
the  College’s  management.  My  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  College  as  at  June  30,  1993  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed  basis  of 
accounting  as  described  in  Note  2 to  the  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
October  8,  1993 
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GRANDE  PRAIRIE  REGIONAL  COLLEGE 
STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1993 

1993  1992 


ASSETS 


Cash 

$ 823,920 

$ 1,004,675 

Short-term  deposits 

1,500,135 

1,656,621 

Accounts  receivable 

946,155 

1,108,346 

Inventories 

209,202 

195,846 

Prepaid  expenses 

65,266 

60,404 

Investments  (Note  4) 

1,595,177 

982,290 

Capital  assets  (Note  5) 

58,951,647 

58,355,607 

$64,091,502 

$63,363,789 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

Accounts  payable 

$ 868,609 

$ 826,245 

Accrued  vacation  pay  (Note  3) 

1,107,977 

1,084,443 

Deferred  revenue  (Note  6) 

565,124 

307,637 

Funds  held  on  behalf  of  others  (Note  7) 

2,319,507 

2,294,408 

4,861,217 

4,512,733 

Equity  in  capital  assets 

58,905,842 

58,355,607 

Fund  balances 

Operating 

(546,409) 

(528,540) 

Capital 

435,008 

782,915 

(111,401) 

254,375 

Reserves  (Note  8) 

435,844 

241,074 

324,443 

495,449 

$64,091,502 

$63,363,789 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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GRANDE  PRAIRIE  REGIONAL  COLLEGE 
STATEMENT  OF  CHANGES  IN  FUND  BALANCES 


FOR  THE  YEAR  ENDED  JUNE  30,  1993 

Operating 

Capital 

Total 

1993 

Toul 

1992 

REVENUE 

Grants  (Note  9) 

$17,794,404 

$ 336,800 

$18,131,204 

$19,567,489 

Tuition  fees 

1,778,081 

— 

1,778,081 

1,516,063 

Sales,  rentals  and  services  (Note  10) 

1 ,420,276 

— 

1,420,276 

1,225,738 

Transfers  from  the  Grande  Prairie 

Regional  College  Foundation 

252,111 

71,662 

323,773 

225,132 

Investment  income 

107,144 

33,341 

140,485 

230,657 

Proceeds  from  disposal  of  capital  assets 

— 

81,628 

81,628 

28,387 

Miscellaneous 

299,568 

25,605 

325,173 

121,517 

21,651,584 

549,036 

22,200,620 

22,914,983 

EXPENDITURE 

Direct  instruction 

11,717,930 

— 

11,717,930 

11,407,637 

Education  management 

593,226 

— 

593,226 

526,819 

Student  services 

1,248,145 

— 

1,248,145 

1,252,314 

Administration 

2,432,456 

— 

2,432,456 

1,849,774 

Physical  plant 

2,459,522 

— 

2,459,522 

2,448,522 

Cost  of  sales  and  services  (Note  10) 

1,007,859 

— 

1,007,859 

994,603 

Acquisition  of  capital  assets 

562,054 

918,535 

1,480,589 

4,218,060 

Indirect  instruction 

603,145 

— 

603,145 

539,081 

Board  and  President 

346,148 

— 

346,148 

350,030 

Computing  services 

370,141 

— 

370,141 

347,367 

Transfers  to  the  Grande  Prairie  Regional 

College  Foundation 

112,465 

— 

112,465 

112,500 

21,453,091 

918,535 

22,371,626 

24,046,707 

EXCESS  (DEFICIENCY)  OF 

REVENUE  OVER  EXPENDITURE 

198,493 

(369,499) 

(171,006) 

(1,131,724) 

Inter-fimd  transfers 

(23,679) 

23,679 

— 

— 

RESERVES 

Returned  to  fund  balances 

55,684 

— 

55,684 

65,005 

Appropriated  from  fund  balances 

(248,367) 

(2,087) 

(250,454) 

(76,062) 

CHANGES  IN  FUND  BALANCES 

FOR  THE  YEAR 

(17,869) 

(347,907) 

(365,776) 

(1,142,781) 

FUND  BALANCES  AT  BEGINNING 

OF  YEAR,  as  previously  reported 

555,903 

782,915 

1,338,818 

2,436,645 

Change  in  accounting  for  vacation  pay 

(Note  3) 

(1,084,443) 

— 

(1,084,443) 

(1,039,489) 

FUND  BALANCES  AT  BEGINNING 

OF  YEAR,  as  restated 

(528,540) 

782,915 

254,375 

1,397,156 

FUND  BALANCES  AT  END  OF  YEAR 

$ (546,409) 

S 435,008 

$ (111,401) 

$ 254,375 

GRANDE  PRAIRIE  REGIONAL  COLLEGE 
STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Balance  at  beginning  of  year 
Add:  Acquisition  of  capital  assets 

Payment  of  capital  lease  principal 

Deduct:  Disposal  of  capital  assets 
Write  off  of  capital  assets 


1993  1992 


$58,355,607 

$55,705,651 

1,480,589 

4,218,060 

4,415 

— 

59,840,611 

59,923,711 

611,965 

216,213 

322,804 

1,351,891 

934,769 

1,568,104 

$58,905,842 

$58,355,607 

Balance  at  end  of  year 
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GRANDE  PRAIRIE  REGIONAL  COLLEGE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

Grande  Prairie  Regional  College  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C- 1 8,  Revised 
Statutes  of  Alberta  1980,  as  amended. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that  capital  assets  are  not  amortized.  Currently,  generally  accepted  accounting 
principles  as  described  by  the  Canadian  Institute  of  Chartered  Accountants  Handbook  do  not 
include  recommendations  for  accounting  measurement  of  capital  assets  for  non-profit  organizations 
but  do  recommend  that  the  policy  that  is  followed  be  disclosed. 

(b)  Fund  Accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fimd  accounting 
in  order  that  limitations  and  restrictions  placed  on  the  use  of  available  resources  are  observed.  Under 
fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  funds  in 
accordance  with  activities  or  objectives  specified.  These  funds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  primary 
educational  activities  of  the  College  and  the  ancillary  services  of  the  College  bookstore,  student 
residence,  theatre  services  and  student  activity  centre. 

- The  Capital  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition  and 
disposal  of  the  capital  assets  of  the  College. 

(c)  Inventories 

Inventories  are  valued  at  the  lower  of  cost  or  estimated  net  realizable  value.  Cost  is  determined  on 
a first-in,  first-out  basis. 

(d)  Investments 

Investments  are  recorded  at  cost  or  amortized  cost  where  applicable.  Amortization  of  premium  or 
discount  is  calculated  on  an  effective  yield  basis  from  acquisition  date  to  maturity  date. 

(e)  Capital  Assets 

Capital  assets  are  recorded  as  expenditure  in  the  year  of  acquisition.  The  acquisitions  are  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets.  No  amortization  is  recorded. 

Capital  assets  purchased  by  the  College  are  recorded  at  cost.  Capital  assets  donated  to  the  College 
are  recorded  at  fair  market  value  at  date  of  donation. 

(f)  Deferred  Revenue 

The  unearned  portion  of  conditional  grants  and  all  fees  received  for  programs  commencing  in  the 
next  fiscal  year  are  recorded  as  deferred  revenue. 

(g)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 

Note  3 Change  in  Accounting  Policy 

The  College  has  changed  its  method  of  recording  vacation  pay.  Vacation  pay,  which  was  previously 
expensed  as  paid  is  now  being  accrued  in  the  period  in  which  it  is  earned.  This  change  has  been  applied 
retroactively  with  restatement  of  prior  periods. 

The  change  has  the  effect  of  increasing  liabilities  and  decreasing  fund  balances  by  $1,107,977  and 
$1,084,443  at  June  30,  1993  and  1992  respectively. 

The  effect  of  the  change  on  the  current  year’s  operating  results  is  to  decrease  the  excess  of  revenue  over 
expenditure  by  $23,534. 


BOARD-GOVERNED  INSTITUTIONS 


57 


Note  4 


Note  5 


Note  6 


Note? 


The  vacation  pay  accrual  at  June  30,  1993  relates  to  the  following  functional  areas: 


Direct  instniction 

$ 820,903 

Education  management 

25,147 

Student  services 

57,756 

Administration 

93,346 

Physical  plant 

66,706 

Indirect  instruction 

20,035 

Board  and  president 

14,270 

Computing  services 

9,814 

$1,107,977 

Investments 

Investments  are  summarized  as  follows: 


1993  1992 


Book 

Market 

Book 

Market 

Value 

Value 

Value 

Value 

Government  of  Canada  bonds  S 670,967 

S 668,549 

$ — 

$ — 

Province  of  Alberta  bonds  1 50,075 

154,050 

— 

— 

Guaranteed  income  certificates  482,290 

482,290 

982,290 

982,290 

Mortgage  backed  securities  29 1 ,845 

295,320 

— 

— 

$1,595,177 

$1,600,209 

$ 982,290 

$ 982,290 

Capital  Assets 

Capital  assets  are  summarized  as  follows: 

1993 

1992 

Land  and  improvements 

$ 1,818,245 

$ 1,817,504 

Buildings 

47,447,724 

47,011,928 

Furniture  and  equipment 

9,633,000 

9,523,717 

Leasehold  improvements 

2,458 

2,458 

Equipment  under  capital  lease 

50,220 

— 

$58,951,647 

$58,355,607 

Deferred  Revenue 

Deferred  revenue  is  summarized  as  follows: 

1993 

1992 

Province  of  Alberta  grants 

$453,397 

$180,924 

Government  of  Canada  grants 

29,489 

100,228 

Other  grants 

82,238 

26,485 

$565,124 

$307,637 

Funds  Held  on  Behalf  of  Others 

Funds  held  on  behalf  of  others  are  summarized  as  follows: 

1993 

1992 

Grande  Prairie  Regional  College  Foundation 

$2,217,120 

$2,160,388 

Employee  professional  growth  fund 

4,196 

1,931 

Faculty  professional  growth  fund 

15,983 

19,306 

Grande  Prairie  Regional  College  Students’  Association 

9,721 

24,800 

Visual  and  performing  arts  production 

5,951 

4,614 

Local  Government  studies  trust 

— 

(1,166) 

Native  students’  year  end  pow  wow 

(4,390) 

(747) 

Campus  daycare 

67,116 

80,544 

Miscellaneous 

3,810 

4,738 
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Note  8 


Note  9 


Note  10 


Note  11 


Reserves 


Reserves  are  summarized  as  follows: 


Balance 

Add 

Deduct 

at 

Appropriated 

Returned 

Balance 

Beginning 

from  Fund 

to  Fund 

at  End 

of  Year 

Balances 

Balance 

of  Year 

Operating 

Student  residence 

$196,757 

S 51,265 

$ 20,222 

$227,800 

Duplicating  services 

and  equipment 

564 

53,417 

2,154 

51,827 

Weight  room 

3,042 

12,671 

2,868 

12,845 

Library 

— 

131,014 

30,440 

100,574 

200,363 

248,367 

55,684 

393,046 

Capital 

Building  expansion 

40,711 

2,087 

— 

42,798 

$241,074 

$250,454 

$ 55,684 

$435,844 

Grants 

Grants  are  summarized  as  follows: 

1993 

1992 

Operating: 

Department  of  Advanced  Education  and  Career  Development 

Base 

$13,752,286 

$11,064,363 

Conditional 

1,007,805 

3,261,279 

Matching 

112,465 

112,500 

Adult  Development  Plan 

638,353 

708,972 

Other 

760,195 

738,053 

Other  Province  of  Alberta 

619,377 

516,489 

16,890,481 

16,401,656 

Government  of  Canada 

900,876 

839,163 

Other 

3,047 

34,870 

17,794,404 

17,275,689 

Capital: 

Department  of  Advanced  Education 

Campus  expansion 

— 

1,955,000 

General  capital 

336,800 

336,800 

336,800 

2,291,800 

$18,131,204 

$19,567,489 

Sales,  Rentals  and  Services 

Sales,  rentals  and  services  revenue  and  expenditure  are  summarized  as  follows: 


1993 

1992 

Revenue 

Bookstore 

$ 762,241 

$ 703,983 

Student  residence 

254,844 

243,552 

Theatre  services 

30,232 

36,437 

Weight  room 

20,965 

16,108 

Technical  services 

— 

8,817 

Other 

351,994 

216,841 

$1,420,276 

$1,225,738 

Expenditure 

Bookstore 

$736,540 

$686,296 

Student  residence 

233,531 

248,415 

Theatre  services 

29,533 

38,139 

Weight  room 

8,255 

13,065 

Technical  services 

— 

8,688 

$1,007,859 

$ 994,603 

Pension  Costs 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan.  The  recorded  cost  of 
pension  benefits  is  the  College’s  required  contribution  for  employees’  service. 

At  June  30,  1993  contributions  to  fund  the  liability  arising  from  this  plan  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Sector  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1 992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 
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Note  12  Related  Party  Transactions 

The  Grande  Prairie  Regional  College  Foundation  is  a registered  public  foundation  created  to  solicit, 
receive  and  administer  funds  and  property  donated  by  business,  industry,  individuals  and  other 
foundations  for  the  advancement  of  the  College. 

During  the  year,  the  following  transactions  took  place  between  the  College  and  the  Foundation: 


1993 

1992 

Matching  restricted  and  endowment  grants  transferred  from  the 
College  to  the  Foundation 

Transfers  to  the  College  from  the  Foundation 

$112,465 

$112,500 

Restricted  and  endowment  cash 

$289,760 

$213,217 

Restricted  gifts  in-kind 

34,013 

11,915 

The  College  allocated  the  amounts  transferred  as  follows: 

$323,773 

$225,132 

Operating  fund 

$252,111 

$154,370 

Capital  fund 

71,662 

70,762 

$323,773 

$225,132 

At  the  end  of  the  year,  the  College  held  $2,217,120  (1992  $2,160,388)  as  a deposit  in  trust  for  the 
Foundation  (Note  7). 


Note  13  Supplementary  Expenditure  Information 

Operating  fund  expenditure  is  summarized  by  object  of  expenditure  as  follows: 

1993  1992 


Salaries  and  benefits 
Supplies  and  services 
Repairs  and  maintenance 
Telephones  and  utilities 
Travel  and  advertising 


$17,018,814 

2,962,238 

394,005 

617,290 

460,744 

$21,453,091 


$15,405,205 

3,456,370 

415,524 

627,105 

337,882 

$20,242,086 


Note  14  Comparative  Figures 

The  1992  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 


Note  15  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  the  Board  of  Governors. 
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GRANT  MacEWAN  COMMUNITY  COLLEGE 
FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 

Statement  of  Financial  Position 

Statement  of  Changes  in  Fund  Balances 

Statement  of  Changes  in  Equity  in  Capital  Assets 

Statement  of  Reserves 

Statement  of  Restricted  Funds 

Notes  to  the  Financial  Statements 

Schedule  of  Funds  Held  on  Behalf  of  Others 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
Grant  MacEwan  Community  College 

I have  audited  the  statement  of  financial  position  of  Grant  MacEwan  Community  College 
as  at  June  30,  1993  and  the  statements  of  changes  in  fimd  balances,  changes  in  equity  in 
capital  assets,  reserves  and  restricted  funds  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  the  College’s  management.  My  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

The  College  records  vacation  pay  as  it  is  paid  rather  than  in  accordance  with  the  accrual 
basis  of  accounting  as  required  by  generally  accepted  accounting  principles.  If  vacation  pay 
had  been  accrued,  liabilities  would  have  been  increased  and  the  operating  fund  balance 
would  have  been  decreased  by  $1,730,000  and  $1,600,000  as  at  June  30,  1993  and  1992 
respectively,  in  the  statement  of  financial  position.  The  excess  of  revenue  over  expenditure 
would  have  been  decreased  by  $ 1 30,000  and  $40,000  for  the  years  ended  June  30, 1 993  and 
1 992  respectively,  in  the  statement  of  changes  in  fund  balances. 

In  my  opinion,  except  for  the  effects  of  the  College  not  accruing  a vacation  pay  liability  as 
described  in  the  preceding  paragraph,  these  financial  statements  present  fairly  the  financial 
position  of  the  College  as  at  June  30,  1993  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed  basis  of 
accounting  as  described  in  Note  2 to  the  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
October  22,  1993 
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GRANT  MacEWAN  COMMUNITY  COLLEGE 
STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1993 


1993 

1992 

ASSETS 

Short-term  deposits 

$ 23,097,593 

$ 14,052,016 

Accounts  receivable  (Note  3) 

5,427,174 

13,013,759 

Prepaid  expenses 

1,047,495 

276,266 

Inventories 

373,537 

421,405 

Investment 

111,065 

101,433 

Capital  assets  (Note  4) 

161,631,268 

105,354,889 

$191,688,132 

$133,219,768 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

Bank  overdraft 

S 645,351 

$ 660,217 

Accounts  payable  and  accrued  liabilities 

14,061,996 

9,908,912 

Deferred  revenue  (Note  5) 

1,237,298 

1,357,606 

Funds  held  on  behalf  of  others 

518,760 

232,059 

16,463,405 

12,158,794 

Equity  in  capital  assets 

Fund  balances 

161,631,268 

105,354,889 

Operating 

979,078 

1,007,664 

Capital 

1,440,612 

4,350,864 

Restricted 

8,098,153 

7,712,685 

10,517,843 

13,071,213 

Reserves 

3,075,616 

2,634,872 

13,593,459 

15,706,085 

$191,688,132 

$133,219,768 

The  accompanying  notes  are  part  of 
these  financial  statements. 
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GRANT  MacEWAN  COMMUNITY  COLLEGE 
STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
JUNE  30,  1993 


Operating 

Ancillary 

Services 

Capital 

Restricted 

Total 

1993 

Total 

1992 

(Note  7) 

REVENUE 

Grants,  Province  of  Alberta  (Note  6) 

$ 25,624,698 

$ — 

$ 53,833,903 

$ 114,855 

$ 79,573,456 

$ 59,461,399 

Outreach  and  community  education 

11,592,361 

— 

— 

— 

11,592,361 

9,530,043 

Tuition  fees 

2,701,770 

— 

— 

— 

2,701,770 

2,278,097 

Investment  income 

385,880 

— 

313,715 

430,646 

1,130,241 

1,352,143 

Student  services 

1,157,107 

— 

— 

— 

1,157,107 

613,980 

Sales,  rentals  and  services 

150,026 

2,838,148 

— 

— 

2,988,174 

2,874,125 

Proceeds  from  disposal  of  capital  assets 

— 

— 

14,248 

— 

14,248 

43,890 

Donations 

— 

— 

120,823 

437,759 

558,582 

408,119 

41,611,842 

2,838,148 

54,282,689 

983,260 

99,715,939 

76,561,796 

EXPENDITURE 

Instruction  (Note  8) 

27,129,577 

— 

— 

320,865 

27,450,442 

24,886,686 

Facilities  operations 

5,790,961 

— 

— 

— 

5,790,961 

5,205,240 

Student  affairs 

3,931,760 

— 

— 

124,844 

4,056,604 

3,426,576 

Financial  and  administrative  management 

3,078,049 

— 

— 

— 

3,078,049 

2,825,676 

Academic  affairs 

1,186,932 

— 

— 

— 

1,186,932 

965,249 

Cost  of  sales  and  services 

— 

2,678,722 

— 

— 

2,678,722 

2,488,351 

Acquisition  of  capital  assets 

431,235 

9,034 

57,142,703 

3,883 

57,586,855 

34,218,767 

41,548,514 

2,687,756 

57,142,703 

449,592 

101,828,565 

74,016,545 

Excess  of  revenue  over  expenditure 

63,328 

150,392 

(2,860,014) 

533,668 

(2,112,626) 

2,545,251 

Inter-fund  transfers 

123,947 

(1,467) 

25,720 

(148,200) 

— 

— 

Reserves 

Returned  to  fund  balances 

431,278 

27,520 

— 

— 

458,798 

926,729 

Appropriated  from  fund  balances 

(647,139) 

(176,445) 

(75,958) 

— 

(899,542) 

(1,259,721) 

CHANGES  IN  FUND  BALANCES  FOR  THE  YEAR 

(28,586) 

— 

(2,910,252) 

385,468 

(2,553,370) 

2,212,259 

FUND  BALANCES  AT  BEGINNING  OF  YEAR 

1,007,664 

— 

4,350,864 

7,712,685 

13,071,213 

10,858,954 

FUND  BALANCES  AT  END  OF  YEAR 

$ 979,078 

$ — 

$ 1,440,612 

$ 8,098,153 

$ 10,517,843 

$ 13,071,213 

GRANT  MacEWAN  COMMUNITY  COLLEGE 
STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


1993  1992 


Balance  at  beginning  of  year 

Add:  Acquisition  of  capital  assets: 

$105,354,889 

$ 72,446,745 

Buildings 

157,834 

721,807 

Furniture  and  equipment 

1,122,814 

566,424 

Library  materials 

246,813 

196,521 

Leasehold  improvements 

6,782 

19,981 

Computers  and  related  equipment 

921,036 

1,030,614 

Campus  construction  in  progress 

55,131,576 

31,683,420 

57,586,855 

34,218,767 

162,941,744 

106,665,512 

Deduct:  Cost  of  capital  asset  disposals 

337,734 

1,310,623 

Adjustment  for  assets  valued  at  less  than  capitalization  limit 

972,742 

— 

1,310,476 

1,310,623 

Balance  at  end  of  year 

$161,631,268 

$105,354,889 
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GRANT  MacEWAN  COMMUNITY  COLLEGE 
STATEMENT  OF  RESERVES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


OPERATING 
Future  projects: 

Instructional  development 
International  education 
Outreach  promotion 
Information  resources 
Entrepreneurial  ventures 
System  co-operative  project 
Human  resources: 

Faculty  sabbatical  fund 
Faculty  development 
Staff  development 

Management  professional  development 
Staff  development  - management  and 
excluded 
Institutes: 

New  institute  development 
College  expansion 
Corporate  marketing 
Revenue  stabilization 
Outreach: 

Contributions 

Development 

' ANCILLARY  SERVICES 

j Bookstore 

I Food  services 

Parking 

Theatre  operations 
Media  services 
Central  services 

CAPITAL 

Equipment  replacement 
Major  renovations 
Site  and  utilities 
Art  acquisition: 

Principal 

Expendable 


Deduct 

Add 

Balance  ut 

Returned 

Appropriated 

Balance  at 

Beginning 

to  Fund 

from  Fund 

End  of 

of  Year 

Balances 

Balances 

Year 

$ 247,116 

$ 67,407 

$ 50,000 

$ 229,709 

84,600 

57,889 

16,491 

43,202 

48,286 

48,286 

— 

— 

17,393 

— 

— 

17,393 

50,000 

50,000 

— 

— 

15,500 

8,060 

— 

7,440 

67,814 

35,547 

29,835 

62,102 

128,346 

30,208 

158,554 

354 

— 

1,146 

1,500 

60,328 

— 

60,000 

120,328 

3,686 

- 

2,532 

6,218 

26,448 

26,448 





300,000 

12,485 

— 

287,515 

— 

— 

270,000 

270,000 

350,000 

100,000 

— 

250,000 

79,500 

186,927 

266,427 

80,841 

25,156 

— 

55,685 

1,560,212 

431,278 

647,139 

1,776,073 

40,802 



33,241 

74,043 

95,274 

1,800 

24,204 

117,678 

(65,327) 

25,720 

53,532 

(37,515) 

15,000 

— 

16,008 

31,008 

— 

— 

19,460 

19,460 

— 

— 

30,000 

30,000 

85,749 

27,520 

176,445 

234,674 

503,486 



29,051 

532,537 

335,832 

— 

15,886 

351,718 

118,686 

— 

29,361 

148,047 

23,000 





23,000 

7,907 

— 

1,660 

9,567 

988,911 

— 

75,958 

1,064,869 

$2,634,872 

$ 458,798 

S 899,542 

$3,075,616 
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GRANT  MacEWAN  COMMUNITY  COLLEGE 
STATEMENT  OF  RESTRICTED  FUNDS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Add  net 

Deduct 

Balance  at 

Contributions 

Expenditures 

Balance 

Beginning 

and 

and 

at  End 

of  Year 

Interest 

Transfers 

of  Year 

ENDOWMENTS 

Scholarships  and  bursaries 

$1,231,971 

S 182,738 

$ — 

$1,414,709 

General 

1,690,481 

79,773 

— 

1,770,254 

Life  Support  Training 

259,388 

74,806 

— 

334,194 

Allard  Chair  in  Business 

372,490 

6,312 

— 

378,802 

Chair  in  Community  Services 

174,579 

1,545 

— 

176,124 

Senior  Studies  Institute 

596,610 

16,091 

— 

612,701 

Ukrainian  Resource  Development  Centre 

2,311,020 

39,245 

— 

2,350,265 

Athletics 

173,804 

54,255 

— 

228,059 

Students  Association  Alumni 

298,945 

26,857 

— 

325,802 

Institute  of  the  Family 

303 

473 

— 

776 

7,109,591 

482,095 

— 

7,591,686 

EXPENDABLE 

Scholarships  and  bursaries 

39,733 

76,145 

112,567 

3,311 

General 

163,744 

87,679 

162,216 

89,207 

Life  Support  Training 

106,366 

14,838 

28,156 

93,048 

Allard  Chair  in  Business 

127,507 

18,770 

10,220 

136,057 

Chair  in  Community  Services 

8,808 

8,754 

13,084 

4,478 

Senior  Studies  Institute 

4,398 

31,099 

29,352 

6,145 

Ukrainian  Resource  Development  Centre 

57,735 

119,529 

133,390 

43,874 

Athletics 

15,362 

9,298 

7,277 

17,383 

Students  Association  Alumni 

15,881 

16,048 

— 

31,929 

Institute  of  the  Family 

18 

15 

— 

33 

539,552 

382,175 

496,262 

425,465 

PROJECTS 

63,542 

118,990 

101,530 

81,002 

$7,712,685 

$ 983,260 

$ 597,792 

$8,098,153 

GRANT  MacEWAN  COMMUNITY  COLLEGE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

Grant  Mac  Ewan  Community  College  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C-18, 
Revised  Statutes  of  Alberta  1980,  as  amended. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that: 

( i)  Capital  assets  are  not  amortized.  Currently,  the  Canadian  Institute  of  Chartered  Accountants 
Handbook  does  not  include  recommendations  for  accounting  measurement  of  capital  assets 
for  non-profit  organizations  but  does  recommend  that  the  policy  that  is  followed  be  disclosed. 

(ii)  Liability  for  vacation  pay  is  not  accrued. 

(b)  Fund  Accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 
Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  funds 
in  accordance  with  specified  activities  or  objectives.  These  funds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  primary 
educational  activities  of  the  College. 

- The  Ancillary  Services  Fund  accounts  for  revenues  and  expenditures  associated  with  the  provision 
of  goods  and  services  by  the  campus  bookstores,  parking,  daycare  centre,  theatre  operations  and 
food  services. 
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- The  Capital  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition  and 
disposal  of  the  capital  assets  of  the  College. 

- The  Restricted  Fund  accounts  for  donations  for  which  donors  have  specified  the  purpose,  including 
endowments  for  which  donors  have  specified  that  the  principal  is  to  be  held  intact. 

(c)  Inventories 

Inventories  are  valued  at  the  lower  of  cost  or  net  realizable  value,  with  cost  determined  on  a moving 
average  basis. 

(d)  Capital  Assets 

Capital  assets  are  recorded  as  expenditure  in  the  year  of  acquisition.  The  acquisitions  arc  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets.  No  amortization  is  recorded. 

Capital  assets  are  recorded  at  cost,  except  for  donated  assets,  which  arc  recorded  at  fair  market 
value. 

(e)  Inter-fund  Transfers 

Within  the  activities  or  objectives  specified  by  donors  and  other  sources  outside  the  College, 
policies  have  been  established  to  transfer  amounts  between  funds  to  achieve  the  objectives  of  the 
College. 

(f)  Deferred  Revenue 

The  unearned  portion  of  capital  and  conditional  grants  and  amounts  received  for  programs 
commencing  in  the  next  fiscal  year  are  recorded  as  deferred  revenue. 

(g)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 

(h)  Reserves 

The  Board  of  Governors  appropriates  amounts  from  fund  balances  to  provide  for  specific  require- 
ments in  subsequent  fiscal  years.  These  amounts  are  returned  to  fund  balances  when  the  expendi- 
tures for  which  the  appropriation  was  made  are  incurred,  or  as  directed  by  the  Board. 

Note  3 Accounts  Receivable 

Accounts  receivable  include  capital  grants  receivable  from  the  Province  of  Alberta  for  the  City  Centre 
Campus  in  the  amount  of  $2,600,102  (1992  $10,432,500). 

Note  4 Capital  Assets 

Capital  assets  are  summarized  as  follows; 


1993 

1992 

Land  and  improvements 

$ 18,078,927 

$ 18,078,927 

Buildings 

26,721,282 

26,563,448 

Furniture  and  equipment 

7,730,283 

6,969,224 

Library  materials 

3,310,513 

3,063,700 

Leasehold  improvements 

3,663,320 

3,656,538 

Computers  and  related  equipment 

7,664,227 

7,691,911 

Campus  construction  in  progress 

94,462,716 

39,331,141 

Deferred  Revenue 

Deferred  revenue  is  summarized  as  follows: 

$161,631,268 

$105,354,889 

1993 

1992 

Outreach  and  community  education 

$ 543,995 

$ 623,923 

Tuition  fees 

539,741 

439,312 

Capital  grants 

146,450 

176,450 

Conditional  grants 

— 

113,970 

Other 

7,112 

3,951 

$1,237,298 

$1,357,606 
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Note  6 


Note  7 


Note  8 


Note  9 


Grants,  Province  of  Alberta 

Grants  from  the  Province  of  Alberta  are  summarized  as  follows: 


1993 

1992 

Operating 

Base 

$23,672,275 

$22,982,790 

Conditional 

1,952,423 

1,895,559 

Capital 

25,624,698 

24,878,349 

General 

705,800 

705,800 

Campus  expansion  and  improvements 

53,128,103 

33,700,000 

Restricted 

53,833,903 

34,405,800 

Matching 

114,855 

177,250 

Ancillary  Services  - Sales,  Rentals  and  Services 

$79,573,456 

$59,461,399 

Ancillary  services  revenue  and  expenditure  is  summarized  as  follows: 

1993 

1992 

Revenue 

Bookstores 

$2,231,451 

$1,863,751 

Parking 

287,532 

268,903 

Daycare 

213,662 

192,315 

Food  services 

84,681 

125,571 

Theatre  operations 

20,822 

33,504 

Expenditure 

$2,838,148 

$2,484,044 

Bookstores 

$2,098,210 

$1,852,949 

Parking 

234,000 

234,000 

Daycare 

288,454 

259,091 

Food  services 

62,278 

83,743 

Theatre  operations 

4,814 

18,320 

Instruction 

Instruction  expenditure  is  summarized  as  follows: 

$2,687,756 

$2,448,103 

1993 

1992 

Business 

$ 5,227,144 

$ 4,934,274 

Community  services 

5,850,928 

4,783,163 

Arts  and  sciences 

4,028,348 

3,757,489 

Performing  and  visual  arts 

3,455,761 

3,331,079 

Community  education 

2,957,030 

2,679,608 

Health  services 

2,519,427 

2,507,449 

Learning  resources  centre 

1,986,745 

1,877,978 

Other 

1,425,059 

1,015,646 

$27,450,442 

$24,886,686 

Commitments 

(a)  Construction  of  City  Centre  Campus 

As  at  June  30,  1993  the  College  had  committed  to  $8,461,000  (1992  $57,340,000)  in  contracts 
related  to  the  project  management,  construction  and  furnishing  of  a new  City  Centre  Campus.  The 
Department  of  Advanced  Education  and  Career  Development’s  share  of  the  project  cost  will  be 
approximately  $1 10,365,000. 

(b)  Vacation  pay 

Estimated  accumulated  vacation  pay  entitlements  as  at  June  30,  1993  are  $1,730,000  (1992 
$1,600,000).  This  liability  has  not  been  accrued  in  these  financial  statements.  The  majority  of 
College  employees  take  vacation  in  July  and  August  each  year. 
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Note  10  Related  Party 

The  Grant  MacEwan  Community  College  Foundation  is  a registered  charitable  organization,  and 
receives  donations  from  various  sources  for  the  advancement  of  Grant  MacEwan  Community  College. 
Dming  the  year,  the  following  transactions  took  place  between  the  College  and  the  Foundation: 

1993  1992 

Donations  raised  by  the  Foundation  on  behalf  of  the  College  $454,426  $408,1 19 


Funds  due  from  the  Foundation  at  end  of  year  $ — $239,592 


In  addition,  the  College  provides  certain  administrative  services  and  accommodation  at  no  cost  to  the 
Foundation. 

Note  1 1 Pension  Costs 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan.  The  recorded  cost  of 
pension  benefits  is  the  College’s  required  contribution  for  employees’  service. 

At  June  30,  1993  contributions  to  fund  the  liability  arising  from  this  plan  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Sector  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 

Note  12  Supplementary  Expenditure  Information 

Operating  fund  expenditure  is  summarized  by  object  of  expenditure  as  follows: 

1993  1992 


Salaries  and  benefits 

$31,075,405 

$27,835,021 

Supplies  and  services 

7,519,516 

6,607,480 

Travel  and  advertising 

1,470,632 

991,019 

Telephones  and  utilities 

829,311 

672,505 

Repairs  and  maintenance 

653,650 

$41,548,514 

543,675 

$36,649,700 

Note  13  Comparative  Figures 

The  1992  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 

N die  14  Approval  of  Financial  Statements 

These  financial  statements  were  reviewed  by  the  Finance  Committee  and  recommended  for  approval 
by  the  Board  of  Governors. 


GRANT  MacEWAN  COMMUNITY  COLLEGE 
SCHEDULE  OF  FUNDS  HELD  ON  BEHALF  OF  OTHERS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Balance  at 
Beginning 

Add 

Contributions 

Deduct 

Balance  at 

of  Year 

and  Interest 

Expenditure 

End  of  Year 

Yellowhead  Regional  Educational  Consortium: 

Operating  funds 

$ 72,641 

$1,259,424 

$1,134,380 

$ 197,685 

Capital  funds 

32,237 

68,339 

87,048 

13,528 

Yellowhead  Regional  Educational  Society 

Restricted  funds 

11,453 

35,034 

26,532 

19,955 

Pembina  Educational  Consortium: 

Operating  funds 

10,059 

921,962 

894,158 

37,863 

Capital  fimds 

3,486 

23,011 

26,842 

(345) 

Community  Based  Network: 

Operating  funds 

38,625 

25,802 

65,251 

(824) 

Capital  funds 

15,029 

15,846 

14,294 

16,581 

Insurance  Advisory  Committee 

1,057 

— 

2,239 

(1,182) 

CML  Provincial  Users  Group 

17,954 

— 

— 

17,954 

Association  of  Canadian  Community  Colleges 

- 1993  Conference 

29,518 

482,565 

294,538 

217,545 

$ 232,059 

$2,831,983 

$2,545,282 

$ 518,760 
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KEYANO  COLLEGE 
FINANCIAL  STATEMENTS 
JUNE  30,  1993 
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Statement  of  Reserves 

Notes  to  the  Financial  Statements 

Schedule  of  Ancillary  Services 


AUDITOR’S  REPORT 


To  the  Board  of  Governors 
Keyano  College 

I have  audited  the  statement  of  financial  position  of  Keyano  College  as  at  June  30, 1993  and 
the  statements  of  changes  in  fund  balances,  changes  in  equity  in  capital  assets  and  reserves 
for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  College’s 
management.  My  responsibility  is  to  express  an  opinion  on  these  financial  statements  based 
on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

The  College  records  vacation  pay  as  it  is  paid  rather  than  in  accordance  with  the  accrual 
basis  of  accounting  as  required  by  generally  accepted  accounting  principles.  If  vacation  pay 
had  been  accrued,  liabilities  would  have  increased  and  the  operating  fund  balance  would 
have  decreased  by  $1,056,000  and  $1,093,000  as  at  June  30, 1993  and  1992  respectively,  in 
the  statement  of  financial  position.  The  excess  of  revenue  over  expenditure  would  have  been 
increased  by  $37,000  for  the  year  ended  June  30,  1993.  The  College  does  not  have 
information  on  the  effect  of  vacation  pay  on  the  expenditure  for  the  year  ended  June  30, 
1992. 

In  my  opinion,  except  for  the  effects  of  the  College  not  accruing  a vacation  pay  liability  as 
described  in  the  preceding  paragraph,  these  financial  statements  present  fairly,  in  all  material 
respects,  the  financial  position  of  the  College  as  at  June  30,  1993  and  the  results  of  its 
operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance 
with  the  disclosed  basis  of  accounting  as  described  in  Note  2 to  the  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
September  28,  1993 
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ICEYANO  COLLEGE 

STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1993 


1993 

1992 

— 

— 

ASSETS 

Cash  and  short-term  deposits 

$ 7,388,524 

$ 7,131,810 

Accounts  receivable  (Note  3) 

1,673,884 

1,615,508 

Inventories 

205,619 

307,195 

Prepaid  expenses  and  deposit  (Note  8(b)) 

459,146 

351,096 

Capital  assets  (Note  4) 

87,824,341 

81,734,369 

$97,551,514 

$91,139,978 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

Accounts  payable 

$ 2,847,097 

$ 564,256 

Deferred  revenue 

359,137 

377,343 

Long-term  debt  due  within  one  year  (Note  6) 

87,023 

— 

Funds  held  on  behalf  of  others  (Note  5) 

372,650 

426,790 

3,665,907 

1,368,389 

Long-term  debt  (Note  6) 

2,412,977 

— 

Equity  in  capital  assets 

85,324,341 

81,734,369 

Fund  balances 

Operating 

631,599 

631,472 

Capital 

1,441,980 

3,179,069 

Restricted  (Note  7) 

638,429 

576,321 

2,712,008 

4,386,862 

Reserves 

3,436,281 

3,650,358 

6,148,289 

8,037,220 

$97,551,514 

$91,139,978 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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KEYANO  COLLEGE 

STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Operating 

Ancillary 

Services 

Schedule  1 

Capital 

Restricted 

Total 

1993 

Total 

1992 

REVENUE 

Grants 

Province  of  Alberta 

$17,927,506 

S 119,821 

$ 1,019,347 

$ 31,927 

$19,098,601 

$18,193,422 

Government  of  Canada 

252,724 

— 

7,340 

— 

260,064 

974,866 

Sales,  rentals  and  services 

945,960 

2,139,993 

— 

— 

3,085,953 

2,995,409 

Tuition  fees  for  credit  courses 

1,014,221 

— 

— 

— 

1,014,221 

785,239 

Other  tuition  fees 

802,295 

— 

— 

— 

802,295 

839,596 

Donations 

7,440 

84,120 

332,086 

61,141 

484,787 

338,317 

Investment  income 

253,425 

— 

169,065 

33,101 

455,591 

542,007 

Heating  plant 

92,905 

— 

— 

— 

92,905 

99,540 

Proceeds  from  disposal  of  capital  assets 

— 

— 

61,901 

— 

61,901 

54,586 

21,296,476 

2,343,934 

1,589,739 

126,169 

25,356,318 

24,822,982 

EXPENDITURE 

Direct  instruction 

9,185,322 

— 

— 

— 

9,185,322 

8,744,164 

Support  services 

4,659,654 

— 

— 

— 

4,659,654 

4,736,609 

Acquisition  of  capital  assets 

— 

— 

3,901,707 

— 

3,901,707 

1,364,854 

Cost  of  sales  and  services 

— 

2,845,047 

— 

65,561 

2,910,608 

2,833,239 

New  programs 

1,125,711 

— 

— 

— 

1,125,711 

1,004,951 

Student  affairs 

999,470 

— 

— 

— 

999,470 

947,749 

Financial  and  administrative  management 

910,120 

— 

— 

— 

910,120 

858,087 

Indirect  instruction 

882,692 

— 

— 

— 

882,692 

826,607 

Board  and  president 

846,648 

— 

— 

— 

846,648 

889,802 

Educational  management 

788,893 

— 

— 

— 

788,893 

737,359 

Heavy  equipment  projects 

467,880 

— 

— 

— 

467,880 

446,664 

Community  services 

256,144 

— 

— 

— 

256,144 

329,443 

Capital  repairs  and  maintenance 

— 

— 

194,351 

— 

194,351 

121,001 

Program  development 

116,049 

— 

— 

— 

116,049 

99,303 

20,238,583 

2,845,047 

4,096,058 

65,561 

27,245,249 

23,939,832 

EXCESS  (DEFICIENCY)  OF  REVENUE 

OVER  EXPENDITURE 

1,057,893 

(501,113) 

(2,506,319) 

60,608 

(1,888,931) 

883,150 

Inter-fund  transfers 

(1,145,027) 

427,784 

715,743 

1,500 

— 

— 

Reserves 

Returned  to  fund  balances 

457,905 

173,670 

293,549 

— 

925,124 

733,632 

Appropriated  from  fund  balances 

(370,644) 

(100,341) 

(240,062) 

— 

(711,047) 

(1,151,062) 

CHANGE  IN  FUND  BALANCES  FOR  THE  YEAR 

127 

— 

(1,737,089) 

62,108 

(1,674,854) 

465,720 

FUND  BALANCES  AT  BEGINNING  OF  YEAR 

631,472 

— 

3,179,069 

576,321 

4,386,862 

3,921,142 

FUND  BALANCES  AT  END  OF  YEAR 

$ 631,599 

$ — 

S 1,441,980 

$ 638,429 

$ 2,712,008 

$ 4,386,862 

KEYANO  COLLEGE 

STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


1993  1992 


Balance  at  beginning  of  year 

Add:  Acquisition  of  capital  assets: 

$81,734,369 

$80,711,247 

Purchased 

3,868,465 

1,327,854 

Donated 

33,242 

37,000 

3,901,707 

1,364,854 

85,636,076 

82,076,101 

Deduct:  Disposals  at  cost 

311,735 

341,732 

Balance  at  end  of  year 

$85,324,341 

$81,734,369 
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KEYANO  COLLEGE 
STATEMENT  OF  RESERVES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Operating 

Heavy  equipment  projects 
Research  and  development 
Professional  development 

- Excluded  staff 

- Support  staff 
Employee  safety 
University  transfer 
Library  automation 
Computer  equipment 
Secretariat 

Employee  assistance  program 
Catalogue  technician 
Parking  lot  development 
Musical  instruments 
Log  haul  program 
Trades  program 
Industry  Training  Centre 
Native  addiction  worker  program 
Lecture  series 
Innovative  instruction 
Literacy/transitional  program 
Native  education  training 

Ancillary  services 
Student  housing 
Bookstore 
Theatre 

Capital 

Equipment  replacement 
Site  and  renovations 
Theatre 


Deduct 

Balance  at 

Returned 

Beginning 

to  Fund 

of  Year 

Balances 

$ 400,000 

$ 52,119 

31,904 

— 

37,146 

17,833 

5,592 

20,770 

15,964 

1,868 

50,037 

51,427 

55,334 

— 

271,810 

31,306 

5,000 

— 

3,006 

3,006 

14,871 

14,871 

247,789 

247,789 

16,623 

— 

106,066 

16,479 

18,735 

— 

100,000 

— 

- 

437 

1,379,877 

457,905 

520,759 

173,670 

21,074 

I 

541,833 

173,670 

865,656 

239,553 

862,992 

53,996 

1,728,648 

293,549 

$3,650,358 

$ 925,124 

$3,232,928 

$ 733,632 

Add 

Appropriated 
from  Fund 

Balance  at 

Balances 

End  of  year 

$ 52,119 

$ 400,000 

— 

31,904 

27,049 

46,362 

21,000 

5,822 

— 

14,096 

1,390 

— 

1,592 

56,926 

150,000 

390,504 

— 

5,000 

3,206 

3,206 

— 

— 

— 

— 

1,232 

17,855 

— 

89,587 

17,930 

36,665 

— 

100,000 

10,000 

10,000 

5,126 

4,689 

25,000 

25,000 

30,000 

30,000 

25,000 

25,000 

370,644  1,292,616 


31,727 

378,816 

11,226 

32,300 

57,388 

57,388 

100,341 

468,504 

101,640 

727,743 

126,903 

935,899 

11,519 

11,519 

240,062 

1,675,161 

$ 711,047 

$3,436,281 

$1,151,062 

$3,650,358 

Comparative  figures,  1992 
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KEYANO  COLLEGE 

NOTES  TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

Keyano  College  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C-18,  Revised  Statutes  of 
Alberta  1980,  as  amended. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that: 

i)  Capital  assets  are  not  amortized.  Currently,  the  Canadian  Institute  of  Chartered  Accountants 
Handbook  does  not  include  recommendations  for  accounting  measurement  of  capital  assets 
for  non-profit  organizations  but  does  recommend  that  the  policy  that  is  followed  be  disclosed. 

ii)  Liability  for  vacation  pay  is  not  accrued. 

b)  Fund  Accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 
Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  funds 
in  accordance  with  specified  activities  or  objectives.  These  funds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  primary 
educational  activities  of  the  College. 

- The  Ancillary  Services  Fund  accounts  for  revenues  and  expenditures  associated  with  the  provision 
of  goods  and  services  by  the  campus  theatre,  residences,  cafeteria,  bookstore  and  daycare  centre. 

- The  Capital  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition  and 
disposal  of  the  capital  assets  of  the  College. 

- The  Restricted  Fund  accounts  for  donations  for  which  donors  have  specified  the  purpose,  including 
endowments  for  which  donors  have  specified  that  the  principal  is  to  be  held  intact. 

c)  Inter-fund  Transfers 

Within  the  activities  or  objectives  specified  by  donors  and  other  sources  outside  the  College, 
policies  have  been  established  to  transfer  amounts  between  funds  to  achieve  the  financial  objectives 
of  the  College. 

d)  Deferred  Revenue 

The  unearned  portion  of  conditional  grants  and  amounts  received  for  programs  commencing  in  the 
next  fiscal  year  are  recorded  as  deferred  revenue. 

e)  Inventories 

Inventories  of  merchandise  and  supplies  are  valued  at  the  lower  of  cost  and  net  realizable  value. 

f)  Capital  Assets 

Capital  assets  are  recorded  as  expenditure  in  the  year  of  acquisition.  The  acquisitions  are  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets  except  when  acquisitions  are  financed 
by  long-term  debt.  No  amortization  is  recorded. 

Land,  certain  buildings  and  renovations  transferred  to  the  College  from  the  Province  of  Alberta  in 
1984,  are  recorded  at  March  1985  amortized  replacement  cost  as  determined  by  an  independent 
appraisal.  Other  capital  assets  are  recorded  at  cost  except  for  donated  assets  which  are  recorded  at 
fair  market  value. 

Capital  fund  expenditures  that  do  not  conform  to  the  College’s  capitalization  criteria,  are  recorded 
as  capital  repairs  and  maintenance. 

g)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 
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Note  3 


Note  4 


Note  5 


Note  6 


i 


j Note  7 

I 


Accounts  Receivable 

Accounts  receivable  are  summarized  as  follows: 


1993  1992 


General  receivables 

Less:  Allowance  for  doubtful  accounts 

Due  from  departments  and  agencies 

Capital  Assets 

Capital  assets  are  summarized  as  follows: 

1993 

$ 867,058 
25,309 
841,749 
832,135 
$1,673,884 

$ 816,981 
8,160 
808,821 
806,687 
$1,615,508 

1992 

Appraisal 

Cost 

Total 

Total 

Land  and  improvements 

$ 7,851,100 

$ 3,032,975 

$10,884,075 

$10,274,767 

Buildings  and  renovations 

39,683,200 

17,363,469 

57,046,669 

52,540,679 

Furnishings  and  equipment 

— 

5,738,776 

5,738,776 

5,525,334 

Automotive  equipment 

— 

8,276,685 

8,276,685 

7,969,595 

Library 

— 

1,198,852 

1,198,852 

1,111,165 

Audio-visual 

— 

569,013 

569,013 

562,746 

Computer  hardware 
and  software 



4,110,271 

4,110,271 

3,750,083 

$47,534,300 

$40,290,041 

$87,824,341 

$81,734,369 

The  Province  of  Alberta  has  been  granted  an  option  to  purchase  the  whole  or  any  part  of  the  land, 
buildings  and  improvements  transferred  to  the  College  in  1984,  for  the  amount  of  $1  per  purchase. 


Funds  Held  on  Behalf  of  Others 

Funds  held  on  behalf  of  others  are  summarized  as  follows; 

Keyano  College  Foundation 
Others 


1993 

$127,534 

245,116 

$372,650 


1992 

$208,180 

218,610 

$426,790 


Long-term  Debt 

The  College  has  issued  the  following  debentures  to  the  Alberta  Municipal  Finance  Corporation  to 
finance  the  construction  of  an  Industry  Education  Centre. 


Maturity 

Interest 

Date 

Rate 

Principal  Outstanding 

April  15,2008 

8.75% 

$ 500,000 

May  17,  2008 

8.75% 

1,450,000 

June  15,  2008 

8.63% 

550,000 

2,500,000 

Due  within  one  year 

87,023 

$2,412,977 

Repayment  of  principal 

in  each  of  the  next  five  fiscal  years  will  be  as  follows: 

1994 

$87,023 

1995 

94,613 

1996 

102,865 

1997 

111,838 

1998 

121,592 

Accounts  receivable  and  all  other  amounts  due  to  the  College,  and  a general  security  assignment  have 
been  pledged  as  collateral  for  the  long-term  debt. 


Restricted  Fund 

Restricted  fund  is  summarized  as  follows; 

Balance  at 
Beginning  of 
Year 

Endowments,  scholarships 
and  bursaries  $575,695 

Other  626 

$576,321 


$492,361 


Add 

Balance  at 

Revenue  and 

Deduct 

end  of 

Transfers 

Expenditure 

Year 

$127,669 

$ 65,561 

$637,803 

— 

— 

626 

$127,669 

$ 65,561 

$638,429 

$141,086 

$ 57,126 

$576,321 

Comparative  figures,  1992 
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Note  8 Commitments 

a)  Operating  Leases 

Future  minimum  annual  lease  payments  under  operating  leases  for  classroom  space  and  office 
equipment  are: 


1994 

$166,096 

1995 

160,291 

1996 

135,473 

1997 

43,797 

b)  Industry  Education  Centre 

The  Province  of  Alberta  purchased  land  adjacent  to  the  College’s  Clearwater  Campus  for  the 
construction  of  an  Industry  Education  Centre  and  future  expansion  of  the  College.  The  College  has 
paid  a deposit  of  $304,160  and  will  provide  services  valued  at  $103,090  over  the  next  three  years 
to  acquire  this  land. 

The  College  has  commenced  construction  of  the  Centre  at  the  site.  The  estimated  total  cost  of  the 
facility  is  $5,900,000  of  which  $4,782,349  has  been  incurred.  The  construction  cost  will  be  financed 
by  debenture  issues  of  $4,700,000  repayable  over  1 5 years. 

c)  Parking  Lot  Upgrade 

The  College  has  entered  into  a contract  for  the  upgrading  of  the  parking  lot  adjacent  to  the  campus 
at  an  estimated  cost  of  $339,000,  of  which  $203,435  has  been  incurred. 

Note  9 Vacation  Pay 

Estimated  accumulated  vacation  pay  entitlements  at  June  30,  1993  amount  to  $1,056,000  (1992 
$1,093,000).  This  liability  has  not  been  accrued  in  these  financial  statements. 

Note  10  Related  Party  Transactions 

The  Keyano  College  Foundation  is  a registered  public  foundation  created  to  solicit,  receive  and 
administer  funds  and  property  donated  for  the  advancement  of  the  Keyano  College.  Transfers  of  funds 
and  property  to  the  College  are  recorded  as  revenue  by  the  College  when  such  transfers  occur.  The 
accounts  of  the  Foundation  are  not  consolidated  with  those  of  the  College.  During  the  year,  the 
Foundation  transferred  $367,635  (1992  $324,685)  to  the  College.  The  College  paid  $100,000  (1992 
$97,256)  towards  salaries  and  benefits  of  staff  working  for  the  Foundation. 

Note  1 1 Pension  Costs 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan.  The  recorded  cost  of 
pension  benefits  is  the  College’s  required  contribution  for  employees’  service. 

At  June  30,  1993,  contributions  to  fund  the  liability  arising  from  this  plan  were  the  responsibility  of  the 
participants,  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Service  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1 992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 


Note  12  Supplementary  Expenditure  Information 

Operating  fund  expenditures  are  summarized  by  object  of  expenditure  as  follows; 

1993  1992 

Salaries  and  benefits  $16,031,380  $15,227,298 

Supplies  and  sundry  2,229,631  2,391,114 

Maintenance  1,165,795  1,192,532 

Utilities  and  taxes  811,777  809,794 

$20,238,583  $19,620,738 


Note  13  Comparative  Figures 

The  1992  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 

Note  14 


Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  management. 
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Schedule  1 

KEYANO  COLLEGE 
SCHEDULE  OF  ANCILLARY  SERVICES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Daycare 

Cafeteria 

Bookstore 

Residences 

Theatre 

Total 

1993 

Total 

1992 

Revenue 

Sales/services/rents 

$ 107,037 

$ 554,392 

$ 416,605 

$ 735,780 

$ 326,179 

$2,139,993 

$2,179,593 

Grants,  donations  and  fees 

18,885 

— 

— 

— 

185,056 

203,941 

188,115 

125,922 

554,392 

416,605 

735,780 

511,235 

2,343,934 

2,367,708 

Expenditure 

Salaries  and  benefits 

132,689 

507,947 

66,643 

196,516 

392,355 

1,296,150 

1,262,295 

Cost  of  sales 

— 

146,173 

332,981 

— 

230,664 

709,818 

758,553 

Maintenance  and  repair 

468 

633 

120 

341,099 

1,152 

343,472 

235,980 

Utilities 

2,139 

— 

— 

163,491 

— 

165,630 

168,792 

Insurance  and  taxes 

— 

— 

— 

154,451 

— 

154,451 

149,766 

Fees  for  services 

— 

225 

— 

14,480 

82,331 

97,036 

94,263 

Supplies  and  sundry 

7,784 

22,831 

4,945 

8,183 

20,640 

64,383 

78,524 

Promotion 

55 

— 

— 

— 

9,395 

9,450 

17,043 

Travel 

— 

— 

515 

1,096 

1,004 

2,615 

3,827 

Rentals 

— 

— 

175 

938 

187 

1,300 

4,822 

Professional  development 

— 

— 

— 

742 

— 

742 

2,248 

143,135 

677,809 

405,379 

880,996 

737,728 

2,845,047 

2,776,113 

Operating  profit  (loss)  before 

transfers  to/ffom  reserves 

(17,213) 

(123,417) 

11,226 

(145,216) 

(226,493) 

(501,113) 

(408,405) 

Reserves 

Returned  to  fund  balances 

— 

— 

— 

173,670 

— 

173,670 

67,297 

Appropriated  from  ftmd  balances 

— 

— 

(11,226) 

(31,727) 

(57,388) 

(100,341) 

(58,223) 

Operating  profit  (loss)  funded  by 

inter-fimd  transfers 

$ (17,213) 

$ (123,417) 

$ — 

$ (3,273) 

$ (283,881) 

S (427,784) 

$ (399,331) 
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LAKELAND  COLLEGE 
CONSOLIDATED  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 

Consolidated  Statement  of  Financial  Position 
Consolidated  Statement  of  Changes  in  Fund  Balances 
Consolidated  Statement  of  Changes  in  Equity  in  Capital  Assets 
Consolidated  Statement  of  Reserves 
Consolidated  Statement  of  Restricted  Funds 
Notes  to  the  Consolidated  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
Lakeland  College 

I have  audited  the  consolidated  statement  of  financial  position  of  Lakeland  College  as  at 
June  30, 1993  and  the  consolidated  statements  of  changes  in  fund  balances,  changes  in  equity 
in  capital  assets,  reserves  and  restricted  funds  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  the  College’s  management.  My  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

The  College  records  vacation  pay  as  it  is  paid  rather  than  in  accordance  with  the  accrual 
basis  of  accounting  as  required  by  generally  accepted  accounting  principles.  If  vacation  pay 
had  been  accrued,  liabilities  would  have  been  increased  and  the  operating  fund  balance 
would  have  been  decreased  by  $1,246,000  and  $1,151,000  as  at  June  30,  1993  and  1992 
respectively,  in  the  statement  of  consolidated  financial  position.  The  excess  of  revenue  over 
expenditure  would  have  been  decreased  by  $95,000  and  $291,000  for  the  years  ended  June 
30,  1993  and  1992  respectively,  in  the  consolidated  statement  of  changes  in  fund  balances. 
In  my  opinion,  except  for  the  effects  of  the  College  not  accruing  vacation  pay  liability  as 
described  in  the  preceding  paragraph,  these  consolidated  financial  statements  present  fairly 
the  financial  position  of  the  College  as  at  June  30, 1993  and  the  results  of  its  operations  and 
the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed 
basis  of  accounting  as  described  in  Note  2 to  the  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
October  14,  1993 
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LAKELAND  COLLEGE 

CONSOLIDATED  STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1993 

1993  1992 


ASSETS 


Cash 

$ — 

$ 1,216,459 

Short-term  deposits 

6.302.286 

7,451,994 

Accounts  receivable  and  accrued  interest  (Note  3) 

937.715 

810,665 

Inventories  (Note  4) 

432.508 

213,155 

Prepaid  expenses 

6.110 

35,372 

Capital  assets  (Note  5) 

101.686.509 

99,801,103 

$109,365,128 

$109,528,748 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

Bank  overdraft 

$ 146.027 

$ — 

Accounts  payable 

825.865 

709,527 

Holdbacks  payable 

89.708 

103,626 

Deferred  revenue  (Note  6) 

567.484 

569,619 

Loan  payable 

108.944 

1,400,000 

1.738.028 

2,782,772 

Equity  in  capital  assets 

101,686,509 

98,401,103 

Fund  balances 

Operating 

1,126,511 

1,238,627 

Capital 

2,250,312 

2,983,074 

Restricted 

1,079,813 

969,566 

4,456,636 

5,191,267 

Reserves 

1,483,955 

3,153,606 

5,940,591 

8,344,873 

$109,365,128 

$109,528,748 

The  accompanying  notes  are  part 
of  these  consolidated  financial  statements. 
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LAKELAND  COLLEGE 

CONSOLIDATED  STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Total 

Total 

Operating 

Capital 

Restricted 

1993 

1992 

REVENUE 

Grants: 

Province  of  Alberta  (Note  7) 

$16,907,202 

$ 495,526 

$ 72,004 

$17,474,732 

$17,049,634 

Province  of  Saskatchewan 

647,964 

— 

— 

647,964 

665,306 

Continuing  education  fees  and  recoveries 

3,074,550 

— 

— 

3,074,550 

3,800,777 

Sales  of  goods  and  services  (Note  8) 

1,916,492 

— 

— 

1,916,492 

3,282,629 

Tuition  fees 

1,240,820 

— 

— 

1,240,820 

1,000,227 

Donations  and  other  grants 

5,000 

498,370 

79,645 

583,015 

207,517 

Interest 

245,494 

144,585 

58,437 

448,516 

725,801 

Proceeds  from  disposal  of  capital  assets 

— 

115,037 

— 

115,037 

81,800 

Federal  sales  tax  refund 

— 

— 

— 

— 

58,997 

Other 

54,045 

14,543 

— 

68,588 

160,911 

24,091,567 

1,268,061 

210,086 

25,569,714 

27,033,599 

EXPENDITURE 

Instruction 

10,088,247 

— 

— 

10,088,247 

9,347,749 

Acquisition  of  capital  assets 

1,764,660 

2,656,147 

18,705 

4,439,512 

3,492,944 

Campus  services 

3,168,697 

— 

— 

3,168,697 

3,190,790 

Continuing  education 

2,818,408 

— 

— 

2,818,408 

3,540,054 

Student  services 

2,246,500 

— 

81,134 

2,327,634 

2,274,765 

Cost  of  goods  and  services  sold  (Note  8) 

1,682,484 

— 

— 

1,682,484 

2,006,815 

Academic  management  and  services 

1,580,942 

— 

— 

1,580,942 

1,256,207 

Finance  and  general  administration 

1,486,138 

— 

— 

1,486,138 

1,572,002 

Board  and  senior  administration 

381,934 

— 

— 

381,934 

396,172 

EXCESS  (DEFICIENCY)  OF  REVENUE  OVER  EXPENDITURE 

25,218,010 

(1,126,443) 

2,656,147 

(1,388,086) 

99,839 

110,247 

27,973,996 

(2,404,282) 

27,077,498 

(43,899) 

Inter-fund  transfers 

(655,324) 

655,324 

— 

— 

— 

Reserves 

Returned  to  fund  balance 

2,196,289 

— 

— 

2,196,289 

859,072 

Appropriated  from  fund  balance 

(526,638) 

— 

— 

(526,638) 

(2,344,322) 

CHANGES  IN  FUND  BALANCES  FOR  THE  YEAR 

(112,116) 

(732,762) 

110,247 

(734,631) 

(1,529,149) 

FUND  BALANCES  AT  BEGINNING  OF  YEAR 

1,238,627 

2,983,074 

969,566 

5,191,267 

6,720,416 

FUND  BALANCES  AT  END  OF  YEAR 

$ 1,126,511 

S 2,250,312 

$ 1,079,813 

$ 4,456,636 

$ 5,191,267 

LAKELAND  COLLEGE 

CONSOLIDATED  STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Balance  at  beginning  of  year 
Add:  Acquisition  of  capital  assets 

Deduct:  Cost  of  capital  asset  disposals 

Write  off  of  asset  purchases  valued  at 
less  than  capitalization  limit 
Federal  sales  tax  refunds 


1993 

1992 

$ 98,401,103 

$ 96,631,607 

4,439,512 

3,492,944 

102,840,615  100,124,551 

697,995  1,116,957 


456,111 

547,494 

— 

58,997 

1,154,106 

1,723,448 

$101,686,509 

$ 98,401,103 

Balance  at  end  of  year 
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LAKELAND  COLLEGE 

CONSOLIDATED  STATEMENT  OF  RESERVES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Balance  at 

Deduct 

Returned 

Add 

Appropriated 

Balance  at 

Beginning 

to  Fund 

from  Fund 

End  of 

of  Year 

Balance 

Balance 

Year 

Major  maintenance,  renovations  and  equipment 
Vermilion  residence 

$ 570,831 

$ 86,270 

$ 55,859 

$ 540,420 

Lloydminster  residence 

1,400,000 

1,400,000 

168,270 

168,270 

Bookstore 

— 

— 

35,861 

35,861 

Swimming  pool 

14,389 

— 

5,830 

20,219 

Food  services 

20,635 

15,228 

2,047 

7,454 

Alumni  House 

5,026 

965 



4,061 

Grounds 

— 

— 

450 

450 

2,010,881 

1,502,463 

268,317 

776,735 

Delivery  initiatives 

Innovations  and  initiatives 

151,505 

66,943 

142,188 

226,750 

Industrial  training 

48,720 

43,776 

58,004 

62,948 

Continuing  education,  Lloydminster 

52,104 

7,051 

5,388 

50,441 

Trade  and  academic  support 

53,579 

52,569 

44,957 

45,967 

Agricultural  and  envirorunental  research 

8,200 

6,510 

16,455 

18,145 

Apprenticeship 

10,885 

— 

4,255 

15,140 

Student  services 

2,650 

— 

3,034 

5,684 

Continuing  education.  Vermilion 

1,400 

1,018 

— 

382 

Continuing  education,  Wainwright 

540 

492 

— 

48 

North  campus 

— 

— 

(5,061) 

(5,061) 

International  education 

(61,084) 

— 

(77,223) 

(138,307) 

Applied  arts  and  science 

— 

3,483 

3,483 

— 

Write  On  Target 

2,230 

— 

(2,230) 

— 

270,729 

181,842 

193,250 

282,137 

Other 

Professional  development 

268,388 

8,010 

— 

260,378 

Early  retirement 

67,610 

11,122 

100,000 

156,488 

Awards  and  services 

25,197 

4,412 

5,000 

25,785 

Insurance 

18,860 

8,569 

10,000 

20,291 

Wainwright  Centre 

491,941 

479,871 

— 

12,070 

Lakeland  Equestrian  Centre 

— 

— 

(41,098) 

(41,098) 

Unsupported  pool  operating  deficit 

— 

— 

(8,831) 

(8,831) 

871,996 

511,984 

65,071 

425,083 

$3,153,606 

$2,196,289 

$ 526,638 

$1,483,955 

LAKELAND  COLLEGE 

CONSOLIDATED  STATEMENT  OF  RESTRICTED  FUNDS 

FOR  THE  YEAR  ENDED  JUNE  30,  1993 

Balance  at  Add 

Beginning  of  Contributions 

Deduct 

Balance  at 

End  of 

Year 

and  Revenue 

Expenditure 

Year 

Endowment  Funds 

Scholarships  and  grants 

S 433,511 

$ 27,432 

$ — 

$ 460,943 

Development  Office 

418,824 

1,265 

— 

420,089 

852,335 

28,697 

— 

881,032 

Expendable  Funds 

Scholarships  and  grants 

76,544 

137,376 

75,812 

138,108 

Development  Office 

24,548 

27,047 

2,477 

49,118 

Other 

16,139 

16,966 

21,550 

11,555 

117,231 

181,389 

99,839 

198,781 

$ 969,566 

$ 210,086 

$ 99,839 

$1,079,813 
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LAKELAND  COLLEGE 

NOTES  TO  THE  CONSOLIDATED  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

Lakeland  College  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C-18,  Revised  Statutes  of 
Alberta  1980,  as  amended. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that: 

( i)  Capital  assets  are  not  amortized.  Currently,  the  Canadian  Institute  of  Chartered  Accountants 
Handbook  does  not  include  recommendations  for  accounting  measurement  of  capital  assets 
for  non-profit  organizations  but  does  recommend  that  the  policy  that  is  followed  be  disclosed. 

(ii)  Liability  for  vacation  pay  is  not  accrued. 

(b)  Basis  of  Consolidation 

These  consolidated  financial  statements  include  the  accounts  of  the  College’s  wholly  owned 
subsidiary  Lakeland  Equestrian  Centre  Inc.,  which  was  incorporated  in  the  Province  of  Saskatch- 
ewan, under  the  Non-Profit  Corporations  Act,  on  November  20,  1992. 

(c)  Fund  Accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 
Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  funds 
in  accordance  with  specified  activities  or  objectives.  These  funds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  primary 
educational  activities,  provision  of  goods,  services  and  other  projects. 

- The  Capital  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition  and 
disposal  of  capital  assets. 

- The  Restricted  Fund  accounts  for  donations  and  endowments  for  which  donors  may  have  specified 
certain  constraints  or  limitations  in  use. 

(d)  Inventories 

Inventories  of  merchandise  and  supplies  are  valued  at  the  lower  of  cost  or  net  realizable  value  on 
a first-in,  first-out  basis. 

Livestock  inventory  is  recorded  at  the  lower  of  cost  or  net  realizable  value. 

(e)  Capital  Assets 

Capital  assets  are  recorded  as  an  expenditure  in  the  year  of  acquisition.  The  acquisitions  are  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets  or  appropriate  liability  where  financed. 
No  amortization  is  recorded. 

Capital  assets  are  recorded  at  cost  except  for  donated  capital  assets,  base  herd,  and  land  transferred 
from  the  Province  of  Alberta  which  are  recorded  at  fair  market  value.  Site  improvements  and 
buildings  transferred  from  the  Province  of  Alberta  are  recorded  at  replacement  cost  and  amortized 
replacement  cost  as  determined  by  independent  appraisals. 

The  College’s  capitalization  criteria  for  fiimishings  and  equipment  is  in  accordance  with  guidelines 
of  the  Department  of  Advanced  Education.  Assets  with  a value  less  than  the  capitalization  limit  are 
written  off  in  the  year  purchased  and  are  shown  as  a deduction  in  the  statement  of  changes  in  equity 
in  capital  assets. 

(f)  Deferred  Revenue 

Amounts  received  for  programs  commencing  in  the  next  fiscal  year  are  recorded  as  deferred 
revenue.  Continuing  education  revenue  and  expenditure  are  deferred  and  recorded  in  the  operating 
fund  upon  completion  of  the  course. 

(g)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 
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Note  3 Accounts  Receivable  and  Accrued  Interest 

Accounts  receivable  and  accrued  interest  is  summarized  as  follows: 

1993  1992 

Trade  receivables  $K47,006  $700,523 

Accrued  interest  59,277  75,927 

Northern  Alberta  Dairy  Pool,  reserve  shares  3 1 ,432  34,2 1 5 

$937,715  $810,665 


The  reserve  shares  are  receivable  in  annual  instalments  and  result  from  participation  by  the  College  as 
a member  of  the  Northern  Alberta  Dairy  Pool. 


Note  4 Inventories 

Inventories  are  summarized  as  follows; 


1993 

1992 

Bookstore 

$219,179 

$ 16,503 

Livestock 

193,096 

169,700 

Farm 

14,765 

21,284 

Quip  Shop 

3,136 

2,813 

Lounge 

2,332 

2,855 

$432,508 

$213,155 

Capital  Assets 

Capital  assets  are  summarized 

as 

follows: 

1993 

1992 

Appraised 

Value 

Cost 

Total 

Total 

Land 

$ 

715,558 

$ 869,790 

$ 1,585,348 

$ 1,555,348 

Buildings 

5,974,580 

63,754,526 

69,729,106 

68,693,352 

Buildings  under  construction 

— 

59,650 

59,650 

324,050 

Site  improvements 

7,300,000 

9,301,368 

16,601,368 

16,272,062 

Furniture  and  equipment 

— 

13,444,155 

13,444,155 

12,696,017 

Base  herd 

— 

73,850 

73,850 

73,850 

Library 

— 

193,032 

193,032 

186,424 

$ 

13,990,138 

$ 87,696,371 

$101,686,509 

$ 99,801,103 

Certain  land,  site  improvements  and  buildings  were  transferred  to  the  College  by  the  Province  of  Alberta 
for  a nominal  amount  of  $1.  Land  is  recorded  at  the  April  1,  1978  fair  market  value,  or  market  value  at 
the  date  of  donation.  Site  improvements  and  buildings  are  recorded  at  replacement  cost  and  amortized 
replacement  cost,  as  determined  by  independent  appraisers.  The  Province  of  Alberta  has  been  granted 
an  option  to  purchase  the  whole  or  any  part  of  the  transferred  land  and  buildings  for  $1  per  purchase. 

Note  6 Deferred  Revenue 

Deferred  revenue  is  summarized  as  follows: 


1993 

1992 

Continuing  education,  net 

$425,922 

$363,611 

Tuition  and  residence  fees 

168,965 

184,478 

Projects  and  programs,  net 

(27,403) 

21,530 

$567,484 

$569,619 

Note  7 Grants,  Province  of  Alberta 

Grants  from  the  Province  of  Alberta  are  summarized  as  follows: 


1993  1992 

Operating 

Base  $16,268,698  $15,620,430 

Alberta  Vocational  Training  638,504  650,698 

16,907,202  16,271,128 

Capital 

General  446,400  666,006 

Specific  equipment  8,630  — 

Matching  40,496  42,905 

495,526  708,91 1 

72,004  69,595 

$17,474,732  $17 


Restricted  matching 
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Note  8 Goods  and  Services 

Goods  and  services  revenue  and  expenditure  are  summarized  as  follows: 


1993 

1992 

Revenue 

Residence 

$1,318,415 

$2,840,109 

Bookstore 

165,442 

62,918 

Swimming  pool 

148,830 

154,817 

Cafeteria  and  lounge 

136,859 

52,033 

Staff  housing 

— 

6,540 

Other  projects 

146,946 

166,212 

$1,916,492 

$3,282,629 

Expenditure 

Residence 

$1,127,566 

$1,599,796 

Bookstore 

123,753 

72,382 

Swimming  pool 

200,661 

212,773 

Cafeteria  and  lounge 

120,788 

2,747 

Staff  housing 

— 

600 

Other  projects 

109,716 

118,517 

$1,682,484 

$2,006,815 

Note  9 Commitments 

(a)  Bookstore 

On  July  1 , 1 992,  the  College  purchased  the  inventory  of  the  bookstore  from  the  Province  of  Alberta, 
Department  of  Education.  Payment  terms  are  for  equal  semi-annual  instalments  of  $27,336,  with 
the  last  instalment  due  on  July  1,  1995. 

(b)  Leases 

The  College  has  entered  into  several  leases  for  land  and  buildings,  with  annual  costs  totalling 
$66,000,  which  expire  from  March  31,  1996  to  August  1,  1997. 

(c)  Vacation  Pay 

Estimated  accumulated  vacation  pay  entitlements  at  June  30,  1993  are  $1,246,000  (1992 
$1,151 ,000).  This  liability  has  not  been  accrued  in  these  financial  statements.  Employees  generally 
take  their  annual  vacation  during  July  and  August. 

(d)  Lloydminster  Residence 

The  College  partly  financed  the  Lloydminster  residence  complex  with  a bank  loan  of  $3,100,000. 
During  the  year,  the  final  repayment  of  $1,400,000  was  made,  and  is  reflected  as  acquisition  of 
capital  assets. 

Note  10  Pension  Costs 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan.  The  recorded  cost  of 
pension  benefits  is  the  College’s  required  contribution  for  employees’  service. 

At  June  30,  1993  contributions  to  fund  the  liability  arising  from  this  plan  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Sector  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 

Note  1 1 Comparative  Figures 

The  1992  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 

Note  12  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  the  Board  of  Governors. 
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THE  LASER  INSTITUTE 
FINANCIAL  STATEMENTS 
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Auditor’s  Report 
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Statement  of  Revenue,  Expenditure  and  Equity 

Notes  to  the  Financial  Statements 

Schedule  of  Operations  Expenses 

Schedule  of  General  and  Administration  Expenses 


AUDITOR’S  REPORT 


To  the  Members  of 
The  Laser  Institute 

I have  audited  the  balance  sheet  of  The  Laser  Institute  as  at  March  31,1 994  and  the  statement 
of  revenue,  expenditure  and  equity  for  the  year  then  ended.  These  financial  statements  are 
the  responsibility  of  the  Institute’s  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Institute  as  at  March  31,1 994  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted 
accounting  principles.  As  required  by  the  Alberta  Companies  Act,  I report  that,  in  my 
opinion,  these  principles  have  been  applied  on  a basis  consistent  with  that  of  the  preceding 
year. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  1,  1994 
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THE  LASER  INSTITUTE 
BALANCE  SHEET 
MARCH  31,  1994 

1994  1993 

ASSETS 

Current: 

Cash  $ 767,215  $ 513,435 

Accounts  receivable  254,634  305,289 

Prepaid  expenses  12,071  18,210 

Work  in  progress  13,833  18,061 

1,047,753  854,995 

Deposits  — 106,338 

Capital  assets  (Note  3)  665,579  449,212 

$1,713,332  $1,410,545 


LIABILITIES  AND  EQUITY 

Current: 

Accounts  payable  and  accrued  liabilities  $ 602,938  $ 156,060 

Equity  1,110,394  1,254,485 

$1,713,332  $1,410,545 

The  accompanying  notes  and  schedules 
are  part  of  these  financial  statements. 


THE  LASER  INSTITUTE 

STATEMENT  OF  REVENUE,  EXPENDITURE  AND  EQUITY 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Budget 

Actual 

Actual 

(Note  8) 

REVENUE 

Contract  sales  and  services  (Note  4) 

$1,167,022 

$1,162,060 

$ 772,940 

Operating  grants  (Note  5) 

897,000 

894,580 

703,222 

Interest 

10,142 

22,639 

49,815 

Miscellaneous 

2,650 

6,019 

1,047 

2,076,814 

2,085,298 

1,527,024 

EXPENDITURE 

Salaries  and  benefits 

645,958 

772,777 

908,812 

Direct  cost  of  contract  sales 

602,950 

537,210 

520,702 

Amortization 

360,635 

406,891 

251,014 

Operations,  Schedule  1 

179,149 

166,706 

174,102 

Occupancy 

125,236 

131,126 

133,060 

Research  and  development 

249,382 

124,782 

8,348 

General  and  administration.  Schedule  2 

55,357 

68,836 

95,759 

Communications 

19,073 

21,061 

31,497 

2,237,740 

2,229,389 

2,123,294 

Deficiency  of  revenue  over  expenditure  for  the  year 

(160,926) 

(144,091) 

(596,270) 

Equity  at  beginning  of  year 

1,254,485 

1,254,485 

1,850,755 

Equity  at  end  of  year 

$1,093,559 

$1,110,394 

$1,254,485 

BOARD-GOVERNED  INSTITUTIONS 
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THE  LASER  INSTITUTE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

The  Laser  Institute  is  wholly  owned  by  The  University  of  Alberta.  The  Institute  was  incorporated  under 
the  provisions  of  Part  IX  of  the  Alberta  Companies  Act  as  a not-for-profit  company  limited  by  guarantee. 
The  Institute  was  established  to  participate  in  the  furtherance  of  the  commercial  or  potentially 
commercial  applications  of  lasers  in  industry  and  research. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 

(a)  Amortization 

Capital  assets,  except  for  leasehold  improvements,  are  amortized  on  the  reducing  balance  basis  at 
the  following  rates: 

Furniture  and  fixtures  20% 

Office  equipment  20% 

Laboratory  machinery  and  equipment  40% 

Leasehold  improvements  are  amortized  over  the  term  of  the  lease. 

(b)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 


Note  3 Capital  Assets 


1994  1993 


Cost 

Accumulated 

Amortization 

Net 

Book 

Value 

Net 

Book 

Value 

Furniture  and  fixtures 

$ 24,822 

$ 20,093 

$ 4,729 

$ 5,902 

Office  equipment 

197,866 

126,648 

71,218 

82,271 

Laboratory  machinery 
and  equipment 

2,814,887 

2,248,800 

566,087 

331,397 

Leasehold  improvements 

212,233 

188,688 

23,545 

29,642 

$3,249,808 

$2,584,229 

$ 665,579 

$ 449,212 

Note  4 Contract  Sales  and  Services 

Contract  sales  and  services  includes  revenue  from  government  contracts  totalling  $69,537  (1993 
$101,840). 


Note  5 Operating  Grants 

Province  of  Alberta,  Department  of 
Economic  Development  and  Tourism: 
Operating 

International  Technology  Transfer  Program 
National  Research  Council 


1994  1993 


$800,000  $600,000 

— 9,800 

94,580  93,422 

$894,580  $703,222 


Note  6 Commitments 

The  Institute  renewed  its  lease  of  premises  for  a five  year  term  commencing  February  1 , 1 99 1 . Minimum 
annual  payments  for  base  lease  costs  during  the  term  will  be  $61,425. 


Note  7 Related  Party  Transactions 

During  the  year,  revenue  received  from  contracts  with  The  University  of  Alberta  amounted  to  $72,222 
and  disbursements  of  $12,466  were  made  to  the  University  relating  to  insurance  and  vehicle  lease  costs. 

Note  8 Budget 

The  1 994  budget  was  approved  by  the  Board  of  Directors  in  August  1993  and  is  presented  for  comparison 
with  the  1994  actual  figures. 
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Note  9 Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 


Note  10  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  management. 


THE  LASER  INSTITUTE 
SCHEDULE  OF  OPERATIONS  EXPENSES 


FOR  THE  YEAR 

ENDED  MARCH  31, 

1994 

1994 

1993 

Budget 

Actual 

Actual 

Laboratory  supplies  and  tools 

$ 46,760 

$ 45,904 

$ 29,185 

Laboratory  repairs  and  maintenance 

39,763 

39,562 

23,024 

Travel 

21,382 

31,375 

37,419 

Advertising  and  promotion 

32,201 

26,366 

35,015 

Conference  and  education 

15,293 

10,264 

12,756 

Dues,  subscriptions  and  reference  materials 

8,005 

6,394 

21,741 

Vehicle 

6,468 

5,076 

6,417 

Entertainment 

1,677 

1,749 

3,238 

Bids  and  proposals 

— 

16 

1,246 

Scholarships 

6,000 

— 

2,664 

Consulting  fees 

1,600 

— 

1,397 

$179,149 

$166,706 

$174,102 

THE  LASER  INSTITUTE 

SCHEDULE  OF  GENERAL  AND  ADMINISTRATION  EXPENSES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

Budget 

Actual 

Actual 

Legal  and  professional 

$21,000 

$31,126 

$44,920 

Office  supplies 

11,900 

10,561 

28,371 

Bad  debts 

— 

9,485 

2,066 

Board  members’  honoraria  and  expenses 

14,000 

7,066 

12,016 

Interest  and  service  charges 

4,289 

7,064 

4,596 

Repairs  and  maintenance  of  office  equipment 

3,200 

3,027 

3,128 

Miscellaneous 

968 

507 

662 

$55,357 

$68,836 

$95,759 

Schedule  1 


Schedule  2 


BOARD-GOVERNED  INSTITUTIONS 


LETHBRIDGE  COMMUNITY  COLLEGE 
COMBINED  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 

Combined  Statement  of  Financial  Position 

Combined  Statement  of  Changes  in  Fund  Balances 

Combined  Statement  of  Changes  in  Equity  in  Capital  Assets 

Combined  Statement  of  Reserves 

Combined  Statement  of  Restricted  Funds 

Notes  to  the  Combined  Financial  Statements 

Combined  Schedule  of  Changes  in  Operating  Fund  Balances 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
Lethbridge  Community  College 

I have  audited  the  combined  statement  of  financial  position  of  Lethbridge  Community 
College  as  at  June  30,  1993  and  the  combined  statements  of  changes  in  fund  balances, 
changes  in  equity  in  capital  assets,  reserves  and  restricted  funds  for  the  year  then  ended. 
These  financial  statements  are  the  responsibility  of  the  College’s  management.  My  respon- 
sibility is  to  express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

The  College  records  vacation  pay  as  it  is  paid,  rather  than  in  accordance  with  the  accrual 
basis  of  accounting  as  required  by  generally  accepted  accounting  principles.  If  vacation  pay 
had  been  accrued,  liabilities  would  have  been  increased  and  the  operating  fund  balance 
would  have  been  decreased  by  $529,805  and  $475,927  as  at  June  30,  1993  and  1992 
respectively,  in  the  statement  of  financial  position.  The  excess  of  revenue  over  expenditure 
would  have  been  decreased  by  $53,878  and  $14,183  for  the  years  ended  June  30,  1993  and 
1992  respectively,  in  the  statement  of  changes  in  fund  balances. 

My  report  dated  September  25,  1992  contained  a reservation  of  opinion  that  stated  that  the 
College  incurred  a liability  for  early  retirement  costs  in  1991  amounting  to  $228,585. 
Contrary  to  generally  accepted  accounting  principles  this  amount  was  not  recorded  as  a 
liability  and  a related  charge  to  the  operating  fund  in  the  1991  financial  statements.  Of  this 
amount  $ 1 72,68 1 had  been  recorded  in  the  1 992  financial  statements.  The  remaining  amount 
is  being  recorded  in  subsequent  years.  Had  the  $228,585  been  recorded  in  the  1991  financial 
statements,  excess  of  revenue  over  expenditure  for  the  operating  fund  in  1992  would  have 
increased  by  $172,681  and  the  operating  fund  balance  at  the  end  of  1992  would  have 
decreased  by  $55,904. 
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In  my  opinion,  except  for  the  effects  of  the  College  not  accruing  a vacation  pay  liability  as 
described  in  the  preceding  paragraph,  these  combined  financial  statements  present  fairly  the 
financial  position  of  the  College  as  at  June  30, 1993  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed 
basis  of  accounting  as  described  in  Note  2 to  the  combined  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
September  27,  1993 
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LETHBRIDGE  COMMUNITY  COLLEGE 
COMBINED  STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1993 

1993  1992 


ASSETS 


Cash,  short-term  deposits  and  Treasury  Bills 

$ 7,749,580 

$ 6,674,565 

Accounts  receivable  (Note  3) 

1,232,245 

1,293,875 

Accrued  interest 

122,404 

97,918 

Inventories  (Note  4) 

636,208 

580,917 

Prepaid  expenses 

182,212 

131,363 

Capital  assets  (Note  5) 

87,217,330 

86,835,110 

$97,139,979 

$95,613,748 

LIABILITIES, 

EQUITY  AND  FUND  BALANCES 

Bank  overdraft 

$ 269,294 

$ 537,337 

Accounts  payable  and  accrued  liabilities 

1,483,311 

1,295,363 

Deferred  revenue  (Note  6) 

980,575 

833,094 

Funds  held  on  behalf  of  others  (Note  7) 

760,853 

664,306 

3,494,033 

3,330,100 

Equity  in  capital  assets 

87,217,330 

86,835,110 

Fund  balances 

Operating 

2,586,873 

1,885,204 

Capital 

1,485,609 

1,471,321 

Restricted 

1,765,220 

1,327,234 

5,837,702 

4,683,759 

Reserves 

590,914 

764,779 

6,428,616 

5,448,538 

$97,139,979 

$95,613,748 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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LETHBRIDGE  COMMUNITY  COLLEGE 
COMBINED  STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Operating 

Capital 

Restricted 

Total 

1993 

Total 

1992 

REVENUE 

Grants,  Province  of  Alberta  (Note  8) 

$19,702,154 

$ 899,029 

$ 83,923 

$20,685,106 

$19,821,032 

Non-credit  programs  (Note  8) 

4,430,461 

— 

— 

4,430,461 

4,351,611 

Tuition  fees 

4,075,927 

— 

— 

4,075,927 

3,262,148 

Sales,  rentals  and  service 

4,195,621 

— 

— 

4,195,621 

3,755,257 

Investment  income 

278,549 

99,412 

76,159 

454,120 

426,906 

Donations 

28,893 

90,417 

130,036 

249,346 

163,864 

Proceeds  from  disposal  of  capital  assets 

— 

90,895 

— 

90,895 

107,198 

Foundation 

— 

— 

137,425 

137,425 

149,715 

Other 

1,439 

— 

— 

1,439 

51,824 

32,713,044 

1,179,753 

427,543 

34,320,340 

32,089,555 

EXPENDITURE 

Instruction 

16,822,401 

— 

51,225 

16,873,626 

15,179,731 

Non-credit  programs 

4,009,376 

— 

— 

4,009,376 

4,059,310 

Support  services 

3,831,490 

— 

2,050 

3,833,540 

3,652,986 

Administration 

2,467,094 

— 

47,840 

2,514,934 

2,417,099 

Student  affairs 

1,329,412 

— 

93,421 

1,422,833 

1,291,777 

Cost  of  sales,  rentals  and  services 

3,015,699 

— 

— 

3,015,699 

2,802,914 

Purchase  of  capital  assets 

— 

1,670,254 

— 

1,670,254 

1,634,763 

31,475,472 

1,670,254 

194,536 

33,340,262 

31,038,580 

EXCESS  (DEFICIENCY)  OF  REVENUE  OVER  EXPENDITURE 

1,237,572 

(490,501) 

233,007 

980,078 

1,050,975 

Inter-fund  transfers  (Note  10) 

(709,768) 

504,789 

204,979 

— 

— 

Reserves 

Returned  to  fund  balances 

268,507 

— 

— 

268,507 

288,000 

Appropriated  from  fund  balances 

(94,642) 

— 

— 

(94,642) 

(112,344) 

CHANGE  IN  FUND  BALANCES  FOR  THE  YEAR 

701,669 

14,288 

437,986 

1,153,943 

1,226,631 

FUND  BALANCES  AT  BEGINNING  OF  YEAR 

1,885,204 

1,471,321 

1,327,234 

4,683,759 

3,457,128 

FUND  BALANCES  AT  END  OF  YEAR 

$ 2,586,873 

$ 1,485,609 

$ 1,765,220 

$ 5,837,702 

$ 4,683,759 

LETHBRIDGE  COMMUNITY  COLLEGE 
COMBINED  STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


1993  1992 

Balance  at  beginning  of  year  $86,835,110  $85,480,484 

Add;  Purchase  of  capital  assets  1,670,254  1,634,763 

Assets  not  previously  capitalized  2,782  17,915 

Donations  of  capital  assets  6,938  — 

88,515,084  87,133,162 

1,297,754  298,052 

$87,217,330  $86,835,110 


Deduct:  Disposal  of  capital  assets 
Balance  at  end  of  year 
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LETHBRIDGE  COMMUNITY  COLLEGE 
COMBINED  STATEMENT  OF  RESERVES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Staff  and  program  development 
College  funded  scholarships 
Board  special  projects 
Early  retirement  benefits 
Alumni  Association  income  trust 
Other 


Balance  at 
Beginning 
of  Year 

Deduct 

Returned 

to  Fund 

Balances 

$310,571 

$ 30,686 

200,307 

213,029 

69,598 

— 

60,510 

12,413 

59,138 

— 

64,655 

12,379 

$764,779 

$268,507 

Add 

Appropriated 

Balance 

from  Fund 

at  End 

Balances 

of  Year 

$ 37,854 

$317,739 

12,722 

— 

4,200 

73,798 

3,548 

51,645 

3,867 

63,005 

32,451 

84,727 

$ 94,642 

$590,914 

LETHBRIDGE  COMMUNITY  COLLEGE 
COMBINED  STATEMENT  OF  RESTRICTED  FUNDS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Balance  at 
Beginning 

Intra-Fund 

Add 

Transfers 

and 

Deduct 

Balance  at 

End 

of  Year 

Transfers 

Revenue 

Expenditure 

of  Year 

Principal 

College  funded  scholarships 

$ — 

$ — 

$115,668 

$ — 

$ 115,668 

Endowments 

948,342 

(205,741) 

76,328 

— 

818,929 

Lethbridge  Community  College 
Foundation  endowments 

199,173 

(3,032) 

85,437 

_ 

281,578 

1,147,515 

(208,773) 

277,433 

— 

1,216,175 

Expendable 

College  funded  scholarships 

_ 

_ 

89,311 

_ 

89,311 

Foundation 

114,962 

— 

51,690 

47,340 

119,312 

Endowments  earnings 

— 

205,741 

114,953 

92,976 

227,718 

Lethbridge  Community  College 
Foundation  endowments  earnings 

_ 

3,032 

14,303 

333 

17,002 

Professional  development 
enhancement 

60,666 



83,616 

53,887 

90,395 

Nursing  emergency  loans 

4,091 

— 

1,216 

— 

5,307 

179,719  208,773 

355,089 

194,536 

549,045 

$1,327,234  $ — 

$ 632,522 

$ 194,536 

$1,765,220 

I 
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LETHBRIDGE  COMMUNITY  COLLEGE 
NOTES  TO  THE  COMBINED  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

Lethbridge  Community  College  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C- 1 8,  Revised 
Statutes  of  Alberta  1980,  as  amended. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that; 

( i)  Capital  assets  are  not  amortized.  Currently,  the  Canadian  Institute  of  Chartered  Accountants 
Handbook  does  not  include  recommendations  for  accounting  measurement  of  capital  assets 
for  non-profit  organizations  but  does  recommend  that  the  policy  that  is  followed  be  disclosed. 

( ii)  Early  retirement  benefit  costs  are  accounted  for  on  a cash  basis. 

(iii)  Liability  for  vacation  pay  is  not  accrued. 

(b)  Combined  Statements 

These  combined  financial  statements  include  the  accounts  of  the  Lethbridge  Community  College 
Foundation,  which  operates  under  the  Alberta  Companies  Act.  The  Lethbridge  Community  College 
Foundation  is  an  autonomous  entity,  and  its  activities  are  directed  to  the  support  and  advancement 
of  the  College. 

Accordingly,  the  accounts  of  the  two  organizations  have  been  combined  to  reflect  the  financial 
position  and  results  of  operations  as  though  they  were  a single  economic  entity.  Inter-entity  balances 
and  transactions  have  been  eliminated  on  combination. 

(c)  Fund  Accounting 

The  accounts  of  the  College  and  Foundation  are  maintained  in  accordance  with  the  principles  of 
fund  accounting.  Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting 
purposes  into  funds  in  accordance  with  specified  activities  or  objectives.  These  funds  are  described 
as  follows: 

- The  Operating  Fund  accounts  for  revenues  and  expenditures  associated  with  the  educational 
activities  of  the  College. 

( i)  Base  funded  programs  account  for  revenues  and  expenditures  associated  with  the  primary 
educational  activities,  physical  operations,  and  services  of  the  College  and  are  supported 
through  regular  government  operating  grants. 

( ii)  Non-base  funded  programs  account  for  revenue  and  direct  expenditures  associated  with 
entrepreneurial,  cost  recovery,  and  non-credit  activities  of  the  College. 

(iii)  Ancillary  Services  accounts  for  revenues  and  direct  expenditures  associated  with  the  provision 
of  goods  and  services  to  the  College  community. 

- The  Capital  Fimd  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition 
and  disposal  of  the  capital  assets  of  the  College. 

- The  Restricted  Fund  accounts  for  deposits  and  donations  which  have  significant  external 
restrictions  on  their  use  or  purpose,  including  endowments  for  which  donors  have  specified 
that  the  principal  is  to  be  held  intact. 

(d)  Inter-fund  Transfers 

Within  the  activities  or  objectives  specified  by  donors  and  other  sources  outside  the  College  and 
the  Foundation,  policies  have  been  established  to  transfer  amounts  between  funds  to  achieve  the 
financial  objectives  of  the  College. 

(e)  Inventories 

Inventories  are  valued  at  the  lower  of  cost  or  estimated  net  realizable  value. 
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(f)  Capital  Assets 

Capital  assets  are  recorded  as  expenditure  in  the  year  of  acquisition.  The  acquisitions  are  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets.  No  amortization  is  recorded. 

Capital  assets  are  recorded  at  cost,  except  for  donated  assets  which  are  recorded  at  fair  market 
value.  Donated  land  is  recorded  at  a nominal  value. 

Assets  valued  at  less  than  the  capitalization  limit  set  by  the  College  are  written  off  in  the  year  of 
acquisition. 

(g)  Deferred  Revenue 

The  unearned  portion  of  fees,  grants  and  other  revenue  amounts  received  for  programs  commencing 
in  the  next  fiscal  year  are  recorded  as  deferred  revenue. 

(h)  Reserves 

The  Board  of  Governors  appropriates  amounts  from  fund  balances  to  provide  for  specific  require- 
ments in  subsequent  fiscal  years.  These  amounts  are  returned  to  fund  balances  when  the  expendi- 
tures for  which  the  appropriation  was  made  are  incurred,  or  as  directed  by  the  Board. 

(i)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 


Note  3 Accounts  Receivable 

Accounts  receivable  are  summarized  as  follows: 

Department  of  Advanced  Education  and  Career  Development 

Other  Province  of  Alberta 

Other 


Note  4 Inventories 

Inventories  are  summarized  as  follows: 

Bookstore 

Distance  Learning  options 

Printing 

Cafeteria 

Distance  Education  Centre 
Other 


Note  5 Capital  Assets 

Capital  assets  are  summarized  as  follows: 


Land  and  buildings 
Furniture  and  equipment 


Note  6 Deferred  Revenue 

Deferred  revenue  is  summarized  as  follows: 


Non-base  funded  programs 
Tuition  fees 
Capital  grants 

Special  program  development  grant 
Other 


1993 

$ 315,970 
141,707 
774,568 
$1,232,245 


1993 

$480,279 

74,893 

42,952 

13,748 

13,073 

11,263 

$636,208 


1993 

$64,175,530 

23,041,800 

$87,217,330 


1993 

$343,494 

292,628 

181,475 

93,750 

69,228 

$980,575 


1992 

$ 317,501 
35,465 
940,909 
$1,293,875 


1992 

$453,163 

48,772 

49,069 

16,963 

12,950 

$580,917 


1992 

$63,670,484 

23,164,626 

$86,835,110 


1992 

$295,396 

252,173 

218,625 

35,500 

31,400 

$833,094 
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Note? 


Note  8 


Funds  Held  on  Behalf  of  Others 

Funds  held  on  behalf  of  others  are  summarized  as  follows: 


Chinook  Education  Consortium 

1993 

$179,713 

1992 

$208,063 

Lethbridge  Community  College  Students  Association, 
clubs,  and  activities 

252,497 

206,223 

Associated  agencies 

32,778 

67,948 

Agricultural  programs  and  research  projects 

55,769 

49,260 

Competency  Based  Apprenticeship 

Training/Computer  Managed  Learning  development 

29,312 

47,473 

Lethbridge  Community  College  Faculty  Association, 
professional  development 

130,943 

33,639 

Deferred  staff  sabbaticals 

4,260 

10,316 

Other  programs  and  institutes 

75,581 

41,384 

$760,853  $664,306 


Grants,  Province  of  Alberta 

Grants  from  the  Province  of  Alberta  are  summarized  as  follows: 

1993 

1992 

Operating 

Base  Funded  Programs 

Department  of  Advanced  Education  and  Career  Development: 

Operating  and  endowment 

$14,923,306 

$14,488,653 

Trades  and  apprenticeship 

2,101,694 

2,040,476 

Non-base  Funded  Programs 

17,025,000 

16,529,129 

Department  of  Advanced  Education  and  Career  Development 

1,759,350 

1,544,113 

Department  of  Education 

630,291 

626,641 

Other  departments 

287,513 

139,065 

2,677,154 

2,309,819 

Capital 

Department  of  Advanced  Education  and  Career  Development: 

19,702,154 

18,838,948 

Base 

863,100 

863,100 

Special 

7,352 

9,259 

Matching 

28,577 

25,000 

Restricted 

Department  of  Advanced  Education  and  Career  Development 

899,029 

897,359 

Matching 

83,923 

84,725 

$20,685,106 

$19,821,032 

Included  in  non-credit  program  revenue  are  the  following  grants  from  the  Province  of  Alberta: 

1993 

1992 

Department  of  Advanced  Education  and 

Career  Development 

$553,971 

$494,893 

Further  Education  Council 

93,790 

76,737 

Other 

112,626 

313,797 

$760,387 

$885,427 
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Note  10 


Note  11 

Note  12 

Note  13 

Note  14 

Note  15 


Ancillary  Services 

Ancillary  services  revenue  and  expenditure  are  summarized  as  follows: 


1993 

1992 

Revenue 

Bookstore 

$1,266,223 

$1,110,196 

Cafeteria 

711,924 

660,533 

Residence 

536,854 

506,214 

Meat  store 

402,204 

345,156 

Daycare  centre 

128,434 

125,040 

Physical  education  building 

125,715 

108,332 

Health  centre 

34,185 

30,683 

Athletics  - special  events 

25,815 

40,474 

$3,231,354 

$2,926,628 

Expenditure 

Bookstore 

$1,122,425 

$1,011,691 

Cafeteria 

610,891 

575,896 

Residence 

496,640 

510,637 

Meat  store 

370,639 

313,913 

Physical  education  building 

187,173 

171,508 

Daycare  centre 

125,445 

122,286 

Health  centre 

85,174 

74,280 

Athletics  - special  events 

17,312 

22,703 

$3,015,699 

$2,802,914 

Inter-Fund  Transfers 

Inter-fund  transfers  from  operating  are  summarized  as  follows: 

1993 

1992 

Base  funded  programs 

Capital  assets 

$238,079 

$ 99,322 

Repayment  of  capital 

158,336 

79,791 

396,415 

179,113 

Non-base  funded  programs 

Capital  assets 

47,345 

27,101 

College  funded  scholarships 

204,979 

— 

252,324 

27,101 

Ancillary  services 

Capital  assets 

61,029 

26,854 

$709,768 

$233,068 

Vacation  Pay 

The  unrecorded  liability  for  vacation  pay  as  at  June  30,  1993  is  $529,805  (1992  $475,927). 


Contingency 

The  Lethbridge  Community  College  Foundation  has  been  named  in  a will  for  a bequest  in  excess  of 
$1,000,000.  The  bequest  is  currently  being  challenged  by  family  members  of  the  donor.  No  recognition 
has  been  made  in  the  financial  statements  for  this  bequest. 


Pension  Costs  and  Obligations 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan.  The  recorded  cost  of 
pension  benefits  is  the  College’s  required  contribution  for  employees’  service. 

At  June  30,  1993  contributions  to  fund  the  liability  arising  from  this  plan  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Sector  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1 992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 

Comparative  Figures 

The  1992  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation.  The  most 
significant  change  is  that  revenues  and  expenditures  for  certain  ancillary  services  are  presented  as  gross 
amounts  rather  than  on  a net  basis. 

Approval  of  Financial  Statements 

These  financial  statements  have  been  approved  by  the  Board  of  Governors. 
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LETHBRIDGE  COMMUNITY  COLLEGE 
COMBINED  SCHEDULE  OF  CHANGES  IN  OPERATING  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Base 

Non-base 

Funded 

Funded 

Ancillary 

Total 

Total 

Programs 

Programs 

Services 

(Note  9) 

1993 

1992 

REVENUE 

Grants,  Province  of  Alberta  (Note  8) 

$17,025,000 

S 2,677,154 

$ — 

$19,702,154 

$18,838,948 

Non-credit  programs  (Note  8) 

— 

4,430,461 

— 

4,430,461 

4,351,611 

Tuition  fees 

3,052,813 

1,023,114 

— 

4,075,927 

3,262,148 

Sales,  rentals  and  service 

571,732 

407,314 

3,216,575 

4,195,621 

3,755,257 

Investment  income 

263,770 

— 

14,779 

278,549 

205,843 

Donations 

5,000 

23,893 

— 

28,893 

5,980 

Other 

1,439 

— 

— 

1,439 

995 

20,919,754 

8,561,936 

3,231,354 

32,713,044 

30,420,782 

EXPENDITURE 

Instruction 

12,996,670 

3,825,731 

— 

16,822,401 

15,152,196 

Non-credit  programs 

— 

4,009,376 

— 

4,009,376 

4,059,310 

Support  services 

3,831,490 

— 

— 

3,831,490 

3,652,986 

Administration 

2,467,094 

— 

— 

2,467,094 

2,300,779 

Student  affairs 

1,329,412 

— 

— 

1,329,412 

1,215,896 

Cost  of  sales,  rentals  and  services 

— 

— 

3,015,699 

3,015,699 

2,802,914 

20,624,666 

7,835,107 

3,015,699 

31,475,472 

29,184,081 

EXCESS  OF  REVENUE  OVER  EXPENDITURE 

295,088 

726,829 

215,655 

1,237,572 

1,236,701 

Inter-fund  transfers  (Note  10) 

(396,415) 

(252,324) 

(61,029) 

(709,768) 

(233,068) 

Reserves 

Returned  to  fund  balances 

35,930 

232,577 

— 

268,507 

288,000 

Appropriated  from  fond  balances 

(35,248) 

(59,394) 

— 

(94,642) 

(112,344) 

CHANGE  IN  FUND  BALANCES  FOR  THE  YEAR 

(100,645) 

647,688 

154,626 

701,669 

1,179,289 

FUND  BALANCES  AT  BEGINNING  OF  YEAR 

1,477,235 

— 

407,969 

1,885,204 

705,915 

FUND  BALANCES  AT  END  OF  YEAR 

$ 1,376,590 

S 647,688 

$ 562,595 

$ 2,586,873 

$ 1,885,204 
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MEDICINE  HAT  COLLEGE 
COMBINED  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 

Combined  Statement  of  Financial  Position 

Combined  Statement  of  Changes  in  Fund  Balances 

Combined  Statement  of  Changes  in  Equity  in  Capital  Assets 

Combined  Statement  of  Reserves 

Notes  to  the  Combined  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
Medicine  Hat  College 

I have  audited  the  combined  statement  of  financial  position  of  Medicine  Hat  College  as  at 
June  30,  1993  and  the  combined  statements  of  changes  in  fund  balances,  changes  in  equity 
in  capital  assets  and  reserves  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  College’s  management.  My  responsibility  is  to  express  an  opinion  on 
these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

The  College  records  vacation  pay  as  it  is  paid  rather  than  in  accordance  with  the  accrual 
basis  of  accounting  as  required  by  generally  accepted  accounting  principles.  If  vacation  pay 
had  been  accrued,  liabilities  would  have  been  increased  and  the  operating  fund  balance 
would  have  been  decreased  by  $411,379  and  $341,000  as  at  June  30,  1993  and  1992 
respectively,  in  the  combined  statement  of  financial  position.  The  deficiency  of  revenue  over 
expenditure  would  have  been  increased  by  $70,379  and  $48,314  for  the  years  ended  June 
30,  1993  and  1992  respectively,  in  the  combined  statement  of  changes  in  fund  balances. 

In  my  opinion,  except  for  the  effects  of  the  College  not  accruing  a vacation  pay  liability  as 
described  in  the  preceding  paragraph,  these  combined  financial  statements  present  fairly  the 
financial  position  of  the  College  as  at  June  30, 1993  and  the  results  of  the  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed 
basis  of  accounting  as  described  in  Note  2 to  the  combined  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
October  1,  1993 
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MEDICINE  HAT  COLLEGE 
COMBINED  STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1993 

1993  1992 


ASSETS 


Cash  and  short-term  deposits 

$ 8,538,222 

$ 9,042,108 

Accounts  receivable 

549,670 

661,280 

Inventories  (Note  4) 

340,102 

171,402 

Investments 

— 

54,350 

Prepaid  expenses 

73,793 

48,517 

Capital  assets  (Note  5) 

52,233,081 

52,024,078 

$61,734,868 

$62,001,735 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

Accounts  payable 

$ 708,485 

$ 421,481 

Deferred  revenue  (Note  6) 

440,717 

427,623 

Funds  held  on  behalf  of  others  (Note  7) 

339,691 

393,428 

Obligation  under  capital  lease  (Note  8) 

67,522 

132,143 

1,556,415 

1,374,675 

Equity  in  capital  assets 

52,165,559 

51,891,935 

Fund  balances 

Operating 

258,911 

350,396 

Capital 

367,703 

350,983 

Restricted  (Note  9) 

1,188,658 

983,055 

1,815,272 

1,684,434 

Reserves 

6,197,622 

7,050,691 

8,012,894 

8,735,125 

$61,734,868 

$62,001,735 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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MEDICINE  HAT  COLLEGE 

COMBINED  STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Operating 

Ancillary 

Services 

Capital 

Restricted 

Total 

1993 

Total 

1992 

(Note  11) 

REVENUE 

Grants,  Province  of  Alberta  (Note  10) 

$12,570,422 

$ — 

$ 549,992 

$ 104,600 

$13,225,014 

$12,802,599 

Tuition  and  related  fees 

2,723,414 

— 

— 

— 

2,723,414 

2,567,530 

Continuing  education 

1,300,278 

— 

— 

— 

1,300,278 

1,339,119 

Investment  income 

150,294 

5,897 

23,979 

53,115 

233,285 

396,162 

Investment  income,  reserves 

276,048 

— 

27,578 

— 

303,626 

391,411 

Donations 

200 

— 

56,524 

152,770 

209,494 

92,250 

Sales  of  goods  and  services 

— 

1,954,851 

— 

— 

1,954,851 

1,795,821 

Proceeds  from  disposal  of  capital  assets 

— 

— 

4,508 

— 

4,508 

— 

Other 

188,196 

— 

— 

— 

188,196 

112,549 

17,208,852 

1,960,748 

662,581 

310,485 

20,142,666 

19,497,441 

EXPENDITURE 

Direct  instruction 

9,965,958 

— 

— 

— 

9,965,958 

9,666,371 

Physical  plant 

1,653,907 

— 

370,765 

— 

2,024,672 

1,941,370 

Support  services 

1,107,894 

— - 

— 

— 

1,107,894 

1,142,054 

Continuing  education 

951,654 

— 

— 

— 

951,654 

1,065,940 

Financial  and  administrative  management 

963,085 

— 

— 

— 

963,085 

924,054 

Student  affairs 

1,083,904 

— 

— 

— 

1,083,904 

940,073 

Community  services 

852,823 

— 

— 

— 

852,823 

918,329 

Educational  management 

510,696 

— 

— 

— 

510,696 

480,580 

Scholarships  and  research 

54,365 

— 

— 

104,882 

159,247 

182,012 

Cost  of  goods  and  services  sold 

— 

1,736,250 

— 

— 

1,736,250 

1,731,007 

Capital  lease  financing  charges 

— 

31,510 

— 

— 

31,510 

9,324 

Acquisition  of  capital  assets 

223,000 

132,143 

1,122,061 

— 

1,477,204 

1,556,279 

17,367,286 

1,899,903 

1,492,826 

104,882 

20,864,897 

20,557,393 

EXCESS  (DEFICIENCY)  OF  REVENUE 

OVER  EXPENDITURE 

(158,434) 

60,845 

(830,245) 

205,603 

(722,231) 

(1,059,952) 

Inter-fund  transfers 

(542,934) 

(15,250) 

558,184 

— 

— 

— 

Reserves 

Returned  to  fund  balances  from  Board 

designated  endowments 

275,000 

— 

— 

— 

275,000 

189,197 

Returned  to  fund  balances  from  other  reserves 

385,688 

— 

431,123 

— 

816,811 

1,439,592 

Appropriated  from  fund  balances  to  Board 

designated  endowments 

— 

— 

— 

— 

— 

(125,001) 

Appropriated  from  fund  balances  to  other  reserves 

(50,805) 

(45,595) 

(142,342) 

— 

(238,742) 

(1,526,157) 

CHANGES  IN  FUND  BALANCES  FOR  THE  YEAR 

(91,485) 

— 

16,720 

205,603 

130,838 

(1,082,321) 

FUND  BALANCES  AT  BEGINNING  OF  YEAR 

350,396 

— 

350,983 

983,055 

1,684,434 

2,766,755 

FUND  BALANCES  AT  END  OF  YEAR 

$ 258,911 

$ — 

$ 367,703 

$ 1,188,658 

$ 1,815,272 

$ 1,684,434 

MEDICINE  HAT  COLLEGE 

COMBINED  STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


1993  1992 

Balance  at  beginning  of  year  $51,891,935  $50,471,073 

Add:  Acquisition  of  capital  assets  1,477,204  1,556,279 

53,369,139  52,027,352 

Deduct:  Cost  of  capital  asset  disposals  407,282  135,417 

Cost  of  capital  assets  written  off  (Note  5(b))  796,298  — 

1,203,580  135,417 

Balance  at  end  of  year  $52,165,559  $51,891,935 
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MEDICINE  HAT  COLLEGE 
COMBINED  STATEMENT  OF  RESERVES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Balance 

at 

Add 

Appropriated 

Deduct 

Returned 

Balance 

Beginning 

From  Fund 

to  Fund 

at  End 

of  Year 

Balance 

Balance 

of  Year 

BOARD  DESIGNATED  ENDOWMENTS 

Scholarships 

$ 685,172 

$ — 

$ — 

$ 685,172 

Tuition  waiver 

570,976 

— 

— 

570,976 

Training  and  development 

852,840 

— 

— 

852,840 

Board  research  project 

213,210 

— 

— 

213,210 

Institutional  development 

1,969,486 

— 

275,000 

1,694,486 

4,291,684 

— 

275,000 

4,016,684 

OPERATING 

Scholarships 

101,284 

— 

7,283 

94,001 

Tuition  waiver 

29,114 

7,636 

— 

36,750 

Training  and  development 

39,085 

17,517 

— 

56,602 

Board  research  project 

30,507 

1,338 

— 

31,845 

Institutional  development 

184,562 

— 

70,213 

114,349 

Language  immersion 

43,973 

— 

43,973 

— 

Drama  productions 

3,433 

— 

2,500 

933 

Fitness  centre 

6,330 

6,672 

— 

13,002 

Retirement  and  settlement 

188,067 

— 

148,232 

39,835 

Medicine  Hat  history  project 

40,000 

— 

40,000 

— 

International  education 

78,896 

— 

70,781 

8,115 

Foundation  office 

20,000 

17,642 

— 

37,642 

Outstanding  commitments 

99,713 

— 

2,706 

97,007 

864,964 

50,805 

385,688 

530,081 

ANCILLARY  SERVICES 

Student  housing  furniture  replacement 

752,082 

45,595 

— 

797,677 

CAPITAL 

Cultural  centre  equipment 

174,171 

— 

36,218 

137,953 

Water  reservoir 

286,996 

— 

7,205 

279,791 

Renovations  and  repairs 

93,467 

14,203 

— 

107,670 

Duplicating  equipment  replacement 

— 

79,858 

— 

79,858 

Site  maintenance 

104,544 

27,039 

— 

131,583 

Library  automation  project 

235,000 

— 

182,700 

52,300 

Medicine  Hat  campus  planning 

205,000 

— 

205,000 

— 

Outstanding  commitments 

42,783 

21,242 

— 

64,025 

1,141,961 

142,342 

431,123 

853,180 

$7,050,691 

$ 238,742 

$1,091,811 

$6,197,622 

MEDICINE  HAT  COLLEGE 

NOTES  TO  THE  COMBINED  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

Medicine  Hat  College  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C-18,  Revised  Statutes 
of  Alberta  1980,  as  amended. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 
a)  General 

These  combined  financial  statements  have  been  prepared  in  accordance  with  generally  accepted 
accounting  principles  except  that: 

i)  Capital  assets  are  not  amortized.  Currently,  the  Canadian  Institute  of  Chartered  Accoimtants 
Handbook  does  not  include  recommendations  for  accounting  measurement  of  capital  assets 
for  non-profit  organizations  but  does  recommend  that  the  policy  that  is  followed  be  disclosed. 


ii)  Liability  for  vacation  pay  is  not  accrued. 
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b)  Combined  Statements 

These  combined  financial  statements  include  the  accounts  of  the  Medicine  Hat  College  Foundation, 
which  operates  under  part  9 of  the  Companies  Act  of  Alberta,  for  the  support  and  advancement  of 
the  College. 

c)  Fund  Accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 
Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  funds 
in  accordance  with  specified  activities  or  objectives.  These  funds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  primary 
educational  and  support  activities  of  the  College. 

- The  Ancillary  Services  Fund  accounts  for  revenues  and  expenditures  associated  with  the  provision 
of  goods  and  services  by  the  campus  bookstore,  cafeteria,  student  residence  and  student  lounge. 

- The  Capital  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition  and 
disposal  of  the  capital  assets  of  the  College. 

- The  Restricted  Fund  accounts  for  donations  for  which  donors  have  specified  the  purpose,  including 
endowments  for  which  donors  have  specified  that  the  principal  is  to  be  held  intact. 

d)  Inter-fund  Transfers 

Policies  have  been  established  to  transfer  amounts  between  funds  to  achieve  the  financial  objectives 
of  the  College,  subject  to  activities  or  objectives  specified  by  donors  and  other  sources  outside  the 
College. 

e)  Investments 

Investments  are  recorded  at  cost  or  amortized  cost.  Amortization  of  discount  or  premium  is  on  a 
straight-line  basis  over  the  life  of  the  investment. 

f)  Inventories 

Inventories  of  merchandise  and  supplies  are  valued  at  the  lower  of  cost  and  net  realizable  value. 

g)  Capital  Assets 

Capital  assets  are  recorded  as  expenditure  in  the  year  of  acquisition.  The  acquisitions  are  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets,  unless  financed  by  capital  leases.  No 
amortization  is  recorded. 

Land  is  recorded  at  assessed  values  at  the  time  titles  were  transferred  to  the  College  from  the  City 
of  Medicine  Hat,  except  for  donated  land  which  is  recorded  at  fair  market  value. 

Buildings  and  renovations  are  recorded  at  June  30, 1 989  amortized  replacement  cost  as  determined 
by  an  independent  appraisal,  with  subsequent  additions  at  cost. 

Site  improvements  are  recorded  at  January  1,  1983  replacement  cost  as  determined  by  an 
independent  appraisal,  with  subsequent  additions  at  cost. 

Furnishings  and  equipment  are  recorded  at  cost  except  for  items  acquired  prior  to  July  1,  1984 
which  are  recorded  at  estimated  cost  as  determined  by  the  College.  Donated  assets  are  recorded  at 
fair  market  value. 

h)  Reserves 

The  Board  of  Governors  appropriates  amounts  from  fund  balances  to  provide  for  specific  require- 
ments in  subsequent  fiscal  years.  These  amounts  are  returned  to  fund  balances  when  the  expendi- 
tures for  which  the  appropriation  was  made  are  incurred,  or  as  directed  by  the  Board. 

i)  Donations 

Donations  are  reported  when  received.  Donations  of  materials  and  services  are  not  recorded  unless 
such  materials  and  services  would  normally  be  purchased  by  the  College. 

j)  Deferred  Revenue 

The  unearned  portion  of  grants  and  amounts  received  for  programs  commencing  in  the  next  fiscal 
year  are  recorded  as  deferred  revenue. 

k)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 
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Note  3 


Note  4 


Note  5 


Note  6 


Note  7 


Note  8 


Change  in  Reporting  Practice 

The  Medicine  Hat  College  Foundation  restricts  its  activities  to  the  support  and  advancement  of  the 
Medicine  Hat  College.  These  two  organizations  comprise  a single  economic  entity. 

Accordingly,  the  accounts  of  the  organizations  have  been  combined,  on  a retroactive  basis,  to  reflect 
the  financial  position  and  results  of  operations  of  the  single  economic  entity.  As  the  College  currently 
funds  the  operating  expenditure  of  the  Foundation,  and  the  Foundation  currently  transfers  to  the  College 
all  donations,  this  change  in  reporting  practice  has  no  effect  on  the  fund  balances  as  at  June  30,  1993 
and  1992. 

Revenue  and  expenditure  of  the  Foundation  for  the  years  ended  June  30  were  as  follows: 

1993  1992 

$209,494  $ 92,250 

2,358  Nil 


Revenue 

Expenditure 


Inventories 

Inventories  are  summarized  as  follows: 


1993  1992 

Bookstore  $318,070  $147,034 

Cafeteria  20,127  22,483 

Lounge  1,905  1,885 

$340,102  $171,402 


Capital  Assets 

a)  Capital  assets  are  summarized  as  follows: 


1993 

1992 

Appraisal 

Cost 

Total 

Total 

Land 

$ 1,560,000 

$ — 

$ 1,560,000 

$ 1,560,000 

Buildings  and  renovations 

27,917,705 

5,896,741 

33,814,446 

33,774,345 

Site  improvements 

5,799,976 

322,336 

6,122,312 

6,122,312 

Furnishings  and  equipment 

— 

7,671,338 

7,671,338 

8,178,960 

Library  acquisitions 

— 

2,360,038 

2,360,038 

2,164,213 

Systems  planning  and 

development 

— 

157,154 

157,154 

31,712 

Construction  in  progress 

— 

547,793 

547,793 

192,536 

$35,277,681 

$16,955,400 

$52,233,081 

$52,024,078 

b)  During  the  year  obsolete  furnishings  and  equipment  were  written  off  in  the  amount  of  $796,298. 


Deferred  Revenue 

Deferred  revenue  is  summarized  as  follows: 


Tuition  fees  and  rentals 
Capital  grant 
Continuing  education 


Funds  Held  on  Behalf  of  Others 

Funds  held  on  behalf  of  others  are  summarized  as  follows: 

Medicine  Hat  College  Student’s  Association 
Further  Education  Council  Fund 
Medicine  Hat  College  Rattlers  Booster  Club 


1993  1992 

$238,977  $221,887 

107,300  129,275 

94,440  76,461 

$440,717  $427,623 


1993  1992 

$253,705  $298,113 

84,816  92,270 

1,170  3,045 

$339,691  $393,428 


Capital  Leases 

The  following  is  a schedule  of  future  minimum  lease  payments: 
Year  ending  June  30 

1994 

1995 

Obligation  under  capital  lease 


$62,328 

5,194 

$67,522 
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Note  9 


Note  10 


Note  11 


Note  12 


Note  13 


Note  14 


Note  15 


Restricted  Funds 

Restricted  funds  are  summarized  as  follows: 

Add 


Balance  at 

Revenue 

Balance  at 

Beginning 

and 

Deduct 

End  of 

of  Year 

Transfers 

Expenditure 

Year 

Endowment  funds 

Principal  $ 790,767 

$ 112,369 

$ — 

$ 903,136 

Expendable  192,288 

198,116 

104,882 

285,522 

$ 983,055 

$ 310,485 

$ 104,882 

$1,188,658 

Grants,  Province  of  Alberta 

Grants  from  the  Province  of  Alberta  are  summarized  as  follows; 

1993 

1992 

Operating 

Base 

$11,933,586 

$11,560,679 

Adult  development  programs 

618,696 

562,445 

Matching 

2,000 

1,411 

Program  development 

16,140 

12,570,422 

49,875 

12,174,410 

Capital 

Furniture  and  equipment  replacement 

316,568 

289,576 

Renovations  and  maintenance 

227,524 

227,524 

Matching 

5,900 

549,992 

59,214 

576,314 

Restricted 

Matching 

104,600 

$13,225,014 

51,875 

$12,802,599 

Ancillary  Services 

Ancillary  services  revenue  and  expenditure  are  summarized  as  follows: 

1993 

1992 

Revenue 

Bookstore 

$ 954,449 

$ 893,769 

Cafeteria 

472,481 

509,243 

Student  residence 

366,031 

329,076 

Daycare 

145,000 

36,000 

Student  lounge 

22,787 

$1,960,748 

33,482 

$1,801,570 

Expenditure 

Bookstore 

$914,475 

$898,187 

Cafeteria 

468,460 

511,181 

Student  residence 

320,328 

300,450 

Daycare 

163,653 

102,977 

Student  lounge 

32,987 

$1,899,903 

37,456 

$1,850,251 

Pension  Costs 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan.  The  recorded  cost  of 
pension  benefits  is  the  College’s  required  contribution  for  employees’  service. 

At  June  30,  1993,  contributions  to  fund  the  liability  arising  from  this  plan  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Sector  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1 992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 


Commitments 

Estimated  accumulated  vacation  pay  entitlements  at  June  30,  1993  are  $411,379  (1992  $341,000). 
Employees  normally  take  annual  vacation  by  August  3 1 . 

Comparative  Figures 

The  1992  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 

Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  management. 
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MOUNT  ROYAL  COLLEGE 
FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 

Statement  of  Financial  Position 

Statement  of  Changes  in  Fund  Balances 

Statement  of  Changes  in  Equity  in  Capital  Assets 

Statement  of  Reserves 

Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
Mount  Royal  College 

I have  audited  the  statement  of  financial  position  of  Mount  Royal  College  as  at  June  30, 
1993  and  the  statements  of  changes  in  fund  balances,  changes  in  equity  in  capital  assets  and 
reserves  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the 
College’s  management.  My  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

The  College  records  vacation  pay  as  it  is  paid,  rather  than  in  accordance  with  the  accrual 
basis  of  accounting  as  required  by  generally  accepted  accounting  principles.  If  vacation  pay 
had  been  accrued,  liabilities  would  have  been  increased  by  $1,781,665  and  $1,628,600, 
prepaid  expenses  and  deferred  charges  would  have  decreased  by  $427,954  and  $386,810 
and  the  operating  fund  balance  would  have  been  decreased  by  $2,209,619  and  $2,015,410 
as  at  June  30, 1993  and  1992  respectively,  in  the  statement  of  financial  position.  The  excess 
of  revenue  over  expenditure  would  have  been  decreased  by  $194,209  and  $13,205  for  the 
years  ended  June  30,  1993  and  1992  respectively,  in  the  statement  of  changes  in  fund 
balances. 

In  my  opinion,  except  for  the  effects  of  the  College  not  providing  for  accrued  vacation  pay 
as  described  in  the  preceding  paragraph,  these  financial  statements  present  fairly  the 
financial  position  of  the  College  as  at  June  30,  1993  and  the  result  of  the  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed 
basis  of  accounting  as  described  in  Note  2 to  the  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
October  15,  1993 
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MOUNT  ROYAL  COLLEGE 
STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1993 


1993 

1992 

ASSETS 

Cash 

$ 827,310 

$ 955,451 

Accounts  receivable 

1,930,692 

1,393,685 

Investments  (Note  3) 

11,774,591 

10,201,566 

Inventories  (Note  4) 

586,576 

875,906 

Prepaid  expenses  and  deferred  charges 

735,687 

832,335 

Capital  assets  (Note  5) 

129,168,262 

126,121,537 

$145,023,118 

$140,380,480 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

Accounts  payable 

S 2,221,440 

$ 2,721,052 

Deferred  revenue  (Note  6) 

2,174,335 

1,717,949 

Capital  lease  obligation  (Note  7) 

1,789,037 

197,963 

Funds  held  on  behalf  of  others  (Note  8) 

1,524,873 

1,248,431 

Four-for-five  leave  plan 

331,100 

214,500 

8,040,785 

6,099,895 

Equity  in  capital  assets 

Fund  balances 

127,379,225 

125,923,574 

Operating 

664,702 

580,766 

Capital 

51,536 

(581,545) 

Restricted  (Note  9) 

6,294,073 

5,947,195 

7,010,311 

5,946,416 

Reserves 

2,592,797 

2,410,595 

9,603,108 

8,357,011 

$145,023,118 

$140,380,480 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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MOUNT  ROYAL  COLLEGE 
STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Ancillary 

Total 

Total 

Operating 

Services 

(Note  11) 

Capital 

Restricted 

1993 

1992 

REVENUE 

Grants  (Note  10) 

$31,698,281 

$ — 

S 1,217,483 

$ 190,777 

$33,106,541 

$32,190,474 

Tuition  and  related  fees 

7,776,985 

— 

— 

— 

7,776,985 

6,994,258 

Community  programs  (Note  10) 

8,612,683 

— 

— 

— 

8,612,683 

6,900,950 

Sales  of  goods  and  services 

1,326,486 

4,312,246 

— 

— 

5,638,732 

5,154,401 

Donations 

126,453 

— 

406,423 

372,372 

905,248 

547,219 

Investment  income 

341,011 

— 

23,387 

441,162 

805,560 

837,115 

Other 

— 

— 

17,075 

28,503 

45,578 

39,322 

49,881,899 

4,312,246 

1,664,368 

1,032,814 

56,891,327 

52,663,739 

EXPENDITURE 

Instruction 

22,956,528 

— 

— 

— 

22,956,528 

21,486,288 

Community  programs 

9,134,690 

— 

— 

— 

9,134,690 

7,817,509 

Academic  services 

5,491,404 

— 

— 

— 

5,491,404 

5,080,104 

Administration 

6,371,374 

684,357 

— 

302,350 

7,358,081 

7,211,650 

Plant  operation  and  maintenance 

4,809,555 

— 

— 

— 

4,809,555 

4,428,803 

Cost  of  sales  and  services 

— 

2,734,377 

— 

— 

2,734,377 

2,511,513 

Acquisition  of  capital  assets 

308,106 

47,935 

2,656,666 

2,617 

3,015,324 

2,896,877 

Scholarships 

— 

— 

— 

145,271 

145,271 

144,369 

49,071,657 

3,466,669 

2,656,666 

450,238 

55,645,230 

51,577,113 

EXCESS  (DEFICIENCY)  OF  REVENUE 

OVER  EXPENDITURE 

810,242 

845,577 

(992,298) 

582,576 

1,246,097 

1,086,626 

Inter-fund  transfers 

(544,104) 

(845,577) 

1,625,379 

(235,698) 

— 

— 

Reserves 

Retiuned  to  fund  balance 

1,254,134 

— 

— 

— 

1,254,134 

356,771 

Appropriated  from  fund  balance 

(1,436,336) 

— 

— 

— 

(1,436,336) 

(1,730,453) 

CHANGES  IN  FUND  BALANCES  FOR  THE  YEAR 

83,936 

— 

633,081 

346,878 

1,063,895 

(287,056) 

FUND  BALANCES  AT  BEGINNING  OF  YEAR 

580,766 

— 

(581,545) 

5,947,195 

5,946,416 

6,233,472 

FUND  BALANCES  AT  END  OF  YEAR 

S 664,702 

$ — 

$ 51,536 

$ 6,294,073 

$ 7,010,311 

$ 5,946,416 

MOUNT  ROYAL  COLLEGE 

STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


1993 

1992 

Balance  at  beginning  of  year 

$125,923,574 

$122,851,606 

Add:  Acquisition  of  capital  assets: 

Purchases 

2,155,413 

2,545,738 

Donations 

172,898 

9,270 

Capital  lease  payments 

687,013 

341,869 

3,015,324 

2,896,877 

Capital  assets  adjustment 

— 

1,796,832 

3,015,324 

4,693,709 

128,938,898 

127,545,315 

Deduct:  Disposal  of  capital  assets,  at  cost 

1,559,673 

1,621,741 

Balance  at  end  of  year 

$127,379,225 

$125,923,574 
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MOUNT  ROYAL  COLLEGE 
STATEMENT  OF  RESERVES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Academic  development  centre 
Academic  program  development 
Campus  development 
College  effectiveness 
Community  needs 
Data  base  development 
Deferred  maintenance 
Early  retirement 
Evaluation  of  institution 
Institutional  advancement 
Professional  development 
Residence  replacement 
Scholarships  and  bursaries 
Special  projects 

Student  success/satisfaction  study 


Balance  at 

Deduct 

Returned 

Beginning 

to  Fund 

of  Year 

Balance 

$ 11,350 

$ 11,350 

191,926 

41,417 

42,731 

205 

— 

— 

40,803 

7,166 

59,550 

11,360 

400,000 

225,000 

— 

36,471 

30,000 

— 

150,000 

50,000 

124,753 

22,820 

535,231 

205,023 

50,000 

23,700 

603,900 

592,837 

170,351 

26,785 

$2,410,595 

$1,254,134 

Add 

Appropriated 

Balance  at 

from  Fund 

End  of 

Balance 

Year 

$ — 

$ — 

300,000 

450,509 

2,320 

44,846 

50,000 

50,000 

70 

33,707 

50,000 

98,190 

250,000 

425,000 

195,608 

159,137 

— 

30,000 

— 

100,000 

•— 

101,933 

340,338 

670,546 

50,000 

76,300 

198,000 

209,063 

— 

143,566 

$1,436,336 

$2,592,797 

MOUNT  ROYAL  COLLEGE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

Mount  Royal  College  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C-18,  Revised  Statutes 
of  Alberta  1980,  as  amended. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that: 

( i)  Capital  assets  are  not  amortized.  Currently,  the  Canadian  Institute  of  Chartered  Accountants 
Handbook  does  not  include  recommendations  for  accounting  measurement  of  capital  assets 
for  non-profit  organizations,  but  does  recommend  that  the  policy  that  is  followed  be  disclosed. 

(ii)  Liability  for  vacation  pay  is  not  accrued. 

(b)  Fund  Accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fond  accounting. 
Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  funds 
in  accordance  with  specified  activities  or  objectives.  These  fonds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  primary 
educational  activities  of  the  College. 

- The  Ancillary  Services  Fund  accounts  for  revenues  and  expenditures  associated  with  the  provision 
of  goods  and  services  by  the  campus  bookstore,  student  housing  and  food  services. 

- The  Capital  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition  and 
disposal  of  the  majority  of  the  capital  assets  of  the  College. 

- The  Restricted  Fund  accounts  for  donations  for  which  donors  have  specified  the  purpose,  including 
endowments  for  which  donors  have  specified  that  the  principal  is  to  be  held  intact. 

(c)  Inventories 

Inventories  of  merchandise  and  supplies  are  valued  at  the  lower  of  cost  or  net  realizable  value. 

(d)  Investments 

Investments  are  recorded  at  cost.  Gains  and  losses  on  investments  are  recognized  at  liquidation  or 
when  there  is  a significant  and  permanent  impairment  in  the  value  of  an  investment. 
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Notes 


Note  4 


Note  5 


Note  6 


(e)  Capital  Assets 

Capital  assets  are  recorded  as  expenditure  in  the  year  of  acquisition.  The  acquisitions  are  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets,  unless  financed  by  capital  lease. 
Donated  assets  are  recorded  at  fair  market  value.  No  amortization  is  recorded. 

(f)  Deferred  Revenue 

The  unearned  portion  of  conditional  grants  and  amounts  received  for  programs  commencing  in  the 
next  fiscal  year  are  recorded  as  deferred  revenue. 

(g)  Reserves 

The  Board  of  Governors  appropriates  amounts  from  fund  balances  to  provide  for  specific  require- 
ments in  subsequent  fiscal  years.  These  amounts  are  returned  to  fund  balances  when  the  expendi- 
tures for  which  the  appropriation  was  made  are  incurred,  or  as  directed  by  the  Board. 

(h)  Donations 

Donations  are  reported  when  received.  Donations  of  materials  and  services  are  reported  at  fair 
market  value. 

(i)  Inter-fund  Transfers 

Within  the  activities  or  objectives  specified  by  donors  and  other  sources  outside  the  College, 
transfers  may  be  made  between  funds  to  achieve  the  financial  objectives  of  the  College. 

(j)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 


Investments 

Investments  are  summarized  as  follows: 


1993 

1992 

Short-term  deposits  and  mortgage  notes 

Marketable  securities  - market  value 

$ 6,892,570 

$ 5,643,468 

$5,498,772  (1992  $4,909,168) 

4,882,021 

4,558,098 

$11,774,591 

$10,201,566 

Inventories 

Inventories  are  summarized  as  follows: 

1993 

1992 

Bookstore 

$380,925 

$614,773 

Maintenance 

122,123 

183,488 

Duplicating 

51,398 

38,142 

General  stores 

29,968 

35,764 

Food  services 

2,162 

3,739 

$586,576 

$875,906 

Capital  Assets 

(a)  Capital  assets  are  summarized  as  follows: 

1993 

1992 

Land 

$ 3,614,256 

$ 3,614,256 

Buildings 

102,819,672 

101,599,548 

Furnishings  and  equipment 

20,971,878 

19,129,094 

Library  materials 

1,480,116 

1,496,299 

Leasehold  improvements 

282,340 

282,340 

$129,168,262 

$126,121,537 

(b)  Assets  amounting  to  $2,557,086  (1992  $828,815)  were  financed  by  capital  lease. 

Deferred  Revenue 

Deferred  revenue  is  summarized  as  follows: 

1993 

1992 

Credit  and  non-credit  programs 

$1,900,920 

$1,379,876 

Other 

273,415 

338,073 

$2,174,335 

$1,717,949 
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Capital  Leases 

The  following  is  a schedule  of  future  minimum  annual 

lease  payments: 

1994 

$ 643,535 

1995 

593,920 

1996 

303,613 

1997 

304,279 

1998 

132,442 

1999 

136,726 

Total  minimum  lease  payments 

2,114,515 

Less:  Amount  representing  interest 

325,478 

Obligation  under  capital  lease 

$1,789,037 

Note  8 Funds  Held  on  Behalf  of  Others 

Funds  held  on  behalf  of  others  are  summarized  as  follows: 


Four-for-five  leave  plan,  employees’  contributions 

1993 

$ 773,032 

1992 

$ 694,667 

Further  Education  Council 

358,409 

346,378 

Professional  development.  Faculty 

185,788 

— 

Deferred  salary  leave  plan 

136,714 

168,873 

Other 

70,930 

38,513 

$1,524,873 

$1,248,431 

Note  9 Restricted  Funds 


Restricted  funds  transactions  are  summarized  as  follows: 


Balance 

at 

Beginning 

Add 

Deduct 

Expenditure 

and 

Balance 
at  End 

of  Year 

Revenue 

Transfer 

of  Year 

Principal 

Academy  and  music 

$2,184,298 

$ — 

$ — 

$2,184,298 

Capital  asset  acquisition 

241,400 

— 

— 

241,400 

Cardiopulmonary  resuscitation 

200,100 

50,000 

— 

250,100 

Co-operative  Education 
Program 

592,000 





592,000 

City  Centre  Campus 

160,000 

118,933 

— 

278,933 

Athletics 

496,042 

164,685 

— 

660,727 

Scholarships 

862,129 

25,925 

— 

888,054 

Transitional  Vocational 
Program 

163,670 

25,370 

_ 

189,040 

4,899,639 

384,913 

— 

5,284,552 

Expendable  funds 

1,047,556 

647,901 

685,936 

1,009,521 

$5,947,195 

$1,032,814 

$ 685,936 

$6,294,073 

Note  10  Grants 

Grants  are  summarized  as  follows: 

1993  1992 

Operating 


Department  of  Advanced  Education  and  Career 
Development,  Province  of  Alberta 


Base 

$28,236,338 

$27,299,989 

Conditional 

3,324,617 

3,444,476 

Other 

— 

8,500 

Other 

137,326 

98,308 

Capital 

Department  of  Advanced  Education  and  Career 

31,698,281 

30,851,273 

Development,  Province  of  Alberta 

1,207,483 

1,249,917 

Other 

10,000 

15,000 

Restricted 

Department  of  Advanced  Education  and  Career 

1,217,483 

1,264,917 

Development,  Province  of  Alberta,  Endowment  matching 

143,705 

22,545 

Other 

47,072 

51,739 

190,777 

74,284 

$33,106,541 

$32,190,474 

no 


PUBLIC  ACCOUNTS  1993-94 


Included  in  community  programs  revenue  are  the  following  grants  from  the  Department  of  Advanced 
Education  and  Career  Development: 


1993 

1992 

Operating  base 

$595,241 

$144,537 

Further  education 

57,588 

71,875 

$652,829  $216,412 


Note  1 1 Ancillary  Services 

Ancillary  services  revenue  and  cost  of  sales  and  services  expenditure  are  summarized  as  follows: 

1993 

1992 

Revenue: 

Bookstore 

$2,987,179 

$2,742,811 

Student  housing 

1,071,996 

1,002,951 

Food  services 

253,071 

248,485 

Cost  of  Sales  and  Services: 

$4,312,246 

$3,994,247 

Bookstore 

$2,249,316 

$2,072,281 

Student  housing 

390,949 

344,632 

Food  services 

94,112 

94,600 

$2,734,377 

$2,511,513 

Note  12  Operating  Fund  Expenditures 

Operating  ftmd  expenditures  are  summarized  by  object  of  expenditure  as  follows: 

1993 

1992 

Salaries,  wages  and  benefits 

$39,680,582 

$36,831,728 

Materials  and  supplies 

1,785,726 

1,629,429 

Utilities 

1,182,028 

1,090,699 

Caretaking 

1,015,548 

938,284 

Contract  services 

911,874 

842,454 

Travel  and  meeting 

691,620 

592,398 

Facility  rental 

640,854 

410,197 

Repair  and  maintenance 

501,379 

547,373 

Membership  and  subscriptions 

388,236 

380,447 

Telephone  and  postage 

384,918 

375,553 

Capital  assets 

308,106 

340,767 

Goods  and  services  tax 

246,265 

232,882 

Advertising 

236,173 

213,697 

Professional  development 

211,732 

353,281 

Insurance 

142,298 

134,768 

Others 

744,318 

650,996 

$49,071,657 

$45,564,953 

Note  13  Related  Party  Transactions 

The  Mount  Royal  College  Foundation,  a registered  charitable  organization,  restricts  its  activities  to  the 
support  and  advancement  of  Mount  Royal  College. 

During  the  year  the  College  contributed  $195,757  (1992  $58,125)  as  an  operating  grant  towards  the 
expenditures  of  the  Foundation.  In  addition  to  this  amount  the  College  made  payments  on  behalf  of  the 
Foundation  amounting  to  $220,580  (1992  $175,293).  As  at  June  30,  1993  $127,930  (1992  $114,825) 
remained  outstanding  from  the  Foundation  and  is  included  in  accounts  receivable. 

Note  14  Pension  Costs 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan.  The  recorded  cost  of 
pension  benefits  is  the  College’s  required  contribution  for  employees’  service. 

At  June  30,  1993  contributions  to  fund  the  liability  arising  from  this  plan  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Service  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1 992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 
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Note  15  Commitments 

(a)  The  College  leases  a downtown  campus  with  lease  terms  of  up  to  ten  years.The  future  minimum 
lease  payments  for  each  of  the  five  succeeding  fiscal  years  are  as  follows: 


1994 

$336,224 

1995 

378,252 

1996 

546,364 

1997 

546,364 

1998 

588,392 

(b)  The  estimated  outstanding  accumulated  vacation  pay  entitlements  at  June  30,  1 993  amounted  to 
$2,209,619(1992  $2,015,410). 


Note  16  Comparative  Figures 

The  1992  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 

Note  17  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  management. 
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NORTHERN  ALBERTA  INSTITUTE 
OF  TECHNOLOGY 
FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 

Statement  of  Financial  Position 

Statement  of  Changes  in  Fund  Balances 

Statement  of  Changes  in  Equity  in  Capital  Assets 

Statement  of  Reserves 

Statement  of  Restricted  Funds 

Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of  the  Northern 
Alberta  Institute  of  Technology 

I have  audited  the  statement  of  financial  position  of  the  Northern  Alberta  Institute  of 
Technology  as  at  June  30,  1993  and  the  statements  of  changes  in  fund  balances,  changes  in 
equity  in  capital  assets,  reserves  and  restricted  funds  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  the  Institute’s  management.  My  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

The  Institute  records  vacation  pay  as  it  is  paid  rather  than  in  accordance  with  the  accrual 
basis  of  accounting  as  required  by  generally  accepted  accounting  principles.  If  vacation  pay 
had  been  accrued,  liabilities  would  have  been  increased  and  the  operating  fund  balance 
would  have  been  decreased  by  $8,152,000  and  $7,779,000  at  June  30,  1993  and  1992, 
respectively,  in  the  statement  of  financial  position.  The  excess  of  revenue  over  expenditure 
would  have  been  decreased  by  $373,000  and  $188,000  for  the  years  ended  June  30,  1993 
and  1992,  respectively,  in  the  statement  of  changes  in  fund  balances. 

In  my  opinion,  except  for  the  effects  of  the  Institute  not  accruing  a vacation  pay  liability  as 
described  in  the  preceding  paragraph,  these  financial  statements  present  fairly  the  fmaneial 
position  of  the  Institute  as  at  June  30,  1993  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed  basis  of 
accounting  as  described  in  Note  2 to  the  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
October  22,  1993 
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NORTHERN  ALBERTA  INSTITUTE  OF  TECHNOLOGY 
STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1993 
(thousands  of  dollars) 


1993 

1992 

ASSETS 

Deposits  and  treasury  bills 

$ 11,345 

$ 25,533 

Restricted  funds  deposits  and  investments 

5,833 

4,884 

Accounts  receivable  and  accrued  interest 

2,687 

3,094 

Investments  (Note  3) 

19,500 

3,053 

Inventories  (Note  4) 

2,583 

1,627 

Prepaid  expenses 

277 

185 

Capital  assets  (Note  5) 

231,079 

229,425 

$273,304 

$267,801 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

Bank  overdraft 

$ 752 

$ 720 

Accounts  payable 

7,795 

6,900 

Deferred  revenue  (Note  6) 

2,023 

1,954 

Funds  held  on  behalf  of  others  (Note  7) 

2,485 

1,967 

13,055 

11,541 

Equity  in  capital  assets 

231,079 

229,425 

Contributed  surplus  (Note  8) 

1,850 

1,850 

Fund  balances 

Operating 

2,640 

2,169 

Capital 

4,893 

4,872 

Restricted 

Expendable 

2,949 

2,203 

Endovvments 

2,884 

2,681 

13,366 

11,925 

Reserves 

13,954 

13,060 

27,320 

24,985 

$273,304 

$267,801 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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NORTHEPW  ALBERTA  INSTITUTE  OF  TECHNOLOGY 


STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 
(thousands  of  dollars) 

Ancillary 

Operating  Services  Capital 

Restricted 

Total 

1993 

Total 

1992 

(Note  9) 

REVENUE 

Province  of  Alberta 

- grants 

$ 74,747 

$ — 

$ 2,717 

$ 

— 

$ 77,464 

$ 76,029 

- matching  grants 

— 

— 

163 

25 

188 

187 

Tuition  fees 

15,802 

— 

— 

— 

15,802 

14,421 

Sale  of  goods  and  services 

1,190 

7,372 

— 

— 

8,562 

4,901 

Investment  income 

1,694 

— 

476 

401 

2,571 

2,904 

Proceeds  from  disposal  of  capital  assets 

— 

— 

254 

— 

254 

101 

Donations  of  capital  assets 

— 

— 

353 

— 

353 

356 

Transfer  from  Northern  Alberta  Institute  of  Technology  Foundation  9 

— 

234 

832 

1,075 

1,352 

Miscellaneous 

— 

— 

— 

— 

— 

68 

93,442 

7,372 

4,197 

1,258 

106,269 

100,319 

EXPENDITURE 

Direct  instruction 

54,900 

— 

— 

— 

54,900 

51,841 

Indirect  instruction 

2,157 

— 

~ 

— 

2,157 

1,889 

Continuing  education 

7,194 

— 

— 

— 

7,194 

6,981 

Campus  operation 

16,648 

— 

— 

90 

16,738 

16,727 

Student  and  support  services 

9,628 

— 

— 

— 

9,628 

9,277 

Acquisition  of  capital  assets 

1,672 

62 

4,181 

— 

5,915 

5,411 

Cost  of  sales  and  services 

— 

6,333 

— 

— 

6,333 

2,470 

Endowments  and  scholarships 

— 

— 

— 

232 

232 

214 

Administration 

837 

— 

— 

— 

837 

934 

EXCESS  OF  REVENUE  OVER  EXPENDITURE 

93,036 

406 

6,395 

977 

4,181 

16 

322 

936 

103,934 

2,335 

95,744 

4,575 

Interfimd  transfers 

959 

(977) 

5 

13 

— 

— 

Reserves 

Returned  to  fund  balances 

2,555 

— 

— 

— 

2,555 

2,454 

Appropriated  from  fund  balances 

(3,449) 

— 

— 

— 

(3,449) 

(6,195) 

CHANGE  IN  FUND  BALANCES  FOR  THE  YEAR 

471 

— 

21 

949 

1,441 

834 

FUND  BALANCES  AT  BEGINNING  OF  YEAR 

2,169 

— 

4,872 

4,884 

11,925 

11,091 

FUND  BALANCES  AT  END  OF  YEAR 

$ 2,640 

$ — 

$ 4,893 

$ 

5,833 

$ 13,366 

$ 11,925 

NORTHERN  ALBERTA  INSTITUTE  OF  TECHNOLOGY 
STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 
(thousands  of  dollars) 


Balance  at  beginning  of  year 
Add;  Acquisition  of  capital  assets 

Deduct:  Disposals  of  capital  assets 

Adjustment  arising  from  physical  count 
Allowance  for  obsolete  assets 


1993 

1992 

$229,425 

$226,746 

5,915 

5,411 

235,340 

232,157 

1,649 

2,732 

1,412 

— 

1,200 

— 

4,261 

2,732 

$231,079 

$229,425 

Balance  at  end  of  year 
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NORTHERN  ALBERTA  INSTITUTE  OF  TECHNOLOGY 
STATEMENT  OF  RESERVES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 
(thousands  of  dollars) 


Deduct  Add 

Balance  at  Returned  Appropriated 

Beginning  to  from 

of  Year  Fund  Balances 


OPERATING 

Provision  for  early  retirements  and 
position  abolishment 
Committed  expenditure 
Staff  development 
Investment  contingency 
Roadways  and  easements 
Equipment  replacement; 

Computers 

Radiographic  imaging 
Photocopiers 
Instructional  equipment 
Facilities  upgrade: 

Classroom  modification 
Parking  lot  surfacing 
Tower  building 
Physical  plant  mechanical  and 
electrical  systems 
Parking  area  maintenance 
Apprenticeship  space  rationalization 
Institute  expansion  plan 
Bookstore  expansion 
Expansion  of  parking  lot 

CAPITAL 

Institute  expansion  plan 
Equipment  replacement 


$ 400 

$ — 

$ 100 

800 

800 

640 

35 

35 

— 

— 

— 

35 

200 

— 

— 

3,204 

802 

451 

206 

— 

— 

541 

372 

142 

— 

— 

500 

400 

214 

214 

350 

78 

— 

87 

87 

— 

500 

167 

167 

1,310 

— 

450 

2,527 

— 

— 

1,500 

— 

— 

— 

— 

450 

— 

— 

300 

12,060 

2,555 

3,449 

500 





500 

— 

— 

1,000 

— 

— 

$13,060 

$ 2,555 

$ 3,449 

Balance 
at  End 
of  Year 


$ 500 

640 

35 

200 

2,853 

206 

311 

500 

400 

272 


500 

1,760 

2,527 

1,500 

450 

300 

12,954 

500 

500 

1,000 

$13,954 
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NORTHERN  ALBERTA  INSTITUTE  OF  TECHNOLOGY 
STATEMENT  OF  RESTRICTED  FUNDS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 
(thousands  of  dollars) 


Balance  Add 

at  Contributions 

Beginning  and 

Deduct 

Inter- 

fund 

Balance 

at  End 

of  Year 

Interest 

Expenditure 

Transfer 

of  Year 

EXPENDABLE 

Scholarships 

Principal 

$ 72 

$ 110 

$ 135 

$ 35 

$ 82 

Medical  health  complex 

Principal 

1,888 

545 

— 

— 

2,433 

Interest 

243 

191 

— 

— 

434 

2,203 

846 

135 

35 

2,949 

ENDOWMENTS 

General 

Principal 

1,230 

75 

— 

— 

1,305 

Interest 

80 

101 

90 

— 

91 

Scholarships  and  bursaries 

Principal 

869 

125 

— 

3 

997 

Interest 

140 

82 

97 

(1) 

124 

Staff  development 

Principal 

176 

1 

— 

6 

183 

Interest 

19 

15 

— 

(19) 

15 

Business  conference 

Principal 

116 

— 

— 

— 

116 

Interest 

16 

10 

— 

(11) 

15 

Continuing  education 

Principal 

27 

— 

— 

— 

27 

Interest 

8 

3 

— 

— 

11 

2,681 

412 

187 

(22) 

2,884 

$4,884 

$1,258 

$ 322 

$ 13 

$5,833 

NORTHERN 

ALBERTA  INSTITUTE  OF 

TECHNOLOGY 

NOTES 

TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1993 

Note  1 Authority 

The  Northern  Alberta  Institute  of  Technology  operates  under  the  authority  of  the  Technical  Institutes 
Act,  Chapter  T-3.I,  Statutes  of  Alberta  1981. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that: 

( i)  Capital  assets  are  not  amortized.  Currently,  the  Canadian  Institute  of  Chartered  Accountants 
Handbook  does  not  include  recommendations  for  accounting  measurement  of  capital  assets 
for  non-profit  organizations  but  does  recommend  that  the  policy  that  is  followed  be  disclosed. 

(ii)  Liability  for  vacation  pay  is  not  accrued. 

(b)  Fund  Accounting 

The  accounts  of  the  Institute  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 
Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  funds 
in  accordance  with  specified  activities  or  objectives.  These  funds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  primary 
educational  activities  of  the  Institute  and  with  the  provision  of  goods  and  services  to  the  Institute 
community. 

- The  Ancillary  Services  Fund  accounts  for  revenue  producing  activities  that  are  supplementary  to 
the  fundamental  educational  activities  of  the  Institute  and  are  normally  self-sustaining. 


BOARD-GOVERNED  INSTITUTIONS 


117 


- The  Capital  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition  and 
disposal  of  the  majority  of  the  capital  assets  of  the  Institute. 

- The  Restricted  Fund,  which  is  governed  by  externally  applied  conditions,  accounts  for  expendable 
donations  for  which  donors  have  determined  the  purpose,  and  endowments  for  which  donors  have 
determined  that  the  principal  is  to  be  maintained  intact. 

(c)  Inventories 

Inventories  of  merchandise  and  supplies  are  valued  at  the  lower  of  cost  or  net  realizable  value. 

(d)  Investments 

Investments  are  recorded  at  cost  or  amortized  cost.  Amortization  of  discount  or  premium  is  on  a 
straight-line  basis  over  the  life  of  the  investment.  Gains  or  losses  on  sales  of  investments  are 
recognized  in  the  year  of  sale. 

(e)  Capital  Assets 

Capital  assets  are  recorded  as  expenditure  in  the  year  of  acquisition.  The  acquisitions  are  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets.  No  amortization  is  recorded. 

Land  transferred  from  the  Province  of  Alberta  on  April  1 , 1 982  is  recorded  at  April  1 982  fair  market 
value  and  buildings  transferred  are  recorded  at  April  1982  amortized  replacement  cost,  as  deter- 
mined by  an  independent  appraisal.  Subsequent  additions  are  recorded  at  cost. 

Furnishings  and  equipment  transferred  from  the  Province  are  recorded  at  original  cost,  with 
subsequent  additions  at  cost,  except  for  donated  assets  which  are  recorded  at  fair  market  value. 

Land,  buildings,  furnishings  and  equipment  transferred  to  the  Institute  from  the  Westerra  Institute 
of  Technology  on  July  11,  1990  are  recorded  at  original  cost  to  the  Province  as  at  March  31,  1982 
plus  subsequent  additions  at  cost. 

(f)  Donated  Materials  and  Services 

Donated  materials  and  services  other  than  capital  assets  are  not  reflected  in  these  financial 
statements. 

(g)  Deferred  Revenue 

The  unearned  portion  of  grants  and  amounts  received  for  programs  commencing  in  the  next  fiscal 
year  are  recorded  as  deferred  revenue. 

(h)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 

Note  3 Investments 

Investments  are  summarized  as  follows; 


Cost 

Government  of  Canada  bonds 

$ 5,133 

Corporate  bonds 

3,092 

Mortgage  backed  securities 

8,225 

Guaranteed  investment  certificates 

3,000 

Other 

50 

$19,500 

Note  4 Inventories 

Inventories  are  summarized  as  follows: 

Bookstore 
Health  sciences 
Industrial 
General  stores 
Maintenance 
Engineering 
Media  services 
Business 

Continuing  education 


1993  1992 


Market 

Market 

Value 

Cost 

Value 

(thousands  of  dollars) 

$ 5,007 

$ — 

$ — 

3,146 

— 

— 

8,440 

— 

— 

3,000 

3,000 

3,000 

50 

53 

53 

$19,643 

$ 3,053 

$ 3,053 

1993 

1992 

(thousands  of  dollars) 

$1,176 

$ 65 

379 

417 

376 

407 

144 

211 

171 

172 

131 

145 

140 

139 

66 

64 

— 

7 

$2,583 

$1,627 
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Note  5 


Note  6 


Note  7 


Note  8 


Note  9 


Note  10 


Capital  Assets 

Capital  assets  are  summarized  as  follows: 


Appraisal 

Land 

$ 24,287 

Buildings 

103,503 

Projects  in  progress 

— 

Furnishings  and  equipment 

$127,790 

Deferred  Revenue 

Deferred  revenue  is  summarized  as  follows: 


1993 

1992 

Cost 

Total 

Total 

(thousands  of  dollars) 

$ 6,213 

$ 30,500 

$ 30,367 

40,118 

143,621 

139,727 

289 

289 

2,581 

56,669 

56,669 

56,750 

$103,289 

$231,079 

$229,425 

1993  1992 

(thousands  of  dollars) 


Grants 
Tuition  fees 


$ 560  $ 675 

1,463  1,279 

$2,023  $1,954 


Funds  Held  on  Behalf  of  Others 

Funds  held  on  behalf  of  others  are  summarized  as  follows: 

1993  1992 

(thousands  of  dollars) 


Four-for-five  leave  plan 

Northern  Alberta  Institute  of  Technology  Foundation 


$1,947  $1,914 

538  53 

$2,485  $1,967 


Contributed  Surplus 

The  contribution  represents  inventories  transferred  from  the  Province  of  Alberta  on  April  1,  1982  and 
has  been  deemed  by  the  Institute  to  have  had  a value  of  $1,850,000. 


Ancillary  Services 

Ancillary  services  revenue  and  expenditure  are  summarized  as  follows: 

1993  1992 

(thousands  of  dollars) 


Revenue 


Bookstore 

$4,398 

$ — 

Food  services 

2,112 

2,368 

Parking 

862 

858 

$7,372 

$3,226 

Expenditure 

Bookstore 

$3,965 

$ — 

Food  services 

2,197 

2,286 

Parking 

233 

184 

$6,395 

$2,470 

Commitments 

(a)  Leases 

The  following  is  a schedule  of  future  minimum  payments  at  June  30,  1993  under  operating  leases 

entered  into  for  more  than  one  year: 

(thousands  of  dollars) 

1993-94 

$ 390 

1994-95 

276 

1995-96 

276 

1996-97 

175 

Beyond  1997 

— 

$1,117 
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(b)  NAIT  Bookstore 

On  July  1 , 1 992,  the  Institute  took  over  operations  of  the  campus  bookstore  from  the  Province  of 
Alberta.  Consideration  for  inventory  and  equipment  valued  at  approximately  $1,1 00,000  is  payable 
in  six  equal  semi-annual  instalments  which  commenced  January  4,  1993.  The  balance  outstanding 
at  June  30,  1993  is  approximately  $760,000. 

(c)  Vacation  Pay 

Estimated  accumulated  vacation  pay  entitlements  at  June  30,  1993  amount  to  $8,152,000  (1992 
$7,779,000).  This  liability  has  not  been  accrued  in  these  financial  statements. 


Note  1 1 Related  Party 

The  Northern  Alberta  Institute  of  Technology  Foundation  is  a registered  public  foundation  created  to 
solicit,  receive  and  administer  donations  for  the  advancement  of  the  Northern  Alberta  Institute  of 
Technology.  At  June  30,  1993  the  Institute  held  $538,000  on  behalf  of  the  Foundation  (1992  $53,000). 
During  the  year,  the  following  transactions  took  place  between  the  Institute  and  the  Foundation: 


1993  1992 

(thousands  of  dollars) 


Operating  grants  paid  to  the  Foundation 

Transfers  from  the  Foundation: 

$ 290 

$ 212 

Operating 

Capital 

9 

5 

Transfers 

234 

321 

Donations 

353 

356 

Restricted 

832 

1,026 

Note  12  Pension  Costs 

The  Institute  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan  or  the  Public  Service 
Management  Pension  Plan.  The  recorded  cost  of  pension  benefits  is  the  Institute’s  required  contribution 
for  employees’  service. 

At  June  30, 1993  contributions  to  fund  the  liability  arising  from  the  plans  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Sector  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1 992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 

Note  13  Contingent  Liabilities 

The  Institute  is  a defendant  in  a number  of  legal  proceedings.  Claims  against  the  Institute  in  these 
proceedings  have  not  been  reflected  in  these  financial  statements.  While  the  outcome  of  these  proceed- 
ings cannot  be  predicted  at  this  time,  it  is  the  opinion  of  management  that  the  resolution  of  these  claims 
will  not  have  a material  effect  on  the  financial  position  of  the  Institute.  The  cost  of  settling  these  claims, 
if  any,  will  be  charged  to  operations  upon  settlement. 

Note  14  Comparative  Figures 

The  1992  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 

Note  1 5 Approval  of  F inancial  Statements 

These  financial  statements  were  approved  by  the  Board  of  Governors. 
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OLDS  COLLEGE 
FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 

Statement  of  Financial  Position 

Statement  of  Changes  in  Fund  Balances 

Statement  of  Changes  in  Equity  in  Capital  Assets 

Statement  of  Reserves 

Statement  of  Restricted  Funds 

Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Governors 
Olds  College 

I have  audited  the  statement  of  financial  position  of  Olds  College  as  at  June  30,  1993  and 
the  statements  of  changes  in  fund  balances,  changes  in  equity  in  capital  assets,  reserves  and 
restricted  funds  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of 
the  College’s  management.  My  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

The  College  records  vacation  pay  as  it  is  paid  rather  than  in  accordance  with  the  accrual 
basis  as  required  by  generally  accepted  accounting  principles.  If  vacation  pay  had  been 
accrued,  liabilities  would  have  been  increased  and  the  operating  fiind  balance  would  have 
been  decreased  by  $1,119,498  and  $1,058,306  as  at  June  30, 1993  and  1992  respectively,  in 
the  statement  of  financial  position.  The  excess  of  revenue  over  expenditure  would  have  been 
decreased  by  $61,192  and  $41,574  for  the  years  ended  June  30, 1993  and  1992  respectively, 
in  the  statement  of  changes  in  fund  balances. 

In  my  opinion,  except  for  the  effects  of  the  College  not  accruing  the  vacation  pay  liability 
as  described  in  the  preceding  paragraph,  these  financial  statements  present  fairly  the 
financial  position  of  the  College  as  at  June  30, 1993  and  the  results  of  its  operations  and  the 
changes  in  financial  position  for  the  year  ended  in  accordance  with  the  disclosed  basis  of 
accounting  as  described  in  Note  2 to  the  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
Oetober  15,  1993 
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OLDS  COLLEGE 

STATEMENT  OF  FINANCIAL  POSITION 
JUNE  30,  1993 


Total  Total 

Operating  Capital  Restricted  1993  1992 

ASSETS 


Cash  and  short-term  investments 


(Note  3) 

$ 1,197,718 

$ 1,465,588 

$ 4,305,656 

$ 6,968,962 

$ 6,542,875 

Accounts  receivable 

1,029,821 

8,059 

20,330 

1,058,210 

874,774 

Inventories  (Note  4) 

1,012,581 

— 

— 

1,012,581 

907,069 

Prepaid  leases 

40,997 

— 

— 

40,997 

42,462 

Capital  assets  (Note  5) 

— 

63,561,514 

— 

63,561,514 

63,185,980 

$ 3,281,117 

$65,035,161 

$ 4,325,986 

$72,642,264 

$71,553,160 

LIABILITIES,  EQUITY  IN  CAPITAL  ASSETS,  FUND  BALANCES  AND  RESERVES 

Liabilities; 

Accounts  payable 

$ 738,678 

$ 62,338 

$ 144,140 

$ 945,156 

$ 737,162 

Deferred  revenue 

237,656 

120,875 

1,575 

360,106 

270,283 

Funds  held  on  behalf  of  others 

(Note  6) 

— 

— 

666,962 

666,962 

495,834 

Long-term  debt  (Note  7) 

— 

25,000 

— 

25,000 

25,000 

976,334 

208,213 

812,677 

1,997,224 

1,528,279 

Equity  in  capital  assets 

— 

63,536,514 

— 

63,536,514 

63,160,980 

Fund  balances 

(12,164) 

1,290,434 

3,513,309 

4,791,579 

4,467,892 

Reserves 

2,316,947 

— 

— 

2,316,947 

2,396,009 

2,304,783 

1,290,434 

3,513,309 

7,108,526 

6,863,901 

$ 3,281,117 

$65,035,161 

$ 4,325,986 

$72,642,264 

$71,553,160 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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OLDS  COLLEGE 

STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Operating 

Ancillary 

Services 

Capital 

Restricted 

Total 

1993 

Total 

1992 

REVENUE 

Grants,  Province  of  Alberta  (Note  8) 

$12,793,465 

$ — 

$ 562,900 

S 112,500 

$13,468,865 

$13,107,028 

Sales,  rentals  and  services  (Note  9) 

3,265,314 

405,217 

22,428 

76,708 

3,769,667 

3,666,221 

Tuition  fees 

1,733,807 

— 

— 

— 

1,733,807 

1,446,176 

Other  program  funding 

848,276 

— 

51,033 

— 

899,309 

996,846 

Investment  income 

146,651 

— 

83,664 

225,410 

455,725 

559,876 

Donations  and  receipts 

4,896 

— 

8,548 

421,139 

434,583 

496,418 

International  projects  contracts 

312,989 

— 

— 

— 

312,989 

437,044 

Proceeds  from  disposal  of  capital  assets 

— 

— 

53,722 

— 

53,722 

73,213 

19,105,398 

405,217 

782,295 

835,757 

21,128,667 

20,782,822 

EXPENDITURE 

Instruction 

7,878,560 

— 

— 

— 

7,878,560 

7,742,362 

Support  services 

4,394,057 

— 

— 

— 

4,394,057 

4,147,534 

Student  affairs 

1,878,058 

— - 

— 

— 

1,878,058 

1,728,256 

Continuing  education 

1,742,180 

— 

— 

— 

1,742,180 

1,582,985 

Acquisition  of  capital  assets 

— 

— 

1,485,991 

34,302 

1,520,293 

1,591,718 

Cost  of  sales  and  services 

1,055,175 

403,305 

— 

— 

1,458,480 

1,292,022 

Financial  management 

648,311 

— 

— 

— 

648,311 

697,225 

International  projects 

426,927 

— 

— 

— 

426,927 

524,020 

Board  and  president 

421,068 

— 

— 

— 

421,068 

350,035 

Restricted  fund  expenditures 

— 

— 

— 

419,082 

419,082 

432,895 

Minor  capital  purchases 

— 

— 

94,698 

2,328 

97,026 

64,747 

18,444,336 

403,305 

1,580,689 

455,712 

20,884,042 

20,153,799 

EXCESS  (DEFICIENCY)  OF  REVENUE 

OVER  EXPENDITURE 

661,062 

1,912 

(798,394) 

380,045 

244,625 

629,023 

Inter-fund  transfers; 

Capital  equipment  and  residence  replacement 

(774,475) 

— 

774,475 

— 

— 

— 

Bookstore  profit 

1,912 

(1,912) 

— 

— 

— 

— 

Capital  projects 

— 

— 

161,387 

(161,387) 

— 

— 

Reserves: 

Returned  to  fund  balance 

303,848 

— 

— 

— 

303,848 

942,077 

Appropriated  from  fund  balance 

(224,786) 

— 

— 

— 

(224,786) 

(1,371,122) 

CHANGES  IN  FUND  BALANCES  FOR  THE  YEAR 

(32,439) 

— 

137,468 

218,658 

323,687 

199,978 

FUND  BALANCES  AT  BEGINNING  OF  YEAR 

20,275 

— 

1,152,966 

3,294,651 

4,467,892 

4,267,914 

FUND  BALANCES  AT  END  OF  YEAR 

S (12,164) 

$ — 

$ 1,290,434 

$ 3,513,309 

$ 4,791,579 

$ 4,467,892 

OLDS  COLLEGE 

STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


1993 

1992 

Balance  at  begiiuiing  of  year 

Add:  Purchase  of  capital  assets: 

$63,160,980 

$61,776,875 

From  capital  fund 

1,484,371 

1,514,445 

From  restricted  funds 

34,302 

44,517 

Donated  capital  assets 

1,620 

32,756 

Equity  arising  from  debt  repayments 

— 

13,000 

1,520,293 

1,604,718 

Deduct;  Disposals  of  capital  assets 

1,144,759 

220,613 

Net  increase  in  equity 

375,534 

1,384,105 

Balance  at  end  of  year 

$63,536,514 

$63,160,980 
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OLDS  COLLEGE 
STATEMENT  OF  RESERVES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Livestock  replacement 

Balance  at 
Beginning 
of  Year 

$ 778,280 

Deduct: 

Returned 

to  Fund 
Balance 

$ — 

Add: 

Appropriated 
from  Fund 
Balance 

$ 103,638 

Balance 

at  End 

of  Year 

$ 881,918 

Farm  income  stabilization 

457,000 

182,400 

— 

274,600 

Special  purpose  (Note  10) 

362,051 

88,457 

— 

273,594 

Program  rationale 

228,681 

— 

— 

228,681 

Departmental  projects 

142,784 

— 

10,161 

152,945 

Aqua  centre 

149,861 

— 

— 

149,861 

Staff  development 

78,244 

— 

29,019 

107,263 

Supplementary  income  stabilization 

100,000 

— 

— 

100,000 

Program  development 

— 

— 

81,968 

81,968 

Capital  asset  system 

25,000 

— 

— 

25,000 

Management  information  system 

20,000 

— 

— 

20,000 

Marketing  research 

20,000 

— 

— 

20,000 

Beef  enterprise 

4,108 

2,991 

— 

1,117 

Learning  resource  centre  roof 

30,000 

30,000 

— 

— 

$2,396,009 

$ 303,848 

$ 224,786 

$2,316,947 

OLDS  COLLEGE 

STATEMENT  OF  RESTRICTED  FUNDS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Endowment  funds 

Principal 

Faculty  development 

Land  agent 

Land  sciences 

Gold  Estate 

Edmonton  Northlands 

O.C.  Scholarship  and  Bursary 

Joanne  Lloyd  Memorial 

BJ.  Godwin 

NOVA 

Foundation 

CanWest  Publishers 

Wetaskiwin  Agricultural  Society 

S ingleton/Matheson 

Tracy  Wagner  Memorial 

Leslie  and  Peter  Lawson 

Bronco  Athletics 

R.V.  McCullough 

Barry  Beaven 

Other 

Expendable 


Balance  at 

Beginning 

Add: 

of  Year 

Revenue 

$1,205,797 

$ 128,773 

361,750 

— 

183,000 

— 

59,840 

— 

58,356 

— 

56,417 

400 

45,310 

— 

36,132 

— 

35,000 

— 

33,336 

1,962 

30,000 

10,000 

24,000 

— 

22,500 

150 

20,654 

— 

20,000 

— 

420 

28,415 

10,000 

10,000 

10,000 

10,000 

200,356 

31,101 

2,412,868 

220,801 

262,891 

187,088 

2,675,759 

407,889 

618,892 

427,868 

$3,294,651 

$ 835,757 

Deduct: 

Expenditure 

Balance 

and  Interfund 

at  End 

Transfer 

of  Year 

$ 49,961 

$1,284,609 

— 

361,750 

— 

183,000 

— 

59,840 

— 

58,356 

— 

56,817 

— 

45,310 

— 

36,132 

— 

35,000 

— 

35,298 

— 

40,000 

— 

24,000 

— 

22,650 

— 

20,654 

— 

20,000 

— 

28,835 

— 

20,000 

— 

20,000 

— 

231,457 

49,961 

2,583,708 

58,186 

391,793 

108,147 

2,975,501 

508,952 

537,808 

$ 617,099 

$3,513,309 

Foundation  projects 
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OLDS  COLLEGE 

NOTES  TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

Olds  College  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C- 1 8,  Revised  Statutes  of  Alberta 
1980,  as  amended. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that: 

( i)  Capital  assets  are  not  amortized.  Currently,  the  Canadian  Institute  of  Chartered  Accountants 
Handbook  does  not  include  recommendations  for  accounting  measurement  of  capital  assets 
for  non-profit  organizations  but  does  recommend  that  the  policy  that  is  followed  be  disclosed. 

(ii)  Liability  for  vacation  pay  is  not  accrued. 

(b)  Fund  Accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 
Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  funds 
in  accordance  with  specified  activities  or  objectives.  These  funds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  primary 
activities  of  the  College,  including  those  activities  associated  with  residences  and  food  services, 
farm  operations  and  other  services  provided  to  the  College  community. 

- The  Ancillary  Services  Fund  accounts  for  revenues  and  expenditures  associated  with  the  provision 
of  goods  and  services  by  the  campus  bookstore. 

- The  Capital  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition  and 
disposal  of  the  capital  assets  of  the  College  except  those  acquired  specifically  from  restricted  funds. 

- The  Restricted  Fund  accounts  for  donations  for  which  donors  have  specified  the  purpose,  including 
endowments  for  which  donors  have  specified  that  the  principal  is  to  be  held  intact. 

(c)  Inter-fund  Transfers 

Within  the  activities  or  objectives  specified  by  donors  and  other  sources  outside  the  College, 
policies  have  been  established  to  transfer  amounts  between  funds  to  achieve  the  financial  objectives 
of  the  College. 

(d)  Reserves 

The  Board  of  Governors  appropriates  amounts  from  fund  balances  for  specific  requirements  in 
subsequent  fiscal  years.  These  amounts  are  returned  to  fund  balances  when  the  expenditures  for 
which  the  appropriation  was  made  are  incurred,  or  as  directed  by  the  Board. 

(e)  Short-term  Investments 

Short-term  investments  are  recorded  at  cost  or  amortized  cost  where  applicable.  Amortization  of 
premiums  and  discounts  are  calculated  on  a straight-line  basis  from  acquisition  date  to  maturity 
date. 

(f)  Inventories 

Inventory  of  bookstore  merchandise  is  valued  at  the  lower  of  cost  and  net  realizable  value.  Livestock 
is  valued  at  net  realizable  value.  Operating  supplies  are  expensed  as  purchased. 

(g)  Prepaid  Leases 

Prepaid  leases  are  being  amortized  in  equal  annual  amounts  over  forty  year  terms  commencing  in 
1982. 

(h)  Capital  Assets 

Capital  assets  are  recorded  as  expenditure  in  the  year  of  acquisition.  The  acquisitions  are  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets.  No  amortization  is  recorded. 

Land  and  certain  buildings  and  renovations  were  transferred  to  the  College  by  the  Department  of 
Public  Works,  Supply  and  Services  for  a nominal  amount  of  $ 1 . Land  is  recorded  at  April  1978  fair 
market  value  and  buildings  and  renovations  and  certain  library  materials  are  recorded  at  April  1978 
depreciated  replacement  cost  as  determined  by  an  independent  appraisal.  Acquisitions  of  capital 
assets  since  April  1 , 1978  are  recorded  at  cost,  except  for  donated  capital  assets  which  are  recorded 
at  fair  market  value. 

Capital  fund  expenditures  that  do  not  conform  to  the  College’s  capitalization  criteria  are  recorded 
as  minor  capital  purchases. 
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(i)  Deferred  Revenue 

The  unearned  portion  of  conditional  program  revenue  and  amounts  received  for  programs  com- 
mencing in  the  next  fiscal  year  are  recorded  as  deferred  revenue. 

(j)  Donations 

Donations  are  reported  when  received.  Donations  of  materials  and  services  are  reported  at  fair 
market  value. 

(k)  Changes  in  Financial  Position 

A statement  of  changes  in  finaneial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 


Note  3 Cash  and  Short-Term  Investments 

Cash  and  short-term  investments  are  summarized  as  follows: 

Cash 

Term  deposits 

Marketable  securities  - market  value 
$2,116,000(1992  $3,231,177) 

Note  4 Inventories 

Inventories  are  summarized  as  follows: 


Livestock 

Bookstore  merchandise 


1993 

$1,210,579 

3,700,000 

2,058,383 

$6,968,962 


1993 

$ 881,918 
130,663 
$1,012,581 


1992 

$ 358,309 
3,000,000 

3,184,566 

$6,542,875 


1992 

$ 778,280 
128,789 
$ 907,069 


Note  5 Capital  Assets 

Capital  assets  are  summarized  as  follows: 


Land  and  site  improvements 
Buildings  and  renovations 
Furnishings  and  equipment 


1993  1992 

$ 2,372,626  $ 2,316,803 

48,013,745  47,492,278 

13,175,143  13,376,899 

$63,561,514  $63,185,980 


The  Province  of  Alberta  has  been  granted  an  option  to  purchase  the  whole  or  any  part  of  the  transferred 
land,  buildings  and  renovations  for  $1  per  purchase. 


Note  6 Funds  Held  on  Behalf  of  Others 

Funds  held  on  behalf  of  others  are  summarized  as  follows: 


1993 

1992 

Big  Country  Educational  Consortium 

$278,068 

$129,673 

Four-for-Five  Program 

268,668 

222,118 

Students  Association 

48,026 

43,964 

Lacombe  Research 

3,378 

2,183 

Others 

68,822 

97,896 

$666,962 

$495,834 

Note  7 Long-Term  Debt 

The  College  partially  financed  construction  of  a processing  facility  by  an  interest  free  loan  of  $90,000. 
The  loan  was  partially  repaid  in  five  annual  instalments  of  $13,000.  The  final  payment  of  $25,000  is 
due  on  termination  of  a renewable  contract  expiring  in  September  1997.  Annual  instalments  are  being 
recovered  from  lease  revenue. 
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Note  8 Grants,  Province  of  Alberta 

Grants  from  the  Province  of  Alberta  are  summarized  as  follows: 


1993 

1992 

Operating 

Base 

$12,468,625 

$12,105,461 

Supplementary  funding 

245,056 

237,918 

Special 

79,784 

88,249 

12,793,465 

12,431,628 

Capital 

General 

562,900 

562,900 

Restricted 

Matching  endowment  principal 

90,184 

87,500 

Matching  endowment  expendable 

22,316 

25,000 

112,500 

112,500 

$13,468,865 

$13,107,028 

Sales,  Rentals  and  Services 

Sales,  rentals  and  services  revenue  is  summarized  as  follows: 

1993 

1992 

Operating 

Residence  and  food  services 

$1,339,660 

$1,325,305 

Farm 

1,040,273 

984,935 

Residence  replacement  fees 

163,220 

165,808 

Meat  sales 

113,374 

107,048 

Greenhouse  rental 

30,579 

138,642 

Other  rentals 

54,136 

54,194 

Sundry 

524,072 

388,861 

3,265,314 

3,164,793 

Ancillary  Services 

Bookstore 

405,217 

364,639 

Capital 

Rentals 

22,428 

83,776 

Restricted 

Farm 

67,622 

43,188 

Sundry 

9,086 

9,825 

76,708 

53,013 

$3,769,667 

$3,666,221 

Note  10  Special  Purpose  Reserves 


Special  purpose  reserves  are  established  for  externally  funded  projects  which  have  specific  purposes 
complementary  to  the  College’s  principal  activity.  Operating  fund  revenues  and  expenditures  include 
funds  received  and  expended  for  these  projects  which  are  summarized  as  follows: 


Balance  at 
Beginning 

Funds 

Funds 

Balance  at 
End  of 

of  Year 

Received 

Expended 

Year 

Leather  workers 

$ 29,227 

$ 161,877 

$ 125,839 

$ 65,265 

Landcorp-goats 

15,467 

75,340 

87,189 

3,618 

Occupational  choices 

— 

122,480 

112,345 

10,135 

Other 

317,357 

644,602 

767,383 

194,576 

Total  special  purpose 

$ 362,051 

$1,004,299 

$1,092,756 

$ 273,594 

Note  1 1 Related  Party  Transactions 

The  College  had  the  following  transactions  with  the  Olds  College  Foundation,  a charitable  organization 
whose  purpose  is  to  obtain  donations  on  behalf  of  the  College: 


1993 

1992 

Funding  provided  by  Olds  College  Foundation 

Operating  in-kind  gifts  and  projects 

$218,827 

$247,496 

Capital  in-kind  gifts  and  projects 

106,176 

58,315 

Endowment  funds 

58,340 

128,706 

Scholarships  and  student  aid 

26,650 

30,200 

Special  events  - Golf  Classic 

25,484 

— 

$435,477 

$464,717 

Funding  provided  to  Olds  College  Foundation 

Operating  expenditures 

$ 79,926 

$ 70,250 
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Note  12 


Note  13 


Note  14 

Note  15 


Pension  Costs  and  Obligations 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan.  The  recorded  cost  of 
pension  benefits  is  the  College’s  required  contribution  for  employees’  service. 

At  June  30,  1993  contributions  to  fund  the  liability  arising  from  this  plan  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Service  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1 992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 

Vacation  Pay 

Estimated  vacation  pay  entitlements  at  June  30,  1993  are  summarized  as  follows: 

1993 

Faculty  $ 700,800 

Other  staff  418,698 

$1,119,498 


1992 

$ 696,900 
361,406 
$1,058,306 


Faculty  normally  take  their  vacation  in  the  first  two  months  of  the  fiscal  year. 

Comparative  Figures 

The  1992  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 
Approval  of  Financial  Statements 

These  financial  statements  have  been  approved  by  the  Board  of  Governors. 
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PUBLIC  COLLEGES  FOUNDATION  OF  ALBERTA 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue  and  Expenditure 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Trustees  of  the 
Public  Colleges  Foundation  of  Alberta 

I have  audited  the  balance  sheet  of  the  Public  Colleges  Foundation  of  Alberta  as  at  March  3 1 , 
1994  and  the  statement  of  revenue  and  expenditure  for  year  then  ended.  These  financial 
statements  are  the  responsibility  of  the  Foundation’s  management.  My  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Foundation  as  at  March  31,  1994  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally 
accepted  accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
August  23,  1994 
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PUBLIC  COLLEGES  FOUNDATION  OF  ALBERTA 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 


1994 

1993 

— 

— 

ASSETS 

Cash 

$17,482 

$ — 

Due  from  public  colleges 

— 

3,907 

$17,482 

$3,907 

LIABILITIES  AND  FUND  BALANCE 

Accounts  payable 

$ 4,189 

$3,907 

Deferred  revenue 

4,358 

— 

Fund  balance 

8,935 

— 

$17,482 

$3,907 

The  accompanying  notes  are  part 
of  these  financial  statements. 

PUBLIC  COLLEGES  FOUNDATION  OF  ALBERTA 

STATEMENT  OF  REVENUE  AND  EXPENDITURE 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 

1994 

December  16, 
1992  to 
March  31, 
1993 

REVENUE 

Donation 

$ — 

$466,000 

Contributions  from  public  colleges 

17,438 

17,438 

3,103 

469,103 

EXPENDITURE 

Advertising 

5,972 

— 

Trustee  honoraria  and  expenses 

2,214 

1,377 

Legal  fees 

267 

1,491 

Grant  to  a public  college 

— 

466,000 

Administration 

8,453 

235 

469,103 

Excess  of  revenue  over  expenditure  for 

the  period  and  fund  balance  at  end  of  period 

$ 8,985 

$ — 
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PUBLIC  COLLEGES  FOUNDATION  OF  ALBERTA 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

The  Public  Colleges  Foundation  of  Alberta  operates  under  the  authority  of  the  Advanced  Education 
Foundations  Act,  Chapter  A-2.5,  Statutes  of  Alberta  1 99 1 , as  amended.  The  Trustees  were  appointed  on 
November  19,  1992  and  the  Foundation  commenced  operations  on  December  16,  1992  as  a Crown 
corporation  to  receive  gifts  and  donations  and  to  provide  grants  to  public  colleges.  The  Foundation  is 
an  agent  of  the  Crown  in  right  of  Alberta  and  is  exempt  from  payment  of  income  taxes. 

Note  2 Significant  Accounting  Policies 

(a)  Donations 

Donations  are  reported  as  revenue  when  received.  Donations  of  real  property  are  recorded  at  fair 
market  value. 

(b)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 

Note  3 Administration  Costs 

Certain  salary  and  other  costs  incurred  by  Keyano  College  in  the  administration  of  the  Foundation  are 
not  reflected  in  these  financial  statements. 

Note  4 Approval  of  Financial  Statements 

These  financial  statements  were  reviewed  by  management  and  recommended  for  approval  to  the 
Foundation’s  Board  of  Trustees. 
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RED  DEER  COLLEGE 
FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 

Statement  of  Financial  Position 

Statement  of  Changes  in  Fund  Balances 

Statement  of  Changes  in  Equity  in  Capital  Assets 

Statement  of  Reserves 

Statement  of  Restricted  Funds 

Notes  to  the  Financial  Statements 

Schedule  of  Funds  Held  on  Behalf  of  Others 

Schedule  of  Ancillary  Services 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
Red  Deer  College 

I have  audited  the  statement  of  financial  position  of  Red  Deer  College  as  at  June  30,  1993 
and  the  statements  of  changes  in  fund  balances,  changes  in  equity  in  capital  assets,  reserves 
and  restricted  funds  for  the  year  then  ended.  These  financial  statements  are  the  responsibility 
of  the  College’s  management.  My  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

The  College  records  vacation  pay  as  it  is  paid  rather  than  in  accordance  with  the  accrual 
basis  of  accounting  as  required  by  generally  accepted  accounting  principles.  If  vacation  pay 
had  been  accrued,  liabilities  would  have  increased  and  the  operating  fund  balance  would 
have  decreased  by  $1,817,875  and  $1,566,066  as  at  June  30, 1993  and  1992  respectively,  in 
the  statement  of  financial  position.  The  excess  of  revenue  over  expenditure  would  have  been 
decreased  by  $251,809  for  the  year  ended  June  30,  1993.  The  College  does  not  have 
information  on  the  effect  of  vacation  pay  on  the  expenditure  for  the  year  ended  June  30, 
1992. 

In  my  opinion,  except  for  the  effects  of  the  College  not  accruing  a vacation  pay  liability  as 
described  in  the  preceding  paragraph,  these  financial  statements  present  fairly,  in  all  material 
respects,  the  financial  position  of  the  College  as  at  June  30,  1993  and  the  results  of  its 
operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance 
with  the  disclosed  basis  of  accounting  as  described  in  Note  2 to  the  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
October  20,  1993 


132 


PUBLIC  ACCOUNTS  1993-94 


RED  DEER  COLLEGE 

STATEMENT  OF  FINANCIAL  POSITION 

JUNE  30,  1993 

1993 

ASSETS 

1992 

Cash 

S — 

$ 234,240 

Accounts  receivable 

1,639,785 

1,869,109 

Investments  (Note  3) 

9,048,451 

7,730,021 

Inventories 

573,965 

637,086 

Prepaid  expenses 

127,365 

142,268 

Capital  assets  (Note  4) 

70,041,741 

$81,431,307 

LIABILITIES,  EQUITY  AND  FUND  BALANCES 

69,269,878 

$79,882,602 

Bank  indebtedness 

$ 21,235 

$ — 

Accounts  payable 

1,047,212 

1,337,462 

Deferred  revenue  (Note  5) 

1,186,830 

1,100,359 

Long-term  debt  (Note  6) 

780,227 

811,510 

Funds  held  on  behalf  of  others  (Schedule  1) 

358,180 

3,393,684 

330,145 

3,579,476 

Equity  in  capital  assets 
Fund  balances 

69,271,121 

68,469,967 

Operating 

1,656,948 

1,284,684 

Capital 

1,968,877 

1,960,030 

Restricted 

4,056,876 

7,682,701 

3,716,147 

6,960,861 

Reserves 

1,083,801 

8,766,502 

$81,431,307 

872,298 

7,833,159 

$79,882,602 

The  accompanying  notes  are  part 
of  these  financial  statements. 


BOARD-GOVERNED  INSTITUTIONS 


133 


RED  DEER  COLLEGE 

STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


REVENUE 

Grants: 

Province  of  Alberta  (Note  7) 

Government  of  Canada 
Tuition  fees 

Sales,  rentals  and  services 

Donations 

Investment  income 

Proceeds  from  disposal  of  capital  assets 

EXPENDITURE 
Instruction 
Community  services 
Plant  maintenance 
Financial  and  support  services 
Administration 
Student  services 
Acquisition  of  capital  assets 
Other 

EXCESS  (DEFICIENCY)  OF  REVENUE 
OVER  EXPENDITURE 
Inter-fund  transfers 
Reserves 

Returned  to  fund  balance 
Appropriated  from  fimd  balance 
CHANGES  IN  FUND  BALANCES  FOR  THE  YEAR 
FUND  BALANCES  AT  BEGINNING  OF  YEAR 
FUND  BALANCES  AT  END  OF  YEAR 


Operating 

Ancillary 

Services 

Capital 

(Schedule  2) 

$21,550,208 

$ — 

$ 727,081 

886,740 

— 

— 

5,602,615 

— 

103,219 

588,530 

4,856,222 

— 

20,357 

— 

— 

200,000 

— 

373,341 

— 

— 

12,290 

28,848,450 

4,856,222 

1,215,931 

18,820,186 





1,503,108 

— 

— 

2,995,535 

59,058 

514,837 

2,411,661 

— 

— 

1,323,779 

— 

— 

1,667,468 

4,308,819 

— 

— 

4,913 

1,146,359 

119,259 

— 

— 

28,840,996 

4,372,790 

1,661,196 

7,454 

483,432 

(445,265) 

357,122 

(249,308) 

439,179 

25,458 

62,861 

23,386 

(17,770) 

(296,985) 

(8,453) 

372,264 

— 

8,847 

1,284,684 

— 

1,960,030 

$ 1,656,948 

$ — 

$ 1,968,877 

Total 

Total 

Restricted 

1993 

1992 

$ 112,500 

$22,389,789 

$21,696,269 

— 

886,740 

830,309 

— 

5,705,834 

4,768,589 

— 

5,444,752 

4,970,377 

564,651 

585,008 

424,305 

409,568 

982,909 

839,234 

— 

12,290 

27,784 

1,086,719 

36,007,322 

33,556,867 

— 

18,820,186 

17,837,235 

— 

1,503,108 

1,401,536 

— 

3,569,430 

3,019,078 

— 

2,411,661 

2,074,759 

— 

1,323,779 

1,380,978 

— 

5,976,287 

5,406,296 

— 

1,151,272 

508,651 

198,997 

318,256 

401,295 

198,997 

35,073,979 

32,029,828 

887,722 

933,343 

1,527,039 

(546,993) 

— 

— 



111,705 

137,486 

— 

(323,208) 

(292,759) 

340,729 

721,840 

1,371,766 

3,716,147 

6,960,861 

5,589,095 

$ 4,056,876 

$ 7,682,701 

$ 6,960,861 

RED  DEER  COLLEGE 

STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 


FOR  THE  YEAR  ENDED  JUNE  30,  1993 

1993  1992 

Balance  at  beginning  of  year  $68,469,967  $68,244,771 

Add:  Acquisition  of  capital  assets  1 , 1 5 1 ,272  508,65 1 

Increase  in  equity  from  reduction  of  long-term  debt  29,291  27,277 

69,650,530  68,780,699 

379,409  310,732 

$69,271,121  $68,469,967 


Deduct:  Cost  of  capital  asset  disposals  and  write  offs 
Balance  at  end  of  year 
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RED  DEER  COLLEGE 
STATEMENT  OF  RESERVES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Balance 

Deduct 

Add 

at 

Beginning 
of  Year 

Returned 

to  Fund 
Balance 

Appropriated 
from  Fund 
Balance 

Balance 

at  End 

of  Year 

OPERATING 

Innovative  instruction 

$ 159,231 

$ 13,959 

$ — 

$ 145,272 

R.E.A.C.H.  - operating 

18,660 

2,515 

4,295 

20,440 

- trust 

6,991 

8,984 

13,475 

11,482 

184,882 

25,458 

17,770 

177,194 

ANCILLARY  SERVICES 

Student  residences 

637,693 

62,861 

245,756 

820,588 

Children’s  Service  Centre 

5,751 

— 

26,294 

32,045 

Parking 

19,927 

— 

24,935 

44,862 

663,371 

62,861 

296,985 

897,495 

CAPITAL 

Cafeteria 

5,725 

5,066 

8,453 

9,112 

Student  registration 

18,320 

18,320 

— 

— 

24,045 
$ 872,298 

23,386 
$ 111,705 

8,453 
$ 323,208 

9,112 

$1,083,801 

RED  DEER  COLLEGE 
STATEMENT  OF  RESTRICTED  FUNDS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


ENDOWMENT  FUNDS 
Red  Deer  College  operations 
Scholarships  and  other 


Balance 

Add 

at 

Revenue 

Beginning 

and  Fund 

of  Year 

Transfers 

$2,314,268 

$ 70,485 

1,025,273 

97,729 

3,339,541  168,214 


126,302 

282,427 

250,304 

636,078 

376,606 

918,505 

$3,716,147 

$1,086,719 

Deduct 
Expenditures 
and  Fund 

Transfers 

Balance 

at  End 

of  Year 

$ 459 

$2,384,294 

16,425 

1,106,577 

16,884 

3,490,871 

255,658 

153,071 

473,448 

412,934 

729,106 

566,005 

$ 745,990 

$4,056,876 

EXPENDABLE  FUNDS 
Interest  on  endowments 
Scholarships  and  other 
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RED  DEER  COLLEGE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

Red  Deer  College  operates  under  the  authority  of  the  Colleges  Act,  Chapter  C-18,  Revised  Statutes  of 
Alberta  1980,  as  amended. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that: 

( i)  Capital  assets  are  not  amortized.  Currently,  the  Canadian  Institute  of  Chartered  Accountants 
Handbook  does  not  include  recommendations  for  accounting  measurement  of  capital  assets 
for  non-profit  organizations  but  does  recommend  that  the  policy  that  is  followed  be  disclosed. 

( ii)  Long-term  debt  principal  repayments  are  recorded  as  operating  expenditure. 

(iii)  Liability  for  vacation  pay  is  not  accrued. 

(b)  Fund  Accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 
Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  funds 
in  accordance  with  specified  activities  or  objectives.  These  funds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  primary 
educational  activities  of  the  College. 

- The  Ancillary  Services  Fund  accounts  for  revenues  and  expenditures  associated  with  the  provision 
of  goods  and  services  by  the  campus  bookstore,  student  residences,  child  care  centres  and  children’s 
service  centre. 

- The  Capital  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  acquisition  and 
disposal  of  the  capital  assets  of  the  College. 

- The  Restricted  Fund  accounts  for  donations  for  which  donors  have  specified  the  purpose,  including 
endowments  for  which  donors  have  specified  that  the  principal  is  to  be  held  intact. 

(c)  Inventories 

Inventories  of  merchandise  and  supplies  are  valued  at  the  lower  of  cost  or  net  realizable  value. 

(d)  Capital  Assets 

Capital  assets  are  recorded  as  expenditure  in  the  year  of  acquisition.  The  acquisitions  are  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets  unless  financed  by  long-term  debt. 
No  amortization  is  recorded. 

Capital  assets  are  recorded  at  cost  except  for  donated  assets  which  are  recorded  at  fair  market  value. 

The  expenditure  of  certain  capital  funds  including  building  renovations  is  not  capitalized.  Leased 
assets  funded  by  operating  funds  are  not  capitalized. 

Items  classified  as  minor  equipment  and  funded  by  operations  are  not  capitalized. 

(e)  Investments 

Investments  are  recorded  at  cost  or  amortized  cost,  with  amortization  calculated  on  a straight-line 
basis  over  the  life  of  the  investment. 

(f)  Deferred  Revenue 

The  unearned  portion  of  revenue  and  amounts  received  for  programs  commencing  in  the  next  fiscal 
year  are  recorded  as  deferred  revenue. 

(g)  Inter-fund  Transfers 

Policies  have  been  established  within  specified  activities  or  objectives  to  transfer  amounts  between 
funds  to  achieve  the  financial  objectives  of  the  College. 

(h)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 
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Note  3 Investments 

Investments  are  summarized  as  follows: 

Bonds  and  coupons 
Mortgage 
Mutual  funds 
Treasury  bills  and  other 

Estimated  market  value 

Note  4 Capital  Assets 

Capital  assets  are  summarized  as  follows: 

Land  and  improvements 
Buildings 

Furniture  and  equipment 
Mobile  equipment 
Computer  software 
Club  share 


Note  5 Deferred  Revenue 

Deferred  revenue  is  summarized  as  follows: 

Student  prepayments 
Other 


Note  6 Long-Term  Debt 

Long-term  debt  is  summarized  as  follows: 

Operating: 

Telephone  central  processing  unit,  3 year  contract 
Capital: 

Student  residences,  debenture  maturing  November  1,  2007 


Note  7 Grants,  Province  of  Alberta 

Grants  from  the  Province  of  Alberta  are  summarized  as  follows: 

Department  of  Advanced  Education  and  Career  Development: 
Operating 
Base 

Conditional 

Other 

Capital 

General 

Restricted 

Matching 


1993 

1992 

$6,337,022 

$5,969,979 

1,511,201 

— 

853,161 

853,277 

347,067 

906,765 

$9,048,451 

$7,730,021 

$9,573,125 

$8,036,559 

1993 

1992 

$8,823,976 

$8,823,976 

48,763,497 

48,507,147 

11,402,503 

10,879,649 

359,287 

391,036 

691,728 

667,320 

750 

750 

$70,041,741 

$69,269,878 

1993 

1992 

$ 488,472 

$ 485,694 

698,358 

614,665 

$1,186,830 

$1,100,359 

1993 

1992 

$ 9,607 

$ 11,599 

770,620 

799,911 

$780,227  $811,510 


1993 

1992 

$18,921,510 

$18,127,503 

1,311,794 

1,118,442 

1,237,852 

1,522,717 

21,471,156 

20,768,662 

727,081 

724,600 

112,500 

112,500 

22,310,737 

21,605,762 

79,052 

90,507 

$22,389,789 

$21,696,269 

Other: 

Operating 
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Note  8 Related  Party  Transactions 

The  Red  Deer  College  Foundation  is  a charitable  organization  and  was  established  to  receive  donations 
from  various  sources  for  the  advancement  of  Red  Deer  College.  The  transactions  between  the  College 
and  the  Foundation  were  as  follows; 

1993 

Donations  received  $564,651 

Administrative  expenses  paid: 

from  restricted  funds  9 1 ,390 

from  operating  funds  8,459 

Note  9 Vacation  Pay 

The  liability  for  vacation  pay  outstanding  as  at  June  30,  1993  is  $1,817,875  (1992  $1,556,066).  This 
liability  has  not  been  accrued  in  these  financial  statements. 

Note  10  Pension  Costs 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan.  The  recorded  cost  of 
pension  benefits  is  the  College’s  required  contribution  for  employees’  service. 

At  June  30,  1993  contributions  to  fund  the  liability  arising  from  this  plan  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Sector  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1 992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 


1992 

$407,968 

100,317 

7,152 


Note  11  Comparative  Figures 

The  1992  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 


Note  12  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  management. 


Schedule  1 


RED  DEER  COLLEGE 

SCHEDULE  OF  FUNDS  HELD  ON  BEHALF  OF  OTHERS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Balance 

at 

Balance 

Beginning 

Add 

Deduct 

at  End 

of  Year 

Contributions 

Expenditures 

of  Year 

Deferred  salary  leave  plan 

$262,426 

$147,503 

$ 96,846 

$313,083 

Red  Deer  College  Press 

830 

343,211 

348,354 

(4,313) 

Further  Education  Council 

36,485 

67,565 

64,998 

39,052 

UIC  rebate  committee 

19,647 

659 

20,306 

— 

Drama  society 

20 

2,500 

2,520 

— 

Other 

10,737 

23,635 

24,014 

10,358 

$330,145 

$585,073 

$557,038 

$358,180 
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Schedule  2 

RED  DEER  COLLEGE 
SCHEDULE  OF  ANCILLARY  SERVICES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 


Bookstore 

Student 

Residences 

Child 

Care 

Centres 

Children’s 

Service 

Centre 

Parking 

and 

Security 

1993 

Total 

1992 

Total 

Revenue 

$1,993,417 

$1,004,650 

$ 871,513 

$ 737,296 

$ 249,346 

$4,856,222 

$4,501,932 

Expenditure 

1,861,092 

721,290 

868,979 

702,672 

218,757 

4,372,790 

4,029,225 

Operating  profit  before  reserve 
adjustments 

132,325 

283,360 

2,534 

34,624 

30,589 

483,432 

472,707 

Reserves 

Returned  to  fund  balance 

62,861 

_ 

62,861 

101,186 

Appropriated  from  fund  balance 

— 

(245,756) 

— 

(26,294) 

(24,935) 

(296,985) 

(272,381) 

Operating  profit  transferred  to 
other  funds 

$ 132,325 

$ 100,465 

$ 2,534 

$ 8,330 

$ 5,654 

$ 249,308 

$ 301,512 
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SOUTHERN  ALBERTA  INSTITUTE 
OF  TECHNOLOGY 
FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Auditor’s  Report 
Statement  of  Finaneial  Position 
Statement  of  Changes  in  Fund  Balanees 
Statement  of  Changes  in  Equity  in  Capital  Assets 
Statement  of  Changes  in  Capital  Funds 
Statement  of  Changes  in  Restricted  Funds 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of  the 
Southern  Alberta  Institute  of  Technology 

I have  audited  the  statement  of  financial  position  of  the  Southern  Alberta  Institute  of 
Technology  as  at  June  30,  1993  and  the  statements  of  changes  in  fund  balances,  changes  in 
equity  in  capital  assets,  changes  in  capital  fiinds  and  changes  in  restricted  funds  for  the  year 
then  ended.  These  financial  statements  are  the  responsibility  of  the  Institute’s  management. 
My  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  my  audit. 
I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

The  Institute  records  vacation  pay  as  it  is  paid  rather  than  in  accordance  with  the  accrual 
basis  of  accounting  as  recommended  by  the  Canadian  Institute  of  Chartered  Accountants. 
In  this  respect,  the  financial  statements  are  not  in  accordance  with  generally  accepted 
accounting  principles.  If  vacation  pay  had  been  accrued,  liabilities  would  have  been 
increased  and  the  operating  fund  balance  would  have  been  decreased  by  $6,246,987  and 
$6,647,118  as  at  June  30,  1993  and  1992  respectively  and  the  vacation  pay  reserve  would 
have  been  decreased  by  $4,424,507  as  at  June  30, 1 993,  in  the  statement  of  financial  position. 
The  excess  of  revenue  over  expenditure  would  have  been  increased  by  $400, 1 3 1 for  the  year 
ended  June  30, 1 993,  and  the  closing  fund  balance  would  have  been  decreased  by  $ 1 ,822,480 
in  the  statement  of  changes  in  fund  balances. 

In  my  opinion,  except  for  the  effects  of  the  Institute  not  accruing  vacation  pay  liability  as 
described  in  the  preceding  paragraph,  these  financial  statements  present  fairly  the  financial 
position  of  the  Institute  as  at  June  30, 1993  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed  basis  of 
accounting  as  described  in  Note  2 to  the  financial  statements. 


Donald  D.  Salmon,  FCA 
Auditor  General 

Edmonton,  Alberta 
September  17,  1993 


140 


PUBLIC  ACCOUNTS  1993-94 


SOUTHERN  ALBERTA  INSTITUTE  OF  TECHNOLOGY 
STATEMENT  OF  FINANCIAL  POSITION 
AS  AT  JUNE  30,  1993 
(thousands  of  dollars) 


1993 

1992 

ASSETS 

Cash  and  investments  (Note  3) 

$ 18,793 

$ 9,873 

Accounts  receivable 

1,438 

2,024 

Investments  allocated  for  deferred  salary  plans  (Note  3) 

1,345 

2,127 

Inventories  (Note  4) 

1,134 

267 

Prepaid  expenses 

422 

427 

Capital  assets  (Note  5) 

286,746 

280,897 

$309,878 

$295,615 

LIABILITIES,  EQUITY  AND  FUND  BALANCES  (DEFICIENCY) 

Bank  indebtedness 

S 510 

$ 913 

Accounts  payable  and  accrued  liabilities 

7,215 

4,945 

Deferred  revenue  (Note  6) 

2,729 

2,133 

Deferred  salary  plans  (Note  7) 

1,345 

2,127 

11,799 

10,118 

Equity  in  capital  assets 

286,746 

280,897 

Fund  balances  (deficiency): 

Operating 

— 

(2,445) 

Ancillary  services 

183 

183 

Capital 

2,915 

3,187 

Restricted 

3,811 

3,675 

6,909 

4,600 

Vacation  pay  reserve  (Note  14) 

4,424 

— 

11,333 

4,600 

$309,878 

$295,615 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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SOUTHERN  ALBERTA  INSTITUTE  OF  TECHNOLOGY 
STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 
(thousands  of  dollars) 


Ancillary 

Total 

Total 

Operating 

Services 

(Note  9) 

Capital 

Restricted 

1993 

1992 

REVENUE 

Grants  (Note  8) 

$65,051 

$ — 

S 4,280 

$ 36 

$69,367 

$65,830 

Earned  revenue  programs  (Note  10) 

9,773 

— 

— 

— 

9,773 

8,583 

Sales,  rentals  and  services  (Note  1 1) 

3,380 

6,402 

— 

— 

9,782 

7,533 

Tuition  fees 

5,536 

— 

— 

— 

5,536 

5,089 

Donations  and  contributions 

— 

— 

1,345 

515 

1,860 

2,620 

Investment  income 

433 

— 

317 

198 

948 

743 

Other 

— 

— 

126 

182 

308 

108 

84,173 

6,402 

6,068 

931 

97,574 

90,506 

EXPENDITURE 

Direct  instruction 

42,800 

— 

— 

— 

42,800 

42,184 

Campus  operations 

10,054 

— 

— 

— 

10,054 

9,406 

Earned  revenue  programs  (Note  10) 

9,311 

— 

— 

— 

9,311 

7,948 

Administration 

7,612 

— 

— 

— 

7,612 

7,329 

Education  management 

2,133 

— 

— 

— 

2,133 

2,111 

Cost  of  sales  and  services 

— 

5,279 

— 

— 

5,279 

2,677 

Indirect  instruction 

2,468 

— 

— 

— 

2,468 

2,435 

Student  services 

2,103 

— 

— 

— 

2,103 

1,994 

Acquisition  of  capital  assets 

1,010 

249 

6,305 

133 

7,697 

6,293 

Position  abolishments  and  retirement  incentives 

687 

— 

— 

— 

687 

210 

Restricted  fund  disbursements 

— 

— 

— 

662 

662 

454 

Capital  fund  disbursements 

— 

— 

35 

— 

35 

80 

78,178 

5,528 

6,340 

795 

90,841 

83,121 

EXCESS  (DEFICIENCY)  OF  REVENUE  OVER  EXPENDITURE 

5,995 

874 

(272) 

136 

6,733 

7,385 

Inter-fimd  transfers 

874 

(874) 

— 

— 

— 

— 

Appropriation  to  vacation  pay  reserve  (Note  14) 

(4,424) 

— 

— 

— 

(4,424) 

— 

CHANGE  IN  FUND  BALANCES  FOR  THE  YEAR 

2,445 

— 

(272) 

136 

2,309 

7,385 

FUND  BALANCES  (DEFICIENCY)  AT  BEGINNING  OF  YEAR 

(2,445) 

183 

3,187 

3,675 

4,600 

(2,785) 

FUND  BALANCES  (DEFICIENCY)  AT  END  OF  YEAR 

S — 

$ 183 

$ 2,915 

$ 3,811 

$ 6,909 

$ 4,600 

SOUTHEPm  ALBERTA  INSTITUTE  OF  TECHNOLOGY 
STATEMENT  OF  CHANGES  IN  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 
(thousands  of  dollars) 


1993 

1992 

Balance  at  beginning  of  year 

$280,897 

$275,677 

Add:  Acquisition  of  capital  assets 

7,697 

6,293 

288,594 

281,970 

Deduct:  Disposals  and  adjustments  of  capital  assets,  net,  at  cost 

1,848 

1,073 

Balance  at  end  of  year 

$286,746 

$280,897 
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SOUTHERN  ALBERTA  INSTITUTE  OF  TECHNOLOGY 
STATEMENT  OF  CHANGES  IN  CAPITAL  FUNDS 
FOR  THE  YEAR  ENDED  JUNE  30,  1993 
(thousands  of  dollars) 


Donated 

Capital 

Wellsite 

Heritage 

Hall 

Total 

Total 

REVENUE 

General 

Funds 

Centre 

Restoration 

1993 

1992 

Grants 

$3,021 

$ — 

$ — 

$ — 

$3,021 

$3,021 

Grants,  matching 

62 

112 

1,060 

25 

1,259 

167 

Donations 

856 

— 

463 

26 

1,345 

2,192 

Interest 

189 

12 

101 

15 

317 

217 

Proceeds  from  disposal  of  capital  assets 

126 

— 

— 

— 

126 

29 

EXPENDITURES 

4,254 

124 

1,624 

66 

6,068 

5,626 

Acquisition  of  capital  assets 

4,084 

71 

2,150 

— 

6,305 

4,404 

Other 

6 

21 

— 

8 

35 

80 

4,090 

92 

2,150 

8 

6,340 

4,484 

NET  CHANGE 

164 

32 

(526) 

58 

(272) 

1,142 

FUND  BALANCE  AT  BEGINNING  OF  YEAR 

1,877 

210 

852 

248 

3,187 

2,045 

FUND  BALANCE  AT  END  OF  YEAR 

$2,041 

$ 242 

$ 326 

$ 306 

$2,915 

$3,187 

SOUTHERN  ALBERTA  INSTITUTE  OF  TECHNOLOGY 

STATEMENT  OF  CHANGES  IN  RESTRICTED  FUNDS 

FOR  THE  YEAR  ENDED  JUNE  30,  1993 
(thousands  of  dollars) 

President’s 

Scholarship  Project  ’88  Legacy  Trust  Agency 

Total 

Total 

Funds 

Funds 

Fund 

Fund 

Fund 

1993 

1992 

REVENUE 

Grants,  matching 

$ — 

$ 36 

$ — 

$ — 

$ — 

$ 36 

$ 35 

Donations 

247 

266 

— 

— 

2 

515 

428 

Interest 

71 

56 

67 

1 

3 

198 

241 

Other 

— 

— 

— 

— 

182 

182 

79 

318 

^ 

^ 

1 

187 

931 

783 

EXPENDITURE 

Acquisition  of  capital  assets 

123 

7 

3 

133 

81 

Other 

198 

161 

140 

— 

163 

662 

454 

198 

284 

147 

— 

166 

795 

535 

NET  CHANGE 

120 

74 

(80) 

r 

21 

136 

248 

FUND  BALANCE  AT  BEGINNING 

OF  YEAR 

1,467 

926 

1,187 

43 

52 

3,675 

3,427 

FUND  BALANCE  AT  END  OF  YEAR 

$1,587 

$1,000 

$1,107 

$ 44 

$ 73 

$3,811 

$3,675 

CONSISTING  OF: 

Endowed  principal 

$1,195 

$ 564 

$1,000 

$ — 

$ — 

$2,759 

$2,642 

Expendable  funds 

392 

436 

107 

44 

73 

1,052 

1,033 

$1,587 

$1,000 

$1,107 

$ 44 

$ 73 

$3,811 

$3,675 

BOARD-GOVERNED  INSTITUTIONS 


143 


SOUTHERN  ALBERTA  INSTITUTE  OF  TECHNOLOGY 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


Note  1 Authority 

The  Southern  Alberta  Institute  of  Technology  operates  under  the  authority  of  the  Technical  Institutes 
Act,  Chapter  T-3. 1,  Statutes  of  Alberta  1981,  as  amended. 

Note  2 Significant  Accounting  Policies 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that: 

( i)  Capital  assets  are  not  amortized.  Currently,  the  Canadian  Institute  of  Chartered  Accountants 
Handbook  does  not  include  recommendations  for  accounting  measurement  of  capital  assets 
for  non-profit  organizations,  but  does  recommend  that  the  policy  that  is  followed  be  disclosed. 

(ii)  Liability  for  vacation  pay  is  not  accrued. 

(b)  Fund  Accounting 

The  accounts  of  the  Institute  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 
Under  fund  accounting,  resources  are  classified  for  accounting  and  reporting  purposes  into  funds 
in  accordance  with  specified  activities  or  objectives.  These  funds  are  described  as  follows: 

- The  Operating  Fund  accounts  for  the  revenues  and  expenditures  associated  with  the  primary 
educational  activities  of  the  Institute. 

- The  Ancillary  Services  Fund  accounts  for  revenues  and  expenditures  associated  with  the  provision 
of  goods  and  services  by  the  bookstore,  campus  food  service,  student  residence  and  parking. 

- The  Capital  Fund  accounts  for  the  majority  of  the  revenues  and  expenditures  associated  with  the 
acquisition  and  disposal  of  the  capital  assets  of  the  Institute. 

- The  Restricted  Fund  accounts  for  donations  for  which  donors  have  specified  the  purpose,  including 
endowments  for  which  donors  have  specified  that  the  principal  is  to  be  held  intact. 

(c)  Investments 

Investments  are  recorded  at  cost. 

(d)  Inventories 

Inventories  consist  of  consumable  goods  and  are  valued  at  the  lower  of  cost  or  net  realizable  value. 

(e)  Capital  Assets 

Capital  assets  are  recorded  as  expenditure  in  the  year  of  acquisition.  The  acquisitions  are  then 
capitalized  with  an  offsetting  entry  to  equity  in  capital  assets.  No  amortization  is  recorded. 

Land  is  recorded  at  April  1 982  fair  market  value  and  buildings  are  recorded  at  April  1 982  amortized 
replacement  cost,  as  determined  by  an  independent  appraisal.  Subsequent  additions  are  recorded 
at  cost. 

Furnishings,  equipment  and  computer  software  are  recorded  at  cost,  except  for  donated  assets  which 
are  recorded  at  fair  market  value. 

(f)  Donations 

Donations  are  recorded  in  the  year  received.  Donated  operating  materials  and  supplies  are  not 
recognized  in  these  financial  statements. 

(g)  Deferred  Revenue 

The  Institute  records  as  deferred  revenue  the  unearned  portion  of  conditional  new  program  funds 
and  all  tuition  fees  received  for  programs  commencing  in  the  next  fiscal  year. 

(h)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 
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Note  3 


Note  4 


Note  5 


Note  6 


Note  7 


Cash  and  Investments 

Cash  and  investments,  whieh  inelude  $1,344,811  (1992  $2,126,498)  allocated  for  the  deferred  salary 
plans,  are  summarized  as  follows: 


1993  1992 


Market 

Market 

Cost 

Value  Cost 

Value 

(thousands  of  dollars) 

Cash  and  overnight  deposits 

$ 192 

$ 192 

$ 62 

$ 62 

Short-term 

18,018 

18,003 

11,559 

11,559 

Long-term 

1,928 

1,955 

379 

382 

$20,138 

$20,150 

$12,000 

$12,003 

Inventories 

Inventories  are  summarized  as  follows: 

1993 

1992 

(thousands  of  dollars) 

Bookstore 

$ 864 

$ — 

General  store 

130 

140 

Graphics 

99 

103 

Foodstores 

41 

24 

$1,134 

$ 267 

Capital  Assets 

Capital  assets  are  summarized  as  follows: 

1993 

1992 

Appraisal 

Cost 

Total 

Total 

(thousands  of  dollars) 

Land 

$ 20,162 

$ — 

$ 20,162 

$ 20,162 

Buildings 

165,233 

35,680 

200,913 

197,247 

Furnishings  and  equipment 

— 

63,619 

63,619 

61,422 

Computer  software 

— 

2,052 

2,052 

2,066 

$185,395 

$101,351 

$286,746 

$280,897 

Capital  acquisitions  during  the  year  include  donations  in  the  amount  of  $1,252,766  (1992  $1,904,106). 


Deferred  Revenue 

Deferred  revenue  is  summarized  as  follows: 


1993  1992 

(thousands  of  dollars) 


Earned  revenue  programs 

$1,510 

$ 868 

Capital  grant 

627 

755 

Tuition  fees 

400 

338 

Conditional  new  program  funds 

158 

158 

Ancillary  services 

34 

14 

$2,729 

$2,133 

Deferred  Salary  Plans 

1993 

1992 

(thousands  of  dollars) 

Four  for  Five  Plan 

$1,163 

$1,878 

Deferred  Salary  Leave  Program 

109 

146 

Deferred  Salary  Plan 

73 

103 

$1,345 

$2,127 

Four  for  Five  Plan 

Under  the  terms  of  the  Four  for  Five  Plan,  participating  employees  receive  85%  of  their  base  salary, 
measured  at  the  end  of  the  fourth  year,  in  the  fifth  year  of  the  plan  in  monthly  instalments. 

Funding  for  the  fifth  year  payout  will  be  derived  from  a combination  of  employees’  contributions  plus 
accumulated  interest,  supplemented  by  regular  budget  funding  for  the  position. 

Deferred  Salary  Leave  Program 

Under  the  Deferred  Salary  Leave  Program,  participating  employees  make  monthly  contributions 
ranging  from  10%  to  30%  of  their  base  salary.  The  contributions  are  then  paid  to  employees  throughout 
the  leave  period,  which  ranges  from  six  to  twelve  months.  This  program  is  funded  by  employees’ 
contributions  plus  accumulated  interest. 


BOARD-GOVERNED  INSTITUTIONS 


145 


Deferred  Salary  Plan 

Under  the  Deferred  Salary  Plan,  participating  employees  contributed  up  to  30%  of  their  base  salary. 
Contributions  were  accepted  until  December  31,  1986,  at  which  time  the  plan  was  collapsed  and 
grandfathered  to  comply  with  the  Revenue  Canada  Salary  Deferral  regulations.  Payouts  can  be  either  a 
single  cash  payment  or  a series  of  instalments.  This  plan  is  funded  entirely  by  employees’  contributions. 
Interest  earned  on  this  plan  is  paid  out  to  the  participants  annually. 


Note  8 Grants,  Province  of  Alberta 

Grants  from  the  Province  of  Alberta  are  summarized  as  follows; 

1993  1992 

(thousands  of  dollars) 


Operating 


Base 

$64,848 

$62,116 

Conditional  and  other 

203 

491 

65,051 

62,607 

Capital 

Base 

3,021 

3,021 

Matching 

1,259 

167 

4,280 

3,188 

Restricted 

Matching 

36 

35 

$69,367 

$65,830 

Ancillary  Services 

Ancillary  services  revenue  and  expenditure  are  summarized  as  follows: 

1993 

1992 

(thousands  of  dollars) 

Revenue: 

Bookstore 

$2,960 

$ — 

Food  services 

1,800 

1,877 

Student  residence 

966 

1,024 

Parking 

676 

676 

$6,402 

$3,577 

Expenditure: 

Bookstore 

$2,622 

$ — 

Food  services 

1,777 

1,836 

Student  residence 

893 

767 

Parking 

236 

120 

$5,528 

$2,723 

Earned  Revenue  Programs 

Earned  revenue  programs  revenue  and  expenditure  are  summarized  as  follows: 

1993 

1992 

(thousands  of  dollars) 

Revenue: 

Continuing  education 

$4,516 

$3,920 

Government  funded  programs 

2,624 

2,109 

Business  and  industry 

1,744 

1,875 

International 

889 

679 

$9,773 

$8,583 

Expenditure: 

Continuing  education 

$3,794 

$3,449 

Government  funded  programs 

2,326 

2,120 

Business  and  industry 

1,934 

1,608 

International 

1,257 

771 

$9,311 

$7,948 
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Note  1 1 Sales,  Rentals  and  Services 

Operating  revenue  from  sales  of  miscellaneous  goods  and  services  is  summarized  as  follows: 


1993 

1992 

(thousands  of  dollars) 

Operating: 

Direct  instruction 

$2,113 

$2,429 

Administration 

729 

678 

Student  services 

325 

472 

Indirect  instruction 

189 

178 

Education  management 

23 

188 

Campus  operations 

1 

11 

$3,380 

$3,956 

Note  12  Salary  Expenditure 

Expenditure,  excluding  benefits,  for  salaried  employees  included  in  the  statement  of  changes  in  fund 
balances,  is  summarized  below  by  compensation  group  on  a full  time  equivalent  (FTE)  basis.  Salaried 
employees  include  all  staff  occupying  permanent  and  temporary  positions  on  a full-time,  part-time  or 
sessional  basis. 


1993 

1992 

Total 

FTE 

Average 

Total 

FTE 

Average 

(thousands  of  dollars) 

President 

$ 105 

1.0 

$ 105 

$ 90 

0.9 

$ 

105 

Vice-presidents 

278 

3.0 

93 

277 

3.0 

92 

Management 

2,577 

38.0 

68 

2,980 

44.0 

68 

Faculty 

Administrative 

28,013 

550.5 

51 

27,262 

562.0 

49 

support,  unionized 
Administrative 

15,635 

507.0 

31 

15,095 

514.0 

29 

support, 

non-unionized 

679 

22.0 

31 

657 

23.0 

29 

Professional  and 

technical 

2,188 

47.0 

47 

2,061 

45.0 

46 

$49,475 

1,168.5 

$ 42 

$48,422 

1,191.9 

$ 

41 

In  addition  to  the  above,  honoraria  totalling  $44,780  was  paid  to  1 5 members  of  the  Board  of  Governors 
(1992  $39,975  to  14  members). 


Note  13  Pension  Costs  and  Obligations 

The  College  and  its  employees  participate  in  the  Local  Authorities  Pension  Plan  or  the  Public  Service 
Management  Pension  Plan.  The  recorded  cost  of  pension  benefits  is  the  College’s  required  contribution 
for  employees’  service. 

At  June  30,  1993  contributions  to  fund  the  liability  arising  from  the  plans  were  the  responsibility  of  the 
participants  and  the  Province  of  Alberta  as  guarantor.  However,  when  all  of  the  sections  of  the  Public 
Sector  Pension  Plans  Act  come  into  force,  the  liability  for  service  prior  to  1 992  will  be  the  responsibility 
of  the  participants  and  the  Province  of  Alberta,  but  the  liability  for  service  after  1991  will  be  the 
responsibility  of  the  participants. 

Note  14  Vacation  Pay 

The  liability  for  vacation  pay  outstanding  as  at  June  30,  1993  is  $6,246,987  (1992  $6,647,118). 
Employees  generally  take  their  annual  vacation  during  the  first  two  months  of  the  fiscal  year.  Although 
this  liability  has  not  been  recognized  in  these  financial  statements,  a reserve  of  $4,424,507  has  been 
appropriated  from  the  operating  fund  in  the  current  year  to  provide  for  this  liability. 

Note  15  Comparative  Figures 

The  1992  figures  have  been  reclassified  where  necessary  to  conform  to  1993  presentation. 

Note  16  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  the  Board  of  Governors. 
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TELECOMMUNICATIONS  RESEARCH  LABORATORIES 
CONSOLIDATED  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Consolidated  Balance  Sheet 

Consolidated  Statement  of  Revenue,  Expenditure  and  Unexpended  Funds 
Consolidated  Statement  of  Equity  in  Capital  Assets 
Notes  to  the  Consolidated  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Members  of  Telecommunications  Research  Laboratories 

I have  audited  the  consolidated  balance  sheet  of  Telecommunications  Research  Laboratories 
as  at  March  31,  1994  and  the  consolidated  statements  of  revenue,  expenditure  and  unex- 
pended funds  and  equity  in  capital  assets  for  the  year  then  ended.  These  consolidated 
financial  statements  are  the  responsibility  of  the  Company’s  management.  My  responsibility 
is  to  express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  consolidated  financial  statements  present  fairly,  in  all  material  respects, 
the  financial  position  of  Telecommunications  Research  Laboratories  as  at  March  31,  1994 
and  the  results  of  its  operations  and  the  changes  in  its  financial  position  for  the  year  then 
ended  in  accordance  with  the  disclosed  basis  of  accounting  as  described  in  Note  2 to  the 
financial  statements.  As  required  by  the  Alberta  Companies  Act,  I report  that,  in  my  opinion, 
this  basis  has  been  applied  in  a manner  consistent  with  that  of  the  preceding  year. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
May  6,  1994 
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TELECOMMUNICATIONS  RESEARCH  LABORATORIES 
CONSOLIDATED  BALANCE  SHEET 
AS  AT  MARCH  31,  1994 

1994  1993 

ASSETS 


Current: 


Cash  (Note  3) 

$1,356,055 

$ 189,743 

Short-term  deposit 

— 

894,415 

Accounts  receivable  (Note  4) 

624,755 

335,824 

Prepaid  expenses 

53,740 

63,840 

2,034,550 

1,483,822 

Capital  assets  (Note  5) 

2,150,633 

1,667,922 

$4,185,183 

$3,151,744 

LIABILITIES  AND  EQUITY 

Current: 

Accounts  payable  and  accrued  liabilities 

$ 318,150 

$ 220,315 

Due  to  The  University  of  Alberta 

29,336 

18,770 

Deferred  revenue 

97,750 

31,666 

445,236 

270,751 

Equity: 

Unexpended  funds 

1,589,314 

1,213,071 

Equity  in  capital  assets 

2,150,633 

1,667,922 

3,739,947 

2,880,993 

$4,185,183 

$3,151,744 

On  behalf  of  the  Board  of  Directors: 

F.D.  Otto,  Director 

R.J.  Mclnnes,  Director 

The  accompanying  notes  are  part 
of  these  financial  statements. 


TELECOMMUNICATIONS  RESEARCH  LABORATORIES 
CONSOLIDATED  STATEMENT  OF  REVENUE,  EXPENDITURE 
AND  UNEXPENDED  FUNDS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Revenue: 


Contributions  (Note  6) 

$7,021,092 

$6,891,479 

Contract  fees 

76,534 

37,755 

Interest 

63,397 

53,813 

Other 

286,579 

185,850 

Expenditure: 

7,447,602 

7,168,897 

Personnel 

1,876,980 

1,865,100 

Operating 

2,257,253 

1,933,500 

Acquisition  of  capital  assets 

1,114,113 

1,225,901 

Services  in-kind  (Note  6) 

1,823,013 

1,920,198 

7,071,359 

6,944,699 

Excess  of  revenue  over  expenditure 

376,243 

224,198 

Unexpended  funds  at  beginning  of  year 

1,213,071 

988,873 

Unexpended  funds  at  end  of  year 

$1,589,314 

$1,213,071 
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TELECOMMUNICATIONS  RESEARCH  LABORATORIES 
CONSOLIDATED  STATEMENT  OF  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

Acquisitions  of  capital  assets: 

Purchases: 

Technical  equipment 

$ 590,927 

S 947,677 

Office  furniture  and  equipment 

140,521 

202,424 

Leasehold  improvements 

141,745 

24,487 

873,193 

1,174,588 

Contributions: 

Technical  equipment 

240,920 

51,313 

1,114,113 

1,225,901 

Disposals,  at  cost: 

Technical  equipment 

68,579 

232,997 

Office  furniture  and  equipment 

3,747 

65,029 

Leasehold  improvements 

— 

17,843 

72,326 

315,869 

Net  acquisitions 

1,041,787 

910,032 

Less:  Amortization 

559,076 

408,328 

Net  change  in  equity  in  capital  assets 

482,711 

501,704 

Equity  in  capital  assets  at  beginning  of  year 

1,667,922 

1,166,218 

Equity  in  capital  assets  at  end  of  year 

$2,150,633 

$1,667,922 

TELECOMMUNICATIONS  RESEARCH  LABORATORIES 

NOTES  TO  THE  CONSOLIDATED  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

Telecommunications  Research  Laboratories  is  wholly  owned  by  The  University  of  Alberta.  The 
Company  was  incorporated  under  the  provisions  of  Part  9 of  the  Companies  Act  of  Alberta  as  a 
not-for-profit  company  limited  by  guarantee. 

The  Company  was  established  to  create  and  operate  joint  university-industry  telecommunications 
research  facilities  to  provide;  overall  economic  growth  for  its  government  sponsors;  business  growth 
for  its  industry  sponsors;  expanded  quality  education  and  research  for  its  university  sponsors;  and 
stimulating  research  opportunities  for  its  staff. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  except  that  purchases  and  contributions  of  capital  assets  are  charged  to  operations  in  the 
year  of  acquisition.  Capital  assets  are  shown  on  the  balance  sheet  at  original  cost  less  accumulated 
amortization,  with  the  offsetting  credit  to  equity  in  capital  assets.  Amortization  is  charged  directly 
to  this  account  and  is  not  reflected  in  the  statement  of  revenue,  expenditure  and  unexpended  funds. 

(b)  Basis  of  Consolidation 

The  consolidated  financial  statements  include  the  accounts  of  the  Company’s  wholly  controlled 
subsidiary  TR  Technologies  Inc.,  which  was  incorporated  under  the  Business  Corporations  Act  of 
Alberta  on  January  5,  1990. 

(c)  Amortization 

Capital  assets  are  amortized  on  the  reducing  balance  basis  at  a rate  of  20%  for  office  furniture  and 
equipment  and  40%  for  technical  equipment.  Leasehold  improvements  are  amortized  on  the 
straight-line  basis  over  the  remaining  term  of  the  lease. 

(d)  Contributions 

Contribution  revenue  includes  cash,  the  value  of  capital  assets  and  services  in-kind  provided 
without  charge  to  the  Company. 

(i)  Capital  Asset  Contributions 

Capital  asset  contributions  are  recorded  at  market  value  at  date  of  acquisition.  The  amount  of 
capital  asset  contributions  is  included  in  acquisition  of  capital  asset  expenditure. 
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Note  3 


Note  4 


Note  5 


Note  6 


(ii)  Service  Contributions 

Services  contributed  without  charge  by  sponsor  staff  consist  of  management  assistance  and 
the  services  of  resident  professionals.  These  are  based  on  agreements  between  the  Company 
and  its  sponsors,  and  are  recorded  at  the  sponsor’s  cost. 

The  amount  is  included  in  expenditures  for  the  year. 

(e)  Deferred  Revenue 

Contributions  from  industry  related  to  the  subsequent  year  are  recorded  as  deferred  revenue. 

(f)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 

Cash 

Cash  consists  of  deposits  in  the  Consolidated  Cash  Investment  Trust  Fund  of  the  Province  of  Alberta. 
The  Company  earns  interest  on  the  daily  cash  balance  at  the  average  rate  of  interest  earned  by  the 
Consolidated  Cash  Investment  Trust  Fund. 


Accounts  Receivable 


1994 

1993 

Contributions  receivable 

Province  of  Manitoba 

$280,000 

$ — 

Government  of  Canada 

139,000 

270,000 

Industry 

31,872 

— 

Trade  accounts  receivable 

173,883 

65,824 

$624,755 

$335,824 

Capital  Assets 

1994 

1993 

Accumulated 

Net  Book 

Net  Book 

Cost 

Amortization 

Value 

Value 

Technical  equipment 

$3,298,667 

$1,822,351 

$1,476,316 

$1,166,857 

Office  furniture  and  equipment 

1,024,386 

504,773 

519,613 

481,020 

Leasehold  improvements 

170,679 

15,975 

154,704 

20,045 

$4,493,732 

$2,343,099 

$2,150,633 

$1,667,922 

Contributions 

Contributions  from  industry,  university  and  government  are  as  follows: 

1994 

1993 

Industry: 

Cash 

$1,237,381 

$ 995,668 

Capital  assets 

240,920 

51,313 

Services  in-kind 

950,751 

1,128,170 

2,429,052 

2,175,151 

University: 

Services  in-kind 

604,262 

485,328 

Government: 

Province  of  Alberta,  Department  of  Economic  Development 

and  Tourism  Cash 

Government  of  Canada: 

1,537,278 

2,095,600 

Canadian  Institute  of  Telecommunications  Research 

Cash 

147,500 

140,000 

Industry  Canada 

Cash 

1,390,000 

1,409,700 

Services  in-kind 

268,000 

306,700 

Province  of  Saskatchewan,  Department  of  Economic  Development 

Cash 

365,000 

279,000 

Province  of  Manitoba,  Department  of  Industry,  Trade  and  Tourism 

Cash 

280,000 

— 

3,987,778 

4,231,000 

$7,021,092 

$6,891,479 
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Note  7 


Note  8 


The  above  contributions,  by  type,  are  as  follows: 
Cash 

Capital  assets 
Services  in-kind 


$4,957,159 

240,920 

1,823,013 

$7,021,092 


Commitments 

Minimum  lease  payments  for  the  next  five  years  under  existing  leases  are  as  follows: 


1995 

$318,393 

1996 

260,021 

1997 

226,725 

1998 

196,440 

1999 

196,440 

Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 


$4,919,968 

51,313 

1,920,198 

$6,891,479 
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THE  UNIVERSITY  OF  ALBERTA 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Statement  of  Financial  Position 

Statement  of  Revenue  and  Expense  and  Changes  in  Unexpended  Net  Assets 
Statement  of  Changes  in  Financial  Position 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
The  University  of  Alberta 

I have  audited  the  statement  of  financial  position  of  The  University  of  Alberta  as  at  March  3 1 , 
1994  and  the  statements  of  revenue  and  expense  and  changes  in  unexpended  net  assets  and 
changes  in  financial  position  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  University’s  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  University  as  at  March  31,  1994  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally 
accepted  accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  1,  1994 
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STATEMENT  A 

THE  UNIVERSITY  OF  ALBERTA 
STATEMENT  OF  FINANCIAL  POSITION 


AT  MARCH  31,  1994 
(in  thousands  of  dollars) 

1994 

1993 

(Restated) 
(Note  3) 

ASSETS 

Cash  and  short-term  deposits 

$144,094 

$150,080 

Accounts  receivable 

21,461 

19,352 

Accrued  interest 

1,651 

1,821 

Inventories 

4,956 

4,998 

Other  assets 

3,944 

4,052 

Investments  (Note  4) 

155,194 

139,587 

Capital  assets,  net  of  accumulated  amortization  (Note  5) 

598,362 

608,691 

$929,662 

$928,581 

LIABILITIES  AND  EQUITIES 

LIABILITIES 

Accounts  payable  and  accruals 

$ 29,588 

$ 29,368 

Unfunded  staff  benefits  (Note  7) 

108,615 

42,461 

Deferred  contributions  (Note  8) 

53,473 

59,507 

Other  deferred  revenue 

4,774 

4,077 

Long-term  debt  (Note  9) 

39,814 

41,495 

236,264 

176,908 

EQUITIES 

Endowments  (Note  10) 

181,415 

171,224 

Investment  in  capital  assets  (Note  5) 

560,524 

569,385 

Unexpended  net  assets  (deficit)  (Note  11) 

(48,541) 

11,064 

$929,662 

$928,581 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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THE  UNIVERSITY  OF  ALBERTA 
STATEMENT  OF  REVENUE  AND  EXPENSE  AND  CHANGES  IN 
UNEXPENDED  NET  ASSETS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(in  thousands  of  dollars) 

1994  1993 

(Restated) 
(Note  3) 


Revenue; 


Government  sources 

$349,307 

$352,507 

Credit  course  tuition  and  related  fees 

65,562 

56,190 

Donations  and  grants 

40,298 

29,654 

Investment  income 

19,452 

21,255 

Sales  of  goods  and  services 

84,674 

82,049 

Expense: 

559,293 

541,655 

Salaries 

328,615 

333,758 

Staff  benefits 

65,233 

50,738 

Supplies  and  sundries 

66,072 

63,472 

Utilities 

16,117 

15,246 

Maintenance 

15,649 

15,748 

Rentals 

6,656 

7,684 

Travel 

13,503 

13,077 

Interest 

3,897 

3,671 

Scholarships 

7,471 

6,930 

Capital  asset  amortization 

41,541 

41,066 

Cost  of  goods  sold  and  recovered 

70,855 

65,389 

Cost  recoveries 

(90,294) 

(85,146) 

545,315 

531,633 

Excess  of  revenue  over  expense 

13,978 

10,022 

Allocation  to  investment  in  capital  assets 

(14,920) 

5,426 

Allocation  to  endowments 

(4,072) 

(4,213) 

Unexpended  net  assets  (deficit),  beginning  of  year,  as  restated  (Note  3) 

(43,527) 

(171) 

Unexpended  net  assets  (deficit),  end  of  year 

$(48,541) 

$ 11,064 

STATEMENT  B 
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THE  UNIVERSITY  OF  ALBERTA 
STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(in  thousands  of  dollars) 


1994 

1993 

(Restated) 
(Note  3) 

Cash  provided  from  (used  in)  operating  activities: 

Excess  of  revenue  over  expense 

$ 13,978 

$ 10,022 

Capital  asset  amortization  charged  to  operations 

41,541 

41,066 

Restricted  capital  contributions 

(15,592) 

(19,048) 

Proceeds  of  disposal  of  capital  assets 

(751) 

(407) 

Net  reduction  (increase)  in  non-cash  working  capital 

(6,950) 

7,850 

32,226 

39,483 

Cash  provided  from  (used  in)  investing  activities: 

Capital  asset  acquisitions 

(54,949) 

(43,956) 

Purchases  of  investments,  net 

(15,607) 

(11,731) 

Restricted  capital  contributions 

15,592 

19,048 

Proceeds  of  disposal  of  capital  assets 

751 

407 

(54,213) 

(36,232) 

Cash  provided  from  (used  in)  financing  activities: 

Increase  in  unfunded  staff  benefits 

11,563 

3,523 

Long-term  debt  - new  financing 

— 

9,797 

Long-term  debt  - repayments 

(1,681) 

(1,642) 

Contributions  restricted  for  endowment 

6,119 

5,226 

16,001 

16,904 

Increase  (decrease)  in  cash  and  short-term  deposits 

(5,986) 

20,155 

Cash  and  short-term  deposits,  beginning  of  year 

150,080 

129,925 

Cash  and  short-term  deposits,  end  of  year 

$144,094 

$150,080 

STATEMENT  C 


THE  UNIVERSITY  OF  ALBERTA 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 
(in  thousands  of  dollars) 


Note  1 Authority 

The  corporation  “The  Governors  of  The  University  of  Alberta”  operates  under  the  authority  of  the 
Universities  Act,  Chapter  U-5,  Revised  Statutes  of  Alberta,  1 980.  The  mission  of  the  University  includes 
post  secondary  and  graduate  education,  research  and  public  service.  The  University  is  a registered 
charity  and  therefore  is,  under  Section  149  of  the  Income  Tax  Act,  exempt  from  payment  of  income  tax. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  the  recommendations  of  the 
Canadian  Institute  of  Chartered  Accoimtants  Handbook. 

(b)  Inventories 

Inventories  of  merchandise  and  supplies  are  recorded  at  the  lower  of  cost  or  net  realizable  value. 

(c)  Investments 

Investments  are  recorded  at  cost  or  amortized  cost  where  applicable.  Amortization  of  premiums 
and  discounts  are  calculated  on  a straight-line  basis  from  acquisition  date  to  maturity.  Gains  or 
losses  on  sales  of  investments  are  recognized  in  the  year  of  disposal. 

(d)  Investments  in  Subsidiaries  and  Other  Affiliated  Organizations 

Unconsolidated  subsidiaries  owned  by  the  University  are  recorded  at  a nominal  cost  of  one  dollar 
since  any  increases  or  decreases  in  the  equity  of  these  companies  will  neither  accrue  to,  nor  be 
charged  to,  the  University.  The  distribution  of  equity  is  prohibited  by  the  provisions  of  the 
incorporating  documents  or  agreements  with  contributors. 
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(e)  Capital  Assets 

All  expenditures  for  capital  assets  are  recorded  at  cost  as  incurred.  Gifts  of  capital  assets  in  kind 
are  capitalized  at  fair  market  value,  as  determined  by  expert  appraisal.  Capital  asset  disposals  are 
recorded  at  cost  or  estimated  cost.  Capital  asset  amortization  is  recorded  on  a straight-line  basis 
over  the  assets’  estimated  useful  lives,  which  range  from  10  to  40  years  for  buildings  and  utilities 
and  from  5 to  25  years  for  equipment  and  furnishings. 

Long-term  leases  that  are  effectively  purchases  are  capitalized  at  the  present  value  of  the  remaining 
lease  payments,  discounted  at  the  rate  implicit  in  the  lease,  and  shown  as  long-term  debt.  Lease 
agreements  where  substantially  all  the  benefits  and  risks  do  not  accrue  to  the  University  are  treated 
as  operating  leases  and  lease  payments  are  expensed  when  made. 

(f)  Recognition  of  Revenue  and  Other  Contributions 

Contributions  restricted  for  purposes  other  than  endowment  are  recognized  as  revenue  in  the  year 
in  which  the  related  expenditures  are  incurred.  Endowment  contributions  are  recognized  as  direct 
increases  in  equity  in  the  period  in  which  they  are  received.  Unrestricted  contributions  and  gifts  of 
capital  assets  in  kind  are  recognized  as  revenue  in  the  period  received  or  receivable.  Revenues 
received  for  the  provision  by  the  University  of  goods  or  services  are  recognized  in  the  period  in 
which  the  goods  are  provided  or  the  services  rendered  or  substantially  rendered. 

(g)  Sales  of  Goods  and  Services  and  Cost  Recoveries 

Sales  of  goods  and  services  are  transactions  between  the  various  University  departments  and 
external  entities.  Cost  recoveries  are  transactions  between  the  various  units  within  the  University. 
Cost  recoveries  are  reported  in  these  financial  statements  to  disclose  the  magnitude  of  activities  of 
the  departments. 

(h)  Contributed  Services 

Volunteers  as  well  as  members  of  the  staff  of  the  University  contribute  an  indeterminable  number 
of  hours  per  year  to  assist  the  institution  in  carrying  out  its  service  delivery  activities.  Such 
contributed  services  are  not  recognized  in  the  financial  statements. 

Note  3 Reclassification  and  Restatement  of  Prior  Year  Amounts 

(a)  Prior  to  the  current  fiscal  year,  no  amortization  was  recorded  on  capital  assets.  During  the  current 
year,  the  University  adopted  the  Handbook  recommendations  of  the  Canadian  Institute  of  Chartered 
Accountants  regarding  the  accounting  for  capital  assets  and  has  provided  for  the  amortization  of 
these  assets.  Amortization  of  $520,939  has  been  provided  as  outlined  in  Note  2(e).  This  change  in 
policy  has  been  applied  on  a retroactive  basis. 

(b)  Prior  to  the  current  fiscal  year,  the  financial  statements  were  prepared  in  accordance  with  the 
principles  of  fund  accounting.  The  basis  of  presentation  of  the  financial  statements  was  changed 
during  the  current  fiscal  year  with  the  objective  of  providing  a financial  statement  presentation  in 
accordance  with  generally  accepted  accounting  principles  which  readers  could  more  readily 
understand.  Unexpended  restricted  funds,  (other  than  endowments)  of  $59,507  have  been  restated 
as  deferred  contributions.  Other  deferred  revenue  has  been  reduced  by  $49  to  be  consistent  with 
the  current  presentation.  This  change  in  presentation  was  accompanied  by  a change  in  accounting 
policy  whereby  these  contributions  are  recognized  at  the  time  that  the  associated  expenditures  are 
incurred.  This  change  in  policy  has  been  applied  on  a retroactive  basis. 

(c)  As  a result  of  the  passing  of  the  Public  Sector  Pension  Plans  Act,  and  the  resulting  change  in  funding 
responsibilities,  outlined  in  Note  6 hereunder,  the  University’s  share  of  unfunded  pension  liabilities 
existing  in  the  Universities  Academic  Pension  and  Public  Service  Pension  Plans  of  $54,591  were 
recorded  on  a retroactive  basis  (without  restatement  of  prior  year  amounts)  in  accordance  with  a 
directive  of  the  Provincial  Treasurer  of  Alberta. 

(d)  Prior  to  the  current  fiscal  year,  the  University  reported  the  receipt  of  contributions  for  the  purpose 
of  endowment  as  revenue.  With  retroactive  effect  that  policy  was  changed  whereby  such  contribu- 
tions, totalling  $5,226  have  been  recorded  as  direct  increases  to  endowment  equity. 
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The  effects  of  the  above  changes  on  the  March  31,  1993  financial  statements  are  as  follows: 


Investments  in  Unexpended  Net 


Endowments 

Capital  Assets 

Assets  (Deficit) 

Equities  as  previously  reported  (March  31,  1992) 
Reclassifications  - expendable  income 

$ 169,498 

$1,070,543 

$ 

50,044 

and  other  (see  below) 

(7,713) 

— 

7,713 

161,785 

1,070,543 

57,757 

Restatement  of  opening  equities 

— 

(479,873) 

(57,928) 

Equities  as  restated  (March  31,  1992) 

$ 161,785 

$ 590,670 

$ 

(171) 

Equities  as  previously  reported  (March  31,  1993) 
Reclassification  - expendable  income 

$ 181,238 

$1,090,324 

$ 

60,508 

and  other  (see  below) 

(10,014) 

— 

10,014 

171,224 

1,090,324 

70,522 

Restatement  of  opening  equities 

— 

(520,939) 

(114,049) 

Equities  as  adjusted 

Pension  plan  liability  recorded  in  1994 

171,224 

569,385 

(43,527) 

(see  (c)  above) 

— 

— 

54,591 

Equities  as  restated  (March  31,  1993) 

$ 171,224 

$ 569,385 

$ 

11,064 

The  expendable  portion  of  earned  endowment  income  was  formerly  reported  as  a component  of 
endowments.  It  is  now  reported  as  either  unexpended  net  assets  or  deferred  contributions. 

The  effect  of  these  changes  on  the  excess  of  revenue  over  expense  in  the  fiscal  1 993  comparative  figures 
is  to  eliminate  capital  acquisitions  expense  of  $43,956;  to  increase  amortization  expense  by  $41,066 
and  to  decrease  revenue  by  $6,756. 

Note  4 Investments 

Investments  are  summarized  as  follows: 


1994  1993 


Market 

Market 

Cost 

Value 

Cost 

Value 

Marketable  securities 

Government  bonds 

$ 31,801 

$ 32,135 

$ 26,913 

$ 28,277 

Corporate  debentures 

15,187 

15,720 

13,048 

13,736 

Common  shares 

83,584 

119,194 

75,276 

108,152 

130,572 

$167,049 

115,237 

$150,165 

Other  (not-publicly  traded) 

Long-term  notes  - inter-fimd 

6,320 

6,541 

Mortgages 

15,278 

14,826 

Real  estate 

1,790 

1,790 

Private  placements 

1,234 

1,193 

24,622 

24,350 

Total 

$155,194 

$139,587 

Capital  Assets  and  Investment  in  Capital  Assets 

1994 

1993 

Buildings  and  utilities 

$ 704,056 

$ 679,751 

Equipment  and  furnishings 

340,977 

342,056 

Library  and  other  collections 

110,508 

102,522 

Land 

5,301 

5,301 

Total  capital  assets 

1,160,842 

1,129,630 

Accumulated  amortization 

(562,480) 

(520,939) 

Net  book  value 

598,362 

608,691 

Deferred  financing  charges 

746 

790 

Long-term  debt  related  to  capital  expenditures  (Note  9) 

(38,584) 

(40,096) 

Investment  in  capital  assets 

$ 560,524 

$ 569,385 
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Note  6 Pension  Costs  and  Obligations 

The  University  and  its  eligible  employees  participate  in  either  the  Universities  Academic  Pension  Plan 
or  the  Public  Service  Pension  Plan.  Prior  to  the  current  fiscal  year,  past  service  obligations  under  the 
plans  were  the  responsibility  of  the  Government  of  the  Province  of  Alberta.  Under  the  Public  Sector 
Pension  Plans  Act,  proclaimed  in  force  in  its  entirety  on  January  1,  1994,  the  assets  and  the  unfunded 
past  services  liabilities  of  the  plans  were  transferred  to  the  Universities  Academic  Pension  Plan  Board 
and  the  Public  Service  Pension  Plan  Board.  The  assumption  by  the  University  of  a proportionate  share 
of  the  unfunded  past  service  obligations,  based  on  percentage  of  pensionable  payroll,  has  been  recorded 
in  these  financial  statements  on  a retroactive  basis  without  restatement  of  prior  period  results,  in 
accordance  with  a directive  of  the  Provincial  Treasurer  for  Alberta. 

The  University’s  share  of  the  net  unfunded  past  service  liability  of  the  Universities  Academic  Pension 
Plan,  extrapolated  from  an  actuarial  evaluation  performed  as  at  December  3 1 , 1 99 1 , is  $49,228  at  March 
31,  1994,  ($45,665  at  March  31,  1993)  and  is  to  be  fully  funded  by  December  31,  2043  through 
contributions  by  the  University.  The  University’s  share  of  the  net  unfunded  past  service  liability  of  the 
Public  Service  Pension  Plan,  extrapolated  from  an  actuarial  evaluation  performed  as  at  December  31, 
1991,  is  $9,234  at  March  31,  1994,  ($8,926  at  March  31,  1993)  and  is  to  be  fully  funded  by  December 
31,  2036  through  contributions  by  the  University.  Current  service  obligations  of  both  plans  are  fully 
funded  by  participating  employees  and  the  University.  Contributions  to  fund  both  current  and  past 
service  costs  are  determined  by  periodic  actuarial  evaluation. 

Note  7 Unfunded  Staff  Benefits 

Unfunded  staff  benefits  include  the  following  items  which  have  been  charged  to  operations,  but  which 
are  funded  on  a cash  basis: 


1994  1993 


Academic 

Support 

Staff 

Staff 

Total 

Total 

Pension  plans  (Note  6) 

$ 49,228 

$ 9,234 

$ 58,462 

$ — 

Vacation  pay 

10,427 

9,526 

19,953 

22,602 

Long-term  disability  leave  plans 
Voluntary  retirement 

8,611 

10,630 

19,241 

17,875 

incentive  program 

— 

7,689 

7,689 

— 

Early  retirement  bridge  benefits 
Liability  for  unfunded 

2,146 

1,124 

3,270 

1,984 

staff  benefits  $ 70,412 

Deferred  Contributions  - Restricted  Funds 

$ 38,203 

$108,615 

$ 42,461 

Contributions  which  have  been  received  in  the  current  or  prior  years,  which  are  subject  to  externally 
imposed  restrictions  and  which  are  related  to  expenditures  to  be  incurred  in  subsequent  fiscal  periods, 
are  deferred.  Changes  in  these  deferred  contributions  balances  are  as  follows: 


1994  1993 


Sponsored 

Research 

Capital 

Other 

Restricted 

Total 

Total 

Contributions 

$ 71,788 

$ 15,592 

$ 13,644 

$101,024 

$ 98,654 

Expenses 

(62,771) 

(401) 

(18,190) 

(81,362) 

(81,723) 

Transfers 

(5,344) 

(24,027) 

3,675 

(25,696) 

(14,853) 

Increase  (decrease)  for  the  year 

3,673 

(8,836) 

(871) 

(6,034) 

2,078 

Deferred  contributions, 
beginning  of  year 

21,602 

21,223 

16,682 

59,507 

57,429 

Deferred  contributions, 
end  of  year 

$ 25,275 

$ 12,387 

$ 15,811 

$ 53,473 

$ 59,507 
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Note  9 Long-term  Debt 

Long-term  debt  is  summarized  as  follows: 


Maturity 

Date 

Interest 

Rate  % 

Amount  Outstanding 
1994  1993 

Long-term  notes  payable  to  trust 

— 

— 

funds  - car  parks 

Stadium  and  Windsor  (a) 

July  1,2003 

11  1/2 

$ 2,172 

$ 2,287 

Education  (b) 

August  1,  2013 

17.46 

3,459 

3,505 

Stadium  renovation 

July  1,  1996 

11  3/4 

689 

750 

Mortgages  payable  to  CMHC 

Lister  residences 

July  1,  2014 

5 1/8 

2,304 

2,367 

Michener  Park  phase  I 

April  1,2018 

5 7/8 

3,582 

3,648 

MacKenzie  Hall 

November  1,  2018 

6 1/4 

1,842 

1,873 

Michener  Park  phase  II 

December  1,  2023 

7 1/2 

3,633 

3,665 

Pembina  Hall 

June  1,2011 

10  3/8 

404 

412 

Debentures  payable.  Province  of  Alberta 

Housing  Union  Building 

June  1,  2008 

7.186 

4,279 

4,438 

South  Field  Car  Park  - AMFC 

November  1,  2014 

10  1/4 

1,909 

1,935 

Student  Residences  - AMFC 

February  1,  1996 

11 

364 

519 

Student  Residences  - AMFC 

August  15,  1996 

10  1/4 

1,052 

1,339 

Extension  Centre  - AMFC 

October  1,  2017 

8 3/4 

8,435 

8,540 

Extension  Centre  - AMFC 

October  1,  2002 

7 7/8 

931 

1,000 

Loan  payable.  Bank  of  Montreal 

East  Campus  Housing 

Obligations  under  capital  leases 

August  1,  2008 

7.34 

2,846 

683 

2,953 

865 

Total  long-term  debt  related  to  capital 

expenditures 

38,584 

40,096 

Debentures  payable.  Province  of  Alberta 

Students’  Union  Building  (c) 

Total  long-term  debt 

November  30,  1999 

5 1/2 

1,230 

$39,814 

1,399 

$41,495 

(a)  Effective  July  1,  1988,  the  note  was 

restructured  to  reflect  prevailing  market  rates. 

The  loan 

principal  was  increased  by  $947,000  and  this  amount  was  recorded  as  a deferred  financing  charge 

which  is  being  amortized  over  the  1 5 year  term  of  the  note.  The  unamortized  amount  of  the  deferred 
financing  charge  is  $746,000  at  March  31,  1994  ($790,000  at  March  31,  1993). 

(b)  The  annual  payment  of  principal  and  interest  includes  a participation  payment  which  is  adjusted 
to  reflect  the  difference  between  the  current  Consumer  Price  Index  and  the  Index  at  the  time  of  the 
original  advance. 

(c)  The  annual  principal  and  interest  payments  are  recovered  from  the  Students’  Union. 

Anticipated  requirements  to  meet  the  principal  portion  of  long-term  debt  repayments  over  the  next  five 
years  are  as  follows: 


1995 

$2,048 

1996 

$2,027 

1997 

$1,762 

1998 

$1,453 

1999 

$1,571 

Note  10  Endowments 

Endowments  consist  of  restricted  donations  to  the  University  and  internal  allocations  by  the  Board  of 
Governors,  the  principal  of  which  is  required  to  be  maintained  intact.  The  investment  income  generated 
from  endowments  must  be  used  in  accordance  with  the  various  purposes  established  by  the  donors  or 
the  Board  of  Governors.  University  policy  has  been  established  with  the  objective  of  protecting  the  real 
value  of  the  endowments  by  limiting  the  amount  of  income  expended  and  reinvesting  unexpended 


income.  Contributions  restricted  for  endowment  comprise  the  following: 

1994  1993 

Externally  restricted  $151,362  $144,023 

Internally  restricted  30,053  27,201 

$181,415  $171,224 
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Note  1 1 Composition  of  Unexpended  Net  Assets  (Deficit) 

The  balance  of  unexpended  net  assets  (deficit)  includes  a number  of  appropriations  and  other  accounts 
established  to  fund  specific  expenditures  and  commitments  in  future  periods.  The  composition  of 


unexpended  net  assets  (deficit)  is  as  follows: 

1994  1993 

General  operating  $ 21,576  $ 14,583 

Ancillary  services  6,437  4,193 

Capital  16,162  19,428 

Departmental  special  purpose  15,899  15,321 

Unfunded  staff  benefits  (Note  7)  (108,615)  (42,461) 

Total  unexpended  net  assets  (deficit)  $ (48,541)  $ 11,064 


Note  12  Salary  Disclosure 

A Treasury  Board  Directive  under  the  Financial  Administration  Act  of  the  Province  of  Alberta  requires 
the  disclosure  of  certain  salary  and  employee  benefit  information. 


Number 

of 

Individuals 


Chairman  of  the  Board  of 
Governors  1 

Chancellor  1 

Members  of  the  Board  of 
Governors  20 

Members  of  the  Senate  62 

President  1 

Vice-Presidents: 

Academic  1 

Finance  and  Administration  1 

Research  1 

Student  and  Academic 
Services  1 

Development  and  Community 
Affairs  1 

Academic  staff  (average  1994 
$61,690,  1993  $59,407)  3,370 

Non-academic  staff  (average 
1994  $37,696,  1993  $37,858)  3,529 

Part-time  hourly  and  casual 
staff  1,955 

Students  and  graduate 
assistants  1 ,993 

Increase  in  unfunded  staff 
benefits 


1994  1993 


Salary 

Benefits 

Total 

Number 

of 

Individuals 

Total 

$ Nil 

$ Nil 

$ Nil 

1 

$ Nil 

Nil 

Nil 

Nil 

1 

Nil 

Nil 

Nil 

Nil 

20 

Nil 

Nil 

Nil 

Nil 

62 

Nil 

190 

19 

209 

1 

209 

145 

13 

158 

1 

157 

145 

13 

158 

1 

157 

127 

14 

141 

1 

144 

92 

12 

104 

1 

104 

135 

11 

146 

1 

145 

179,833 

28,064 

207,897 

3,405 

202,282 

111,815 

21,216 

133,031 

3,620 

137,044 

15,284 

732 

16,016 

2,294 

17,977 

23,498 

927 

24,425 

2,006 

22,754 

(2,649) 

14,212 

11,563 

3,523 

$328,615 

$ 65,233 

$393,848 

$384,496 

Salary  includes  regular  base  pay,  overtime,  lump  sum  payments,  sabbatical  salaries,  special  leave  with  pay, 
supplements,  honoraria  and  any  other  direct  cash  remuneration.  Salaries  also  include  severance  payments,  (1993-94 
- Academic  - $3,041,  Non-academic  - $784;  1992-93  - Academic  - $536,  Non-academic  - $523). 

Benefits  include  the  employer’s  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of 
employees  including  pension,  health  care,  dental  coverage,  group  life  insurance,  accidental  disability  and  dismem- 
berment, long  and  short-term  disability  plans  and  remission  of  tuition  fees.  Also  included  are  the  bridge  benefit  costs 
for  retired  employees  under  an  early  retirement  incentive  program.  Unique  benefit  packages  are  associated  with 
each  employee  classification. 

Academic  staff  comprises  faculty  and  other  teaching  and  research  employees,  administrative  and  professional 
officers  and  librarians.  Non-academic  staff  comprises  all  general  support  staff  and  all  other  employees  not  otherwise 
categorized.  Part-time  hourly  and  casual  staff  comprise  individuals  who  work  less  than  29  hours  per  week;  benefits 
are,  for  the  most  part,  limited  to  contributions  to  the  Unemployment  Insurance  Commission,  Canada  Pension  Plan 
and  The  Workers’  Compensation  Board. 

Note  13  Contingent  Liabilities 

The  University  is  a defendant  in  a number  of  legal  proceedings.  Claims  against  the  University  in  these 
proceedings,  the  total  of  which  is  substantial,  have  not  been  reflected  in  these  financial  statements.  While 
the  ultimate  outcome  of  these  proceedings  cannot  be  predicted  at  this  time,  it  is  the  opinion  of 
administration  and  the  University’s  legal  counsel  that  the  resolution  of  these  claims  will  not  have  a 
material  effect  on  the  financial  position  of  the  University. 
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Note  14  Gifts-in-kind  and  Donation  Pledges 

Gifts-in-kind  in  the  amount  of  $500  were  received  and  recorded  in  the  year  (1993  $283). 

The  estimated  amount  of  donation  pledges  receivable  of  $2,267  at  March  31,  1994  (1993  $4,084)  is 
expected  to  be  received  over  the  next  four  years.  The  majority  of  these  funds  are  designated  by  donors 
for  specific  purposes.  These  amounts  have  not  been  recorded  in  these  financial  statements  since  the 
amount  to  be  received  cannot  be  reasonably  estimated  nor  is  ultimate  collection  reasonably  assured. 

Note  15  Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  financial  statement 
presentation. 

Note  16  Approval  of  Financial  Statements 

These  financial  statements  were  reviewed  by  the  Board  Audit  Committee  which  recommended  their 
approval  to  the  University  Board  of  Governors. 
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UNIVERSITY  OF  ALBERTA  1991  FOUNDATION 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue,  Expenditure  and  Surplus 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Trustees  of  the 
University  of  Alberta  1991  Foundation 

I have  audited  the  balance  sheet  of  the  University  of  Alberta  1 99 1 Foundation  as  at  March  3 1 , 
1994  and  the  statement  of  revenue,  expenditure  and  surplus  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Foundation’s  management.  My  responsi- 
bility is  to  express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Foundation  as  at  March  31,  1994  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally 
accepted  accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  8,  1994 
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UNIVERSITY  OF  ALBERTA  1991  FOUNDATION 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 

1994  1993 

ASSETS 

Current 

Cash  $ 82,741  $ 6,017 

Short-term  deposits  — 688,980 

Accrued  interest  receivable  — 850 

$ 82,741  $695,847 

LIABILITIES  AND  SURPLUS 

Grants  payable  to  The  University  of  Alberta  $ — $ 1 3 1 ,000 

Surplus  82,741  564,847 

S 82,741  $695,847 

The  accompanying  notes  are  part 
of  these  financial  statements. 


UNIVERSITY  OF  ALBERTA  1991  FOUNDATION 
STATEMENT  OF  REVENUE,  EXPENDITURE  AND  SURPLUS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

(Note  4) 

REVENUE 

Donations 

$2,607,000 

$3,714,877 

Interest 

18,020 

2,625,020 

64,847 

3,779,724 

EXPENDITURE 

Grants  to  The  University  of  Alberta 

3,107,000 

3,214,877 

Other  administration  expenses  (Note  3) 

126 

3,107,126 

3,214,877 

Excess  (deficiency)  of  revenue  over  expenditure 

(482,106) 

564,847 

Surplus,  beginning  of  period 

564,847 

— 

Surplus,  end  of  period 

$ 82,741 

$ 564,847 

UNIVERSITY  OF  ALBERTA  1991  FOUNDATION 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 

Note  1 Authority 

The  University  of  Alberta  1991  Foundation  operates  under  the  authority  of  the  Advanced  Education 
Foundation  Act,  A-2.5,  Statutes  of  Alberta  1991.  The  Foundation  operates  as  a Crown  corporation  to 
receive  gifts  and  donations  and  to  provide  grants  to  The  University  of  Alberta.  The  Foundation  is  an 
agent  of  the  Crown  in  right  of  Alberta  and  is  exempt  from  payment  of  income  taxes. 

Note  2 Significant  Accounting  Policies 

(a)  Donations 

Donations  are  reported  as  revenue  when  received.  Donations  of  real  property  are  recorded  at  fair 
market  value. 

(b)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 
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Note  3 

Administration  Costs 

Certain  salary,  accommodation  and  other  costs  incurred  in  the  administration  of  the  Foundation  have 
been  borne  by  The  University  of  Alberta  and  are  not  reflected  in  these  financial  statements. 

Note  4 

Comparative  Figures 

The  1993  comparative  figures  cover  the  period  of  December  20,  1991  to  March  31,  1993. 

Notes 

Approval  of  Financial  Statements 

These  financial  statements  were  reviewed  by  management  and  recommended  for  approval  to  the 

Foundation’s  Board  of  Trustees. 

BOARD-GOVERNED  INSTITUTIONS 


THE  UNIVERSITY  OF  CALGARY 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


165 


Auditor’s  Report 
Statement  of  Financial  Position 
Statement  of  Changes  in  Fund  Balances 
Statement  of  Operations 

Statement  of  Funds  Appropriated  for  Specific  Purposes 

Statement  of  Changes  in  Cash  Resources 

Notes  to  the  Financial  Statements 

Schedule  of  Operating  Revenue  and  Expense 


AUDITOR’S  REPORT 


To  the  Board  of  Governors  of 
The  University  of  Calgary 

I have  audited  the  statement  of  financial  position  of  The  University  of  Calgary  as  at  March 
31,1 994  and  the  statements  of  changes  in  fund  balances,  operations,  funds  appropriated  for 
specific  purposes  and  changes  in  cash  resources  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  the  University’s  management.  My  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  University  as  at  March  31,  1994  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  the  disclosed 
basis  of  accounting  as  described  in  the  notes  to  the  financial  statements. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 


Edmonton,  Alberta 
May  31,  1994 
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THE  UNIVERSITY  OF  CALGARY 
STATEMENT  OF  FINANCIAL  POSITION 
MARCH  31,  1994 
(thousands  of  dollars) 


ASSETS 


1994 

1993 

CURRENT 

Cash 

$ 1,398 

$ 1,231 

Investments  (Note  4) 

212,457 

192,596 

Accounts  receivable 

18,818 

16,249 

Merchandise  inventories 

2,511 

2,807 

Prepaid  expenses 

1,666 

1,875 

236,850 

214,758 

OTHER  INVESTMENTS  AND  ADVANCES  (Note  5) 

2,490 

1,934 

PROPERTY,  PLANT  AND  EQUIPMENT  (Note  6) 

504,408 

495,877 

LIABILITIES  AND  FUND  BALANCES 

$743,748 

$712,569 

CURRENT 

Accounts  payable  and  accrued  charges 

$ 27,558 

$ 34,296 

Funds  held  on  behalf  of  others 

4,668 

2,704 

Deferred  revenue 

2,697 

2,323 

Current  portion  of  long-term  debt  (Note  7) 

5,074 

2,424 

39,997 

41,747 

LONG-TERM  LIABILITIES  (Note  7) 

77,231 

27,804 

FUND  BALANCES 

626,520 

643,018 

$743,748 

$712,569 

The  accompanying  notes  and  schedule 
are  part  of  these  financial  statements. 


Statement  A 
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Statement  B 

THE  UNIVERSITY  OF  CALGARY 
STATEMENT  OF  CHANGES  IN  FUND  BALANCES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


Operating 

Restricted 

Capital 

Endowment 

Principal 

1994 

Total 

1993 

Total 

BALANCES,  BEGINNING  OF  YEAR,  as  reclassified 

$ (7,927) 

$45,865 

$494,993 

$110,087 

$643,018 

$607,004 

Adjustment  to  prior  periods  (Note  3(b)) 

(35,952) 

— 

— 

— 

(35,952) 

— 

BALANCES,  BEGINNING  OF  YEAR,  as  restated 

(43,879) 

45,865 

494,993 

110,087 

607,066 

607,004 

Excess  (deficiency)  of  revenue  over  expense 

(38,523) 

16,477 

— 



(22,046) 

(11,876) 

Long-term  debt  retirement 

(709) 

— - 

— 

— 

(709) 

(649) 

Equity  adjustment  in  subsidiary 

(455) 

— 

— 

— 

(455) 

— 

Inter-fund  transfers; 

Amortization  of  property,  plant  and  equipment 

25,951 



(25,951) 



_ 

_ 

Overhead  recoveries 

2,650 

(2,650) 

— 

— 

— 

— 

Allocation  to  endowment  principal 

— 

(6,684) 

— 

6,684 

— 

— 

Other 

(1,563) 

(2,153) 

3,716 

— 

— 

— 

Contributions 

— 

— 

25,890 

6,413 

32,303 

39,616 

Equity  arising  from  capital  transactions 

— 

— 

10,361 

— 

10,361 

8,923 

BALANCES,  END  OF  YEAR 

$(56,528) 

$50,855 

$509,009 

$123,184 

$626,520 

$643,018 

Balances  are  restricted  as  follows: 

Donor  designated 

S — 

$ — 

$ — 

$ 90,684 

$ 90,684 

$ 80,156 

Board  designated 

— 

— 

— 

32,500 

32,500 

29,931 

Restricted 

— 

50,855 

— 

— 

50,855 

45,865 

Invested  in  property,  plant  and  equipment 

— 

— 

485,884 

— 

485,884 

476,644 

Unfunded  staff  benefits  (Note  8) 

(70,222) 

— 

— 

— 

(70,222) 

(17,466) 

Appropriated  for  specific  purposes 

13,619 

— 

8,105 

— 

21,724 

14,692 

Unrestricted 

75 

— 

15,020 

— 

15,095 

13,196 

BALANCES,  END  OF  YEAR 

$(56,528) 

$50,855 

$509,009 

$123,184 

$626,520 

$643,018 
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Statement  C 

THE  UNIVERSITY  OF  CALGARY 
STATEMENT  OF  OPERATIONS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


Operating Restricted 


1994 

1993 

1994 

1993 

REVENUE 

Grants: 

Province  of  Alberta: 

Department  of  Advanced  Education 

and  Career  Development 

$164,242 

$163,492 

$ 240 

$ 233 

Alberta  Heritage  Foundation  for 

Medical  Research 

— 

— 

10,671 

11,908 

Other 

— 

— 

5,906 

5,333 

Government  of  Canada 

— 

— 

31,533 

34,512 

Tuition  and  related  fees 

44,416 

40,663 

— 

— 

Sales  of  services  and  products 

32,354 

30,400 

— 

— 

Donations  and  other  grants 

397 

396 

28,486 

27,624 

Investment  income 

1,053 

1,016 

15,942 

9,901 

242,462 

235,967 

92,778 

89,511 

EXPENSE 

Instruction  and  non-sponsored  research 

135,756 

134,309 

14,163 

15,359 

Sponsored  research 

— 

— 

58,887 

57,294 

Indirect  instructional 

8,185 

8,670 

— 

— 

Library 

11,499 

10,994 

— 

— 

Plant  maintenance 

22,231 

21,860 

— 

— 

Student  services 

2,224 

2,190 

3,251 

3,212 

Public  service 

5,180 

5,807 

— 

— 

Administration 

13,124 

14,451 

— 

— 

Miscellaneous  departments 

7,489 

4,691 

— 

— 

Ancillary  services 

31,244 

29,501 

— 

— 

Pensions,  vacation  pay  and  retirements 
- increase  (decrease)  in  accrual 

for  year 

16,804 

(1,365) 

— 

— 

Amortization  of  property,  plant 

and  equipment 

27,249 

30,381 

— 

— 

280,985 

261,489 

76,301 

75,865 

EXCESS  (DEFICIENCY)  OF 

REVENUE  OVER  EXPENSE 

S (38,523) 

$ (25,522) 

$16,477 

$13,646 
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THE  UNIVERSITY  OF  CALGARY 

STATEMENT  OF  FUNDS  APPROPRIATED  FOR  SPECIFIC  PURPOSES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


Balance 

Beginning 

Less 

Returned  to 

Add 

Appropriated 
from  Fund 

Net 

Balance 

End 

of  Year 

Fund  Balance 

Balance 

Change 

ofYear 

GENERAL  OPERATING 

Departmental  reserves 

$ 7,631 

$3,301 

$ 7,657 

$4,356 

$11,987 

Unexpended  program  development 

grants 

207 

4 

1 

(3) 

204 

Unexpended  library  acquisition 

funds 

568 

1 

244 

243 

811 

Investment  in  subsidiary, 

equity  account 

1,072 

455 

— 

(455) 

617 

9,478 

3,761 

7,902 

4,141 

13,619 

CAPITAL 

General  equipment  replacement 

2,548 

1,748 

4,576 

2,828 

5,376 

Major  capital  improvement 

1,434 

23 

243 

220 

1,654 

Campus  parking  development 

1,232 

174 

17 

(157) 

1,075 

5,214 

1,945 

4,836 

2,891 

8,105 

$14,692 

$5,706 

$12,738 

$7,032 

$21,724 

Comparative  1993  totals 

$10,833 

$5,202 

$ 9,061 

$3,859 

$14,692 
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Statement  E 

THE  UNIVERSITY  OF  CALGARY 
STATEMENT  OF  CHANGES  IN  CASH  RESOURCES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


1994 

1993 

OPERATING  ACTIVITIES 

Excess  (deficiency)  of  revenue  over  expense 

Operating  Fund 

$(38,523) 

$(25,522) 

Restricted  Fund 

16,477 

13,646 

Items  not  affecting  cash  flow 

(22,046) 

(11,876) 

Pensions,  vacation  pay  and  retirements 

16,804 

(1,365) 

Amortization 

27,249 

30,381 

Decrease  in  non-cash  working  capital 

(26,751) 

(18,061) 

INVESTING  AND  FINANCING  ACTIVITIES 

Capital  fund 

(4,744) 

(921) 

Purchases  of  property,  plant  and  equipment 

Grants  - Department  of  Advanced  Education  and 

(26,127) 

(39,436) 

Career  Development 

18,447 

29,876 

Donations  and  other  grants 

5,618 

4,198 

Investment  income 

1,572 

1,687 

Proceeds  from  disposals  of  property,  plant  and  equipment 

253 

515 

Endowment  principal 

(237) 

(3,160) 

Donations  and  other  grants 

Grants 

6,395 

3,224 

Department  of  Advanced  Education  and  Career  Development 

18 

66 

Alberta  Heritage  Foundation  for  Medical  Research 

— 

50 

6,413 

3,340 

Long-term  debt  retirement 

(709) 

(649) 

Other  investments  and  advances 

(556) 

(188) 

Repayment  of  loan  by  subsidiary 

— 

223 

4,911 

(434) 

INCREASE  (DECREASE)  IN  CASH 

167 

(1,355) 

CASH,  BEGINNING  OF  YEAR 

1,231 

2,586 

CASH,  END  OF  YEAR 

$ 1,398 

$ 1,231 
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THE  UNIVERSITY  OF  CALGARY 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

The  University  of  Calgary  operates  under  authority  of  The  Universities  Act,  Chapter  U-5,  Revised 
Statutes  of  Alberta  1980. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  Fund  Accounting 

The  accounts  of  the  University  are  maintained  in  accordance  with  principles  of  fund  accounting  in 
order  to  recognize  various  restrictions  imposed  on  the  use  of  available  resources.  Under  these 
procedures,  revenues  and  expenses  are  accounted  for  in  separate  funds  in  accordance  with 
objectives  specified  by  donors,  limitations  and  restrictions  imposed  by  sources  outside  the  Univer- 
sity, and  determinations  made  by  the  Board  of  Governors. 

Consistent  with  the  principles  of  fund  accounting,  accounts  with  similar  characteristics  are 
combined  into  the  following  funds: 

The  Operating  Fund  consists  of  the  following  accounts: 

-the  General  Operating  accounts  include  those  activities  which  are  financed  principally  by  an 
annual  operating  grant  from  the  Province  of  Alberta  and  student  tuition  fees. 

-the  Ancillary  Services  accounts  are  comprised  of  Housing,  Food  Services,  the  Bookstore,  Parking 
Services,  and  other  ancillary  departments  which  provide  goods  and  services  to  the  University 
community.  These  departments  are  expected  to  operate  on  a break-even  basis. 

-Other  Operating  accounts  include  revenue  and  expenses  funded  from  donated  operating  funds, 
carryover  reserve  and  overhead  reserve  funds. 

The  Restricted  Fund  includes  the  following  accounts: 

-The  Sponsored  Research  accounts  consist  of  funds  specifically  identified  for  research  or  related 
activities  as  approved  by  the  government  agencies,  research  institutes  and  other  public  and  private 
organizations. 

-The  Special  Purpose  and  Endowment  accounts  consist  of  those  revenues  and  expenses  used  for 
projects  stipulated  by  the  donors  and  include  income  earned  on  the  Endowment  Principal  Fund. 

The  Capital  Fund  accounts  for  investment  in  property,  plant  and  equipment,  annual  capital  grants 
from  the  Province  of  Alberta,  gifts-in-kind,  donations,  interest  and  approved  capital  borrowings, 
less  expenses  for  capital  asset  acquisitions,  major  renovations  and  amortization. 

The  Endovsonent  Principal  Fund  accounts  for  donations  received  with  the  stipulation  that  these 
funds  be  invested  and  the  income  earned  be  expended  for  designated  purposes.  University  policy 
has  the  objective  of  protecting  the  real  value  of  the  endowment  funds  by  limiting  the  amount  of 
income  expended  and  reinvesting  unexpended  income. 

(b)  Inter-fimd  Transfers 

Revenues  and  expenses  are  accounted  for  in  separate  funds  in  accordance  with  purposes  specified 
by  donors  or  restrictions  imposed  by  sources  outside  the  University.  Within  these  purposes  or 
restrictions,  policies  may  be  established  to  transfer  or  reallocate  amounts  between  funds  to  achieve 
the  financial  objectives  of  the  University. 

Inter-ftmd  transfers  consist  of  reallocation  of  overhead  costs,  redistribution  of  grants,  the  transfer 
of  investment  income,  and  miscellaneous  reclassifications. 

(c)  Funds  Appropriated  for  Specific  Purposes 

Appropriations  are  established  by  the  Board  of  Governors  to  provide  for  specific  requirements  in 
subsequent  fiscal  years.  These  amounts  are  returned  when  the  expenses  for  which  the  appropriation 
was  made  are  incurred. 

(d)  Property,  Plant  and  Equipment 

Property,  plant  and  equipment  is  carried  at  cost  less  accumulated  amortization. 

Property,  plant  and  equipment  purchased  by  the  University  from  capital  and  non-capital  funds 
includes  the  cost  of  building  improvements,  furnishings,  equipment  and  library  acquisition. 

Library  acquisitions  do  not  meet  the  University’s  definition  of  a capital  acquisition  and  are  treated 
as  an  expense  of  the  Operating  Fund.  These  acquisitions  are  then  capitalized  with  an  offsetting 
entry  to  the  Capital  Fund.  They  are  not  amortized.  Values  are  reduced  for  items  removed  from  the 
collection. 
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Donated  assets  are  recorded  at  appraised  or  fair  market  value. 

The  University  capitalizes  only  those  items  of  furniture  and  equipment  with  a value  of  $500  or 
more. 

Amortization  is  based  on  an  estimated  useful  life  of  sixty  years  for  buildings,  twenty  years  for  site 
improvements  and  utilities,  and  an  average  of  ten  years  for  furnishings  and  equipment. 

(e)  Merchandise  Inventories 

Merchandise  inventories  are  valued  at  the  lower  of  cost  or  net  realizable  value. 

(f)  Investments 

Investments  are  recorded  at  cost.  Losses  on  investments  are  recognized  when  there  is  a significant 
and  permanent  impairment  in  the  value  of  an  investment.  Otherwise,  gains  and  losses  on  invest- 
ments are  recognized  at  liquidation. 

(g)  Subsidiary 

For  purposes  of  financial  statement  presentation,  the  University  accounts  for  its  investment  in  a 
subsidiary  of  a commercial  nature  using  the  equity  method. 

(h)  Translation  of  Foreign  Currencies 

Monetary  assets  and  liabilities  in  foreign  currencies  are  translated  into  Canadian  dollars  at  the  rate 
of  exchange  in  effect  at  the  date  of  the  statement  of  financial  position. 

Non-monetary  assets  and  liabilities  in  foreign  currencies  are  translated  into  Canadian  dollars  at  the 
rate  of  exchange  in  effect  at  the  date  of  the  transaction. 

Exchange  gains  or  losses  are  calculated  based  on  rates  of  exchange  prevailing  at  dates  of 
transactions,  and  are  reflected  as  revenues  or  expenses  for  the  year. 

(i)  Pledges  Receivable 

Donations  are  reported  as  revenue  when  received. 

Note  3 Changes  in  Accounting  Policy 

(a)  Amortization  of  Capital  Assets 

Prior  to  1994  capital  assets  were  recorded  as  an  expense  in  the  year  of  acquisition.  These 
acquisitions  were  then  capitalized  with  an  offsetting  credit  to  the  Capital  Fund.  No  amortization 
was  recorded. 

In  1994,  the  University  changed  its  policy  with  respect  to  the  accounting  measurement  of  capital 
assets  and  adopted  the  policy  of  amortization  on  a retroactive  basis. 

As  a result  of  this  change  property,  plant  and  equipment  values  and  the  Capital  Fund  were  decreased 
by  $276,419,000  (1993  $270,878,000).  Operating  Fund  expenses  for  the  year  were  increased  by 
$27,249,000  ( 1 993  $30,38 1 ,000)  and  the  Capital  Fund  decreased.  The  cost  of  the  amortization  was 
funded  by  an  interfund  transfer  from  the  Capital  Fund. 

Prior  to  1994  the  University  made  an  appropriation  from  the  Operating  Fund  to  fund  the  replace- 
ment of  ancillary  services  and  certain  other  furnishings  and  equipment.  As  a result  of  the  change 
in  the  University’s  amortization  policy  it  was  necessary  to  restate  the  opening  balance  on  the 
Statement  of  Funds  Appropriated  For  Specific  Purposes  to  reflect  that  change.  The  opening  balance 
was  reduced  by  $5,660,000  which  was  added  to  accumulated  amortization  (1993  $4,858,000). 

(b)  Pension  Liability 

Effective  April  1,  1993,  a liability  has  been  recorded  to  reflect  the  University’s  portion  of  an 
unfunded  pension  liability. 

The  adoption  of  the  policy  to  recognize  this  liability  has  been  applied  retroactively  by  adjustment 
of  the  opening  Operating  Fund  balance.  Prior  period  expenses  have  not  been  restated  as  the  related 
adjustments  are  not  determinable.  If  the  change  in  accounting  policy  had  not  been  made,  the  excess 
(deficiency)  of  revenue  over  expense  for  the  year,  unfunded  staff  benefits,  long-term  liabilities,  and 
operating  fund  balance  would  have  been  ($35,917,000),  $31,664,000,  $38,673,000,  and 
($17,970,000)  respectively. 
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The  University’s  unfunded  pension  obligations  to  pension  plans  are  as  follows: 


Public  Service  Pension  Plan 
Universities  Academic  Pension  Plan 


Opening 

Increase 

Closing 

Liability 

in  Year 

Liability 

(thousands  of  dollars) 

$ 4,585 

$ 158 

$ 4,743 

31,367 

2,448 

33,815 

$35,952 

$ 2,606 

$38,558 

Note  4 Investments 

Investments  are  summarized  as  follows: 


1994 

Cost 


Short-term  deposits  $ 69,309 

Bonds  and  debentures  85,241 

Shares  57,907 

$212,457 


1993 


Market  Cost  Market 

(thousands  of  dollars) 

S 69,309  $ 82,503  $ 82,503 

84,703  67,356  70,980 

70,334  42,737  51,545 

$224,346  $192,596  $205,028 


Note  5 Other  Investments  and  Advances 

(a)  Subsidiaries  and  significantly  influenced  company 

-University  Technologies  International  Inc.  (UTI)  is  a wholly-owned  subsidiary  of  the  University 
created  to  facilitate  the  transfer  of  intellectual  property  from  the  University  to  private  business. 

-Calgary  Ambulatory  Care  Clinic  Limited  (CACCL)  is  a wholly-owned  subsidiary  of  the  University 
created  to  administer  the  financial  operations  of  the  University  of  Calgary  Medical  Clinic. 

-ACTC  Technologies  Inc.  (ACTC)  is  operating  as  a software  development  enterprise.  UTI  owns 
30%  of  the  issued  and  outstanding  capital  stock  of  ACTC. 

Investments  and  advances  are  summarized  as  follows: 


1994 

1993 

UTI 

CACCL  ACTC  Total 

Total 

(thousands  of  dollars) 

Notes  receivable 

$ — 

$ — 

$ 327 

$ 327 

$ 862 

Advances 

— 

1,105 

— 

1,105 

— 

Investments 

1,058 

— 

— 

1,058 

1,072 

$1,058 

$1,105 

$ 327 

$2,490 

$1,934 

Effective  March  30, 1994,  the  University  contributed  to  UTI  all  UTI’s  outstanding  notes  receivable 
and  interest  accrued  thereon  as  additional  capital.  Consequently,  after  adjustments,  the  net  invest- 
ment in  UTI  has  decreased  by  $13,095. 

Notes  receivable  from  ACTC  bear  interest  at  the  average  short-term  investment  rate  of  the 
University  and  are  payable  in  equal  monthly  instalments  of  $13,068. 

The  Board  of  the  University  approved  a working  capital  advance  to  a maximum  of  $2  million  to 
CACCL  on  March  30,  1994.  This  advance  is  to  be  repaid  no  later  than  July  31,  1994. 
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Highlights  of  UTI’s  audited  financial  statements  are  as  follows; 


1994  1993 

(thousands  of  dollars) 

Balance  Sheet 


Total  assets 

$2,115 

$1,292 

Total  liabilities 

$1,156 

$ 946 

Equity; 

Share  capital 

1,551 

1,109 

Deficit 

(592) 

(763) 

$2,115 

$1,292 

Statement  of  Operations 

Revenue 

$ 637 

$ 673 

Expenses 

544 

492 

Net  profit  on  operations 

93 

181 

Share  of  earnings  of  ACTC 

85 

25 

Share  of  loss  of  subsidiaries 

(7) 

(18) 

Loss  on  reduction  of  interest  in  subsidiary 

— 

(78) 

Prior  years’  deficits 

(763) 

(749) 

Correction  of  prior  period  loss 

— 

(124) 

Deficit 

$ (592) 

$ (763) 

(b)  During  the  year,  the  University  was  involved  in  the  following  transactions  with  its  subsidiaries  and 
significantly  influenced  company  during  the  normal  course  of  business; 

1994  1993 


UTI 

CACCL 

ACTC 

(thousands  of  dollars) 

Total 

Total 

Received; 

For  clinical  services 

$ 

— 

$3,018 

$ 

— 

$3,018 

$2,961 

Product  development  costs 

$ 

547 

$ — 

$ 

121 

$ 668 

$ 665 

Interest 

$ 

— 

$ — 

$ 

22 

$ 22 

$ 29 

Other 

$ 

41 

$ — 

$ 

— 

$ 41 

$ 39 

Paid; 

Product  development  fees 

$ 

50 

$ — 

$ 

— 

$ 50 

$ 49 

At  March  31,  1994,  the  amounts  due  (to)  and  from  subsidiaries  and  significantly  influenced 
company,  payable  on  demand,  are  as  follows; 


1994 

1993 

UTI 

$ 

3 

$ 

3 

CACCL 

$(307) 

$ (35) 

ACTC 

$ 

5 

$ 

5 

Note  6 Property,  Plant  and  Equipment 

(a)  Property,  plant  and  equipment  are  summarized  as  follows; 


Accumulated 

Cost  Amortization  Net 


1994 

1993 

1994 

1993 

1994 

1993 

(thousands  of  dollars) 

Land,  buildings 

and  plant 

$496,119 

$479,194 

$125,701 

$116,455 

$370,418 

$362,739 

Furnishings  and 

equipment 

211,324 

217,688 

150,718 

154,423 

60,606 

63,265 

Library  acquisition 

73,384 

69,873 

— 

— 

73,384 

69,873 

$780,827 

$766,755 

$276,419 

$270,878 

$504,408 

$495,877 

During  the  year  the  University  acquired  6.435  hectares  of  land  from  the  Province  of  Alberta,  on 
which  the  Health  Sciences  Centre  is  located,  for  the  sum  of  $1. 
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Note  7 Long-term  Liabilities 


Debenture  for  Varsity 
Courts,  due 
November  1,  2005 
Debenture  for  Norquay, 
Brewster,  and  Castle 
Halls,  due 
January  15,  2007 
Debenture  for  Art 
Building,  due 
December  15,  2006 
Debenture  for  car  park  in 
MacEwan  Hall 
Centre,  due 
October  1,  2006 
Mortgage  for  Dining 
Centre  building  and 
Kananaskis  and  Rundle 
Halls,  due 
March  1,2016 

Early  retirement 
incentive  plans 
Pension  obligations 

Current  portion 


Rate  of  Original  Amount  Outstanding 


Interest 

Advance 

1994 

1993 

(thousands  of  dollars) 

7 7/8% 

$ 3,714 

$ 2,354 

$ 2,475 

9 3/4% 

3,953 

3,284 

3,408 

9 3/4% 

- 10% 

11,700 

9,731 

10,097 

9 3/4% 

1,900 

1,579 

1,638 

5 1/8% 

2,165 

1,576 

18,524 

1,615 

19,233 

25,223 

10,995 

38,558 

— 

82,305 

30,228 

5,074 

2,424 

$77,231 

$27,804 

All  debentures  are  secured  by  land.  The  mortgage  is  secured  by  land  and  is  guaranteed  by  the  Province 
of  Alberta. 

Principal  payments  on  the  mortgage  and  debentures  during  the  next  five  fiscal  years  will  be  as  follows: 
1995  $774,000;  1996  $846,000;  1997  $925,000;  1998  $1,011,000;  1999  $1,104,000. 

During  the  year,  interest  on  long-term  debt  amounting  to  $1,735,000  (1993  $1,793,000)  has  been 
charged  to  the  Operating  Fund. 

Early  retirement  incentive  plans  are  payable  over  various  periods  extending  up  to  the  year  2009. 
Payments  to  be  made  during  the  next  five  fiscal  years  will  be:  1995  $4,300,000;  1996  $5,054,000;  1997 
$2,614,000;  1998  $6,508,000;  1999  $1,736,000. 

The  University’s  share  of  the  unfunded  future  pension  obligations  under  the  Public  Service  Pension  Plan 
and  the  Universities  Academic  Pension  Plan  is  not  expected  to  decline  over  the  next  several  years.  The 
liability  is  expected  to  be  discharged  over  a period  of  approximately  fifty  years. 

Note  8 Unfunded  Staff  Benefits 

The  balance  of  unfunded  staff  benefits  is  made  up  of  the  following: 


Pension 

Early 

Retirement 

Vacation 

Obligations 

Plans 

Pay 

Total 

(thousands  of  dollars) 

Balance  March  31,  1992 

$ — 

$12,461 

$ 6,370 

$18,831 

Increase  (decrease)  during  year 

— 

(1,466) 

101 

(1,365) 

Balance  March  31,  1993 

— 

10,995 

6,471 

17,466 

Increase  (decrease)  during  year 

2,606 

14,228 

(30) 

16,804 

Adjustment  to  prior  periods 

35,952 

— 

— 

35,952 

38,558 

14,228 

(30) 

52,756 

Balance  March  31,  1994 

$38,558 

$25,223 

$ 6,441 

$70,222 

Note  9 Pledges  Receivable 

The  estimated  realizable  value  of  pledges  receivable  at  March  31,  1994  is  $14,951,000  (1993 
$15,920,000).  These  pledges  are  expected  to  be  honoured  over  the  next  six  years. 
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Note  10  Pension  Liability 

The  University  participates  with  other  employers  in  two  defined  benefit  pension  plans.  The  Publie 
Service  Pension  Plan  and  the  Universities  Academic  Pension  Plan  provide  pensions  for  the  University’s 
employees  based  on  length  of  service  and  earnings. 

The  University’s  unfunded  pension  liability  for  each  plan  as  at  March  31,  1994  is  as  follows: 

(thousands  of  dollars) 

Public  Service  Pension  Plan  $ 4,743 

University’s  Academic  Pension  Plan  33,815 

$38,558 


The  total  amount  of  unfunded  pension  liabilities  from  these  plans  was  determined  by  an  actuarial 
valuation  as  at  December  3 1 , 1 99 1 , extrapolated  to  March  31,1 994.  During  1 993 , the  Legislature  passed 
the  Public  Sector  Pension  Plans  Act  which  determined  the  amount  of  the  unfunded  pension  liabilities 
which  will  be  funded  by  employers.  The  University’s  portion  of  that  employers’  liability  was  calculated 
based  on  the  University’s  percentage  of  the  pensionable  payroll  of  all  employers. 


Note  1 1 Salaries  and  Benefits 


1994 

Chairman  of  the  Board  of  Governors 
Members  of  the  Board  of  Governors 
(No.  of  people  - 19) 

President^^^ 

Viee  Presidents:^^^ 

Academic  and  Provost 
Finance  and  Services 
Research  [(Current)  - 1993  - 9 months] 
Research  [(Former)  - 1993  - 3 months] 
Academic  staff:^^^ 

Full-time  appointments 
(No.  of  people  - 1,306) 

(average  $80,732) 

Part-time,  sessional,  and  other 
Academic  recoveries 
Support  Staff:^^^ 

Full-time  (No.  of  people  - 1,849) 
(average  $38,306) 

Part-time,  sessional,  and  other 
Support  Staff  recoveries 
Benefit/Retirement  Programs: 

Early  retirement  allowances 
Severance  allowances 
Other 
Total 


Salaries*'' 

Benefits 

and 

Allowances*^' 

Total 

$ — 

$ — $ 

— 







165,000 

20,978 

185,978 

143,000 

10,344 

153,344 

138,000 

12,884 

150,884 

131,400 

12,149 

143,549 







89,749,247 

15,687,174 

105,436,421 

21,206,939 

994,328 

22,201,267 

(16,754,848) 

(2,780,655) 

(19,535,503) 

60,318,244 

10,510,636 

70,828,880 

11,920,926 

640,781 

12,561,707 

(1,953,816) 

(334,572) 

(2,288,388) 

3,532,607 

352,554 

3,885,161 

502,539 

50,154 

552,693 

— 

(865,168) 

(865,168) 

$169,099,238 

$24,311,587 

$193,410,825 

BOARD-GOVERNED  INSTITUTIONS 


177 


Benefits 

and 

Salaries*''  Allowances*^'  Total 


1993 

Chairman  of  the  Board  of  Governors 
Members  of  the  Board  of  Governors 
(No.  of  people  - 19) 

President^^^ 

Vice  Presidents:^^^ 

Academic  and  Provost 
Finance  and  Services 
Research  [(Current)  - 1993  - 9 months] 
Research  [(Former)  - 1993  - 3 months] 
Academic  staff;^^^ 

Full-time  appointments 
(No.  of  people  - 1,344) 

(average  $79,202) 

Part-time,  sessional,  and  other 
Academic  recoveries 
Support  Staff:^^^ 

Full-time  (No.  of  people  - 1,948) 
(average  $37,896) 

Part-time,  sessional,  and  other 
Support  Staff  recoveries 
Benefit/Retirement  Programs: 

Early  retirement  allowances 
Severance  allowances 
Other 
Total 


165,000 

19,935 

184,935 

158,795 

9,562 

168,357 

155,250 

12,108 

167,358 

98,550 

8,095 

106,645 

47,040 

2,497 

49,537 

91,185,348 

19,685,073 

(17,129,206) 

15,262,751 

913,538 

(2,813,769) 

106,448,099 

20,598,611 

(19,942,975) 

63,745,034 

10,249,081 

(2,078,946) 

10,076,672 

575,199 

(328,252) 

73,821,706 

10,824,280 

(2,407,198) 

1,387,144 

107,226 

1,494,370 

— 

(527,976) 

(527,976) 

$167,668,163 

$23,317,586 

$190,985,749 

Salaries  include  honorariums,  overtime,  premiums,  shift  differential  and  all  similar  compensation 
amounts  for  the  General  Operating  accounts. 

Benefits  and  Allowances 
Benefits  for  all  groups  include: 

Unemployment  Insurance,  Worker’s  Compensation,  and  Canada  Pension  Plan 
Benefits  for  all  full-time  staff  include: 

The  above,  plus  pension  plan  contributions,  Alberta  Health  Care,  Life  Insurance,  Extended 
Health  Care,  Long  Term  Disability  and  Dental  Plan. 

Benefits  for  the  President,  Vice-Presidents,  and  all  full-time  academic  appointments  also  include 
Professional  Expense  Allowance  and  Staff  Travel.  (Part-time  academic  appointments  have  partial 
Professional  Expense  Allowance.) 

Benefits  for  the  President  and  Vice-Presidents  also  include: 

Personal  use  of  a University  vehicle. 

Benefits  for  the  President  also  include: 

Personal  use  of  a University  residence. 

As  of  April  1,  1994  the  compensation  shown  above  for  1994,  for  the  President  and  three 
Vice-Presidents,  has  been  voluntarily  reduced  by  5%.  In  addition,  compensation  reductions 
equivalent  to  5%  were  negotiated  subsequent  to  year  end  with  Academic  and  Support  Staff 
members. 


Note  12  Budget 

On  June  18,  1993  the  Board  of  Governors  approved  a net  expenditure  budget  based  on  estimated 
revenues.  Subsequently,  adjustments  were  made  to  that  budget  in  order  to  conform  to  current  presenta- 
tion. The  amended  budget  is  presented  for  comparison  to  actual  results. 

Note  13  Contingent  Liabilities 

The  University  of  Calgary  is  named  as  a defendant  in  litigation  where  an  action  has  commenced  and 
the  University  intends  to  pursue  legal  action  against  a third  party  to  recover  any  loss  related  to  that 
action. 

Note  14  Related  Party  Transactions 

-University  of  Calgary  Foundation  operates  to  receive  gifts  and  donations  and  to  provide  grants  to  the 
University. 

-The  Arctic  Institute  of  North  America  operates  to  initiate,  encourage  and  support  northern  research  and 
study.  Under  an  agreement  effective  April  1 , 1 979,  between  the  Institute  and  the  University,  the  Institute 
vested  its  control  and  management  with  the  University. 
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During  the  year  the  University  was  involved  in  the  following  transactions  with  the  Foundation  and  the 
Institute; 


1994 

Foundation  Institute  Total 

(thousands  of  dollars) 

Grants  paid  $ — $ 293  $ 293 

Grants  received  $1,606  $ — $1,606 

The  University  provides  accommodation,  basic  office  furnishings,  and  certain  other  administrative  and 
operating  services  to  the  Institute  at  no  charge.  Estimated  value  of  these  services  is  $86,000  (1993 
$86,000). 

The  University  provides  certain  administrative  support  and  operating  services  to  the  Foundation  at  no 
charge.  The  value  of  these  services  is  not  determinable. 

At  March  31,  the  University  was  holding  the  following  funds  on  behalf  of: 


1993 

Total 

$ 298 
$ 100 


1994  1993 

(thousands  of  dollars) 

University  of  Calgary  Foundation  $2,046  $ 122 

The  Arctic  Institute  of  North  America  $ 765  666 

Note  15  Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  the  1994  presentation. 

Note  16  Approval  of  Financial  Statements 

The  Audit  Committee  has  reviewed  these  financial  statements  and  recommended  their  approval  to  the 
University  Board  of  Governors. 
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THE  UNIVERSITY  OF  CALGARY 
SCHEDULE  OF  OPERATING  REVENUE  AND  EXPENSE 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 

1994 1993 


Budget 

(Note  12) 

REVENUE 

Grants 

$164,242 

Tuition  and  related  fees 

44,468 

Sales  of  services  and  products 

32,379 

Donations 

— 

Investment  income 

985 

242,074 

EXPENSE 

Academic  salaries 

116,183 

Support  staff  salaries 

74,935 

Staff  benefits 

25,312 

Supplies  and  sundries 

7,971 

Library  books 

4,067 

Travel 

2,942 

Maintenance  and  repairs 

14,834 

Utilities 

9,605 

Cost  of  goods  sold 

21,414 

Services  purchased 

8,275 

Debt  servicing 

1,890 

Other 

9,273 

Vacation  pay  and  retirements 
- Increase  (decrease)  in 

accrual  for  year 

16,804 

Amortization  of  capital  assets 

27,675 

Cost  recoveries: 

Academic  salaries 

(16,558) 

Support  staff  salaries 

(2,051) 

Other 

(37,230) 

Contingeney 

1,705 

287,046 

Excess  (deficiency)  of  revenue 

over  expense 

(44,972) 

Long-term  debt  retirement 

(300) 

Equity  adjustment  in  subsidiary 

— 

Inter-fund  transfers 

26,955 

Appropriations 

1,513 

Unfunded  staff  benefits  (Note  8) 

16,804 

Net  increase  (decrease)  in  fund 

balance 

— 

Unrestricted  operating  fund 

balance  at  beginning  of  year 

— 

Adjustment  to  prior  periods 

(Note  3(b)) 

— 

Unrestricted  operating  fund 

balance  at  end  of  year  $ 


Actual 


General 

Other 

Total 

Total 

Operating 

Operating 

Operating 

Operating 

$164,242 

$ — 

$164,242 

$163,492 

44,416 

— 

44,416 

40,663 

32,354 

— 

32,354 

30,400 

— 

397 

397 

396 

1,053 

— 

1,053 

1,016 

242,065 

397 

242,462 

235,967 

113,782 

233 

114,015 

113,122 

74,026 

196 

74,222 

74,294 

24,312 

40 

24,352 

23,360 

7,854 

306 

8,160 

8,358 

3,829 

3 

3,832 

2,965 

3,143 

294 

3,437 

3,709 

13,589 

127 

13,716 

14,906 

10,254 

— 

10,254 

9,396 

20,426 

— 

20,426 

21,012 

9,059 

236 

9,295 

7,339 

1,735 

— 

1,735 

1,793 

9,346 

263 

9,609 

9,459 

16,804 

— 

16,804 

(1,365) 

27,249 

— 

27,249 

30,381 

(16,755) 

— 

(16,755) 

(17,129) 

(1,954) 

(6) 

(1,960) 

(2,091) 

(37,430) 

24 

(37,406) 

(38,020) 

279,269 

1,716 

280,985 

261,489 

(37,204) 

(1,319) 

(38,523) 

(25,522) 

(709) 

— 

(709) 

(649) 

(455) 

— 

(455) 

— 

27,038 

— 

27,038 

30,190 

(5,460) 

1,319 

(4,141) 

(2,640) 

52,756 

— 

52,756 

(1,365) 

35,966 

35,966 

14 

61 

61 

47 

35,952 

35,952 

$ 75 

$ — 

$ 75 

$ 61 
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UNIVERSITY  OF  CALGARY  FOUNDATION 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue,  Expenditure  and  Surplus 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Trustees  of  the 
University  of  Calgary  Foundation 

I have  audited  the  balance  sheet  of  the  University  of  Calgary  Foundation  as  at  March  31, 
1994  and  the  statement  of  revenue,  expenditure  and  surplus  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Foundation’s  management.  My  responsi- 
bility is  to  express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Foundation  as  at  March  31,  1994  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally 
accepted  accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
Mays,  1994 
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UNIVERSITY  OF  CALGARY  FOUNDATION 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 


1994 

1993 

ASSETS 

Deposits  in  trust  with  The  University  of  Calgary 

$2,046,150 

$ 

121,882 

Donated  investments  (Note  3) 

1,226,505 

— 

Accrued  interest 

13,966 

— 

$3,286,621 

$ 

121,882 

SURPLUS 

Surplus 

$3,286,621 

$ 

21,882 

The  accompanying  notes  are  part 
of  these  financial  statements. 

UNIVERSITY  OF  CALGARY  FOUNDATION 
STATEMENT  OF  REVENUE,  EXPENDITURE  AND  SURPLUS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 

1994 

REVENUE 

1993 

(fourteen 

months) 

Donations: 

Cash 

$3,520,376 

$ 215,000 

Investments 

1,263,279 

— 

Gifts  in  kind 

38,256 

— 

Interest 

EXPENDITURE 

Grants  to  The  University  of  Calgary: 

71,832 

4,893,743 

8,295 

223,295 

Cash 

1,567,250 

100,000 

Gifts  in  kind 

38,256 

— 

Professional  fees 

86,465 

— 

Write  down  of  donated  investments 

36,774 

— 

Office  supplies  and  services 

259 

1,729,004 

1,413 

101,413 

Excess  of  revenue  over  expenditure 

3,164,739 

121,882 

Surplus  at  beginning  of  period 

121,882 

— 

Surplus  at  end  of  period 

$3,286,621 

$ 121,882 
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UNIVERSITY  OF  CALGARY  FOUNDATION 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

The  University  of  Calgary  Foundation  operates  under  the  authority  of  the  Advanced  Education 
Foundation  Act,  A-2.5,  Statutes  of  Alberta  1991  as  a Crown  corporation  to  receive  gifts  and  donations 
and  provide  grants  to  The  University  of  Calgary.  The  Foundation  is  an  agent  of  the  Crown  in  right  of 
Alberta  and  is  exempt  from  payment  of  income  taxes. 

Note  2 Significant  Accounting  Policies 

(a)  Pledges  and  Bequests  Receivable 

Donations  and  bequests  are  reported  as  revenue  when  received. 

(b)  Changes  in  Financial  Position 

A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 

(c)  Donated  Investments 

Donated  investments  are  recorded  at  fair  value  when  received.  Subsequently,  investments  are 
valued  at  the  lower  of  donated  value  or  current  fair  value. 


Note  3 Donated  Investments 

The  following  investments  were  received  as  donations: 


$500,000  6%  debenture 
Promissory  notes,  non-interest  bearing 
500  units  World  Invest  Income  Fund 


Donated  Market  and/or  Appraised 

Amount  Value  at  March  31,1 994 


S 511,264  $ 485,003 

561,635  561,635 

190,380  179,867 

$1,263,279  $1,226,505 


The  Foundation  intends  to  transfer  the  debenture  to  the  University  and  liquidate  the  other  securities 
within  the  next  twelve  months. 


Note  4 Approval  of  Financial  Statements 

These  financial  statements  were  reviewed  by  management  and  recommended  to  the  Board  of  the 
Foundation  for  approval. 
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THE  UNIVERSITY  OF  LETHBRIDGE 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 

Statement  of  Financial  Position 

Statement  of  Changes  in  Net  Assets 

Statement  of  Operations 

Statement  of  Sources  and  Uses  of  Cash 

Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 

To  the  Board  of  Governors  of 
The  University  of  Lethbridge 

I have  audited  the  statement  of  financial  position  of  The  University  of  Lethbridge  as  at  March 
31,1 994  and  the  statements  of  changes  in  net  assets,  operations  and  sources  and  uses  of  cash 
for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  University’s 
management.  My  responsibility  is  to  express  an  opinion  on  these  financial  statements  based 
on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  University  as  at  March  31,  1994  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally 
accepted  accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  9,  1994 
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THE  UNIVERSITY  OF  LETHBRIDGE 
STATEMENT  OF  FINANCIAL  POSITION 
AS  AT  MARCH  31,  1994 
(thousands  of  dollars) 


1994 

1993 

— 

ASSETS 

Cash  and  deposits  in  trust 

$ 6,298 

$ 9,146 

Investments  (Note  4) 

14,834 

7,035 

Accounts  receivable 

1,463 

1,718 

Inventories 

438 

404 

Prepaid  expenses 

485 

240 

23,518 

18,543 

Capital  assets  (Note  5) 

107,345 

106,983 

$130,863 

$125,526 

LIABILITIES  AND  NET  ASSETS 

Liabilities: 

Accounts  payable 

$ 1,508 

$ 592 

Deferred  revenue 

561 

597 

Accrued  liabilities  (Note  6) 

1,410 

857 

Unfunded  staff  benefits  (Note  7) 

12,764 

5,942 

Long-term  debt  (Note  8) 

1,162 

1,253 

17,405 

9,241 

Net  assets: 

Investment  in  capital  assets 

106,183 

105,730 

Fund  balances  (Note  9) 

Operating 

(12,007) 

(5,219) 

Restricted 

10,644 

10,090 

Appropriated  for  specific  purposes  (Note  10) 

8,638 

5,684 

113,458 

116,285 

$130,863 

$125,526 

The  accompanying  notes  are  part 

of  these  financial  statements. 


THE  UNIVERSITY  OF  LETHBRIDGE 
STATEMENT  OF  CHANGES  IN  NET  ASSETS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


1994  1993 


Investment 
in  Capital 
Assets 

Balance,  beginning  of  year 

As  previously  reported 

$148,740 

Changes  in  accounting  policies  (Note  3) 

Capital  asset  adjustments 

(43,010) 

Unfunded  pension  liability 

— 

As  restated 

105,730 

Capital  transactions: 

Capital  asset  additions 

3,463 

Capital  asset  additions  from  donations 

3,197 

Capital  asset  additions  from  capital  grants 

787 

Capital  asset  disposals 

(2,094) 

Amortization 

(4,991) 

Repayment  of  long-term  debt 

91 

Net  income 



Interfund  transfers  (Note  1 1) 



Specific  purposes: 

Appropriated  from  fund  balance 



Returned  to  fund  balance 

_ 

Balance,  end  of  year 

$106,183 

Operating 

$ (5,219) 

(6,821) 

Restricted 

$ 10,090 

Appropriated 
for  Specific 
Purposes 

$ 5,684 

Total 

$159,295 

(43,010) 

(6,821) 

Total 

$153,832 

(38,289) 

(12,040) 

10,090 

5,684 

109,464 

115,543 

(2,827) 

(636) 

— 

— 

— 

— 

— 

— 

3,197 

3,659 

— 

— 

— 

787 

948 

— 

— 

— 

(2,094) 

(1,508) 

4,991 

— 

— 

— 

— 

(91) 

— 

— 

— 

— 

1,250 

854 

— 

2,104 

(2,357) 

(336) 

336 

— 

— 

— 

(7,319) 

— 

7,319 

— 

— 

4,365 

— 

(4,365) 

— 

— 

$(12,007) 

$ 10,644 

$ 8,638 

$113,458 

$116,285 
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THE  UNIVERSITY  OF  LETHBRIDGE 
STATEMENT  OF  OPERATIONS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


1994 1993 

Operating 


Budget 

Actual 

Restricted 

Total 

Total 

Revenue: 

Grants 

$35,356 

$35,350 

$ 2,242 

$37,592 

$37,729 

Gifts  and  donations 

— 

— 

393 

393 

477 

Tuition  and  related  fees 

9,969 

11,195 

— 

11,195 

9,929 

Sales  of  services  and  products 

4,479 

4,659 

— 

4,659 

4,761 

Investment  income 

284 

599 

630 

1,229 

1,409 

Miscellaneous  (Note  12) 

163 

1,250 

1,067 

2,317 

1,486 

50,251 

53,053 

4,332 

57,385 

55,791 

Expenses: 

Salaries  (Note  13) 

35,206 

32,865 

1,256 

34,121 

35,543 

Employee  benefits  (Note  13) 

5,543 

6,415 

91 

6,506 

5,193 

Early  retirement  benefits 

— 

— 

— ■ 

— 

2,800 

Travel 

955 

969 

605 

1,574 

1,679 

Supplies  and  sundries 

2,007 

1,835 

976 

2,811 

2,877 

Utilities 

1,288 

1,355 

— 

1,355 

1,429 

Scholarships  and  bursaries 

— 

11 

550 

561 

522 

External  contracted  services 

1,261 

1,237 

— 

1,237 

1,038 

Professional  fees 

40 

120 

— 

120 

146 

Insurance 

100 

119 

— 

119 

100 

Property  taxes 

183 

180 

— 

180 

175 

Cots  of  goods  sold 

1,610 

1,604 

— 

1,604 

1,661 

Interest  on  long-term  debt 

102 

102 

— 

102 

264 

Amortization  of  capital  assets 

— 

4,991 

— 

4,991 

4,721 

48,295 

51,803 

3,478 

55,281 

58,148 

NET  INCOME 

$ 1,956 

$ 1,250 

$ 854 

$ 2,104 

$ (2,357) 

THE  UNIVERSITY  OF  LETHBRIDGE 
STATEMENT  OF  SOURCES  AND  USES  OF  CASH 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 

1994  1993 


SOURCES  AND  USES  OF  CASH  FROM: 
OPERATING  ACTIVITIES 


Operating  grants 

$ 37,592 

$ 37,729 

Fees  for  services 

14,875 

13,503 

Investment  income 

1,229 

1,409 

Miscellaneous  income 

2,317 

1,486 

Salaries  and  benefits 

(40,625) 

(41,319) 

Supplies  and  services 

(8,685) 

(8,555) 

6,703 

4,253 

Net  change  in  working  capital  balances 

1,409 

(441) 

8,112 

3,812 

FINANCING  AND  INVESTING  ACTfVITIES 

Capital  grants 

787 

948 

Capital  donations 

3,197 

3,659 

Endowment  donations 

393 

477 

Purchase  of  capital  assets 

(7,447) 

(7,620) 

Repayment  of  capital  long-term  debt 

(91) 

(1,598) 

Increase  in  investments 

(7,799) 

(1,631) 

(10,960) 

(5,765) 

NET  DECREASE  IN  CASH 

(2,848) 

(1,953) 

CASH  AND  DEPOSITS  IN  TRUST 

Beginning  of  year 

9,146 

11,099 

CASH  AND  DEPOSITS  IN  TRUST 

End  of  year 

$ 6,298 

$ 9,146 
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THE  UNIVERSITY  OF  LETHBRIDGE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

The  University  of  Lethbridge  operates  under  the  authority  of  the  Universities  Act,  Chapter  U-5,  Revised 
Statutes  of  Alberta  1980. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

(a)  General 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles. 

(b)  Fund  Accounting 

The  accounts  of  the  University  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 

Funds  are  classified  as  operating,  being  unrestricted  or  restricted.  An  unrestricted  fund  has  no 
expenditure  constraints  established  and  a restricted  fund  is  one  where  the  expenditures  must  fall 
within  the  constraints  established  by  the  donor  or  agency  providing  the  funds  or  by  the  Board  of 
Governors. 

The  special  purpose  and  endowment  fund  may  be  used  in  its  entirety  within  the  restrictions 
established  by  the  donor  or  agency  providing  the  funds,  except  for  the  endowment  original  balances 
which  cannot  be  expended. 

For  financial  reporting  purposes,  accounts  with  similar  characteristics  have  been  combined  into  the 
following  major  fund  groupings: 

Operating:  General  operating 

Ancillary  operations 
Capital 

Restricted:  Sponsored  research 

Special  purpose  and  endowment 

(c)  Inventories 

Inventories  of  merchandise  and  supplies  are  recorded  at  the  lower  of  cost  or  net  realizable  value. 

(d)  Capital  Assets 

Capital  assets  purchased  by  the  University  are  recorded  at  cost. 

Capital  assets  disposed  of  are  removed  from  the  accounts  at  their  unamortized  value.  Proceeds  on 
disposal  of  capital  assets  are  recorded  as  miscellaneous  income  in  the  operating  fund. 

Donated  assets  are  recorded  at  appraised  market  values  and  are  reflected  in  the  statement  of  changes 
in  net  assets  as  increases  in  investment  in  capital  assets. 

Amortization  is  recorded  on  a straight-line  basis  over  the  assets’  estimated  useful  lives.  The 
estimated  useful  lives  are  as  follows: 


Land  improvements 

10-25  years 

Buildings 

60  years 

Leasehold  improvements 

15  years 

Furnishings  and  equipment 

5-10  years 

Computer  equipment 

3-5  years 

Electrical  equipment 

20  years 

Software 

3-5  years 

Vehicles 

6 years 

Learning  resources 

1 0 years 

Library  books,  which  are  a part  of  learning  resources,  are  reduced  by  a provision  calculated  at  3/4 
of  one  percent  of  the  net  capitalized  value  of  library  holdings  at  the  end  of  the  preceding  year.  This 
provision  recognizes  the  cost  of  items  removed  from  the  library  collection  as  a result  of  disposals 
or  withdrawals. 

(e)  Investments 

Investments  are  recorded  at  cost.  Gains  or  losses  are  recognized  in  the  year  of  disposal  or  when 
there  is  a significant  and  permanent  impairment  in  the  value  of  the  investment. 
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(f)  Ancillary  Operations 

Ancillary  operations  are  identified  as  the  following: 

Bookstore 
Food  services 
Printing  services 
Housing  services 
Child  care  services 
Conference  services 

Ancillary  operations  provide  goods  and  services  to  the  University  community.  These  operations 
operate  on  a breakeven  basis  and  are  assessed  overhead  costs,  such  as  administration  charges, 
payments  of  principal  and  interest  on  long-term  debt,  cash  flow  interest  carrying  charges,  space 
rental  and  capital  replacement. 

(g)  Income  Tax 

Under  Section  149(1)(1)  of  the  Income  Tax  Act,  the  University  is  exempt  from  income  taxes. 

(h)  Revenue  Recognition  and  Contributions 

Donations  are  recorded  as  revenue  in  the  fiscal  period  in  which  they  are  received.  Endowment 
contributions  are  recorded  as  revenue  in  the  restricted  fund.  Capital  donations  are  recorded  as  an 
addition  to  the  investment  in  capital  assets. 

(i)  Operating  Budget 

The  operating  budget  shown  in  the  financial  statements  is  the  original  budget  approved  by  the  Board 
of  Governors.  The  budget  excluded  amortization  expense,  expenditures  from  departmental  appro- 
priations and  changes  in  unfunded  staff  benefits  liability. 

Note  3 Change  in  Accounting  Policy 

(a)  Capital  Asset  Adjustments 

In  order  to  comply  with  generally  accepted  accounting  principles  as  described  by  the  Handbook  of 
the  Canadian  Institute  of  Chartered  Accountants,  the  University  has  retroactively  amortized  capital 
assets.  In  prior  years  no  amortization  of  capital  assets  was  recorded. 

In  addition,  building  book  values  have  been  reduced  by  the  Federal  Sales  Tax  rebate  applicable  to 
their  purchase.  Previously  the  rebates  had  been  included  in  revenue  rather  than  reducing  the 
buildings’  cost. 

As  a result  of  this  change,  capital  assets  and  investments  in  capital  assets  have  been  reduced  by  the 
following  amounts: 

1994  1993 

(thousands  of  dollars) 

Accumulated  amortization  $46,642  $41,651 

Federal  Sales  Tax  adjustment  — 1,359 

$46,642  $43,010 

(b)  Unfunded  Pension  Liability 

The  University  and  its  eligible  employees  participate  in  either  the  Public  Service  Pension  Plan  or 
the  Universities  Academic  Pension  Plan.  Prior  to  the  Public  Sector  Pension  Plans  Act,  enacted  on 
May  1 4, 1 993 , past  service  obligations  under  the  pension  plans  were  guaranteed  by  the  Government 
of  the  Province  of  Alberta.  Under  the  Public  Sector  Pension  Plans  Act,  administration  of  the  pension 
plans  has  been  transferred  to  the  Public  Service  Pension  Plan  and  the  Universities  Academic 
Pension  Plan  Boards. 

As  directed  by  the  Provincial  Treasurer  for  the  Province  of  Alberta,  the  University  has  recorded  its 
proportionate  share  of  the  unfunded  past  service  pension  obligation  on  a retroactive  basis,  without 
restatement  of  prior  period  results. 

As  determined  by  an  actuarial  evaluation  obtained  from  the  Provincial  Treasurer,  performed  as  of 
December  31,  1991,  extrapolated  to  March  31,  1994,  and  based  on  percentages  of  pensionable 
payroll,  the  University’s  unfunded  pension  obligations  to  pension  plans  are  as  follows: 

1994  1993 

(thousands  of  dollars) 
$6,553  $6,079 

768  742 

$7,321 


Universities  Academic  Pension  Plan 
Public  Service  Pension  Plan 


$6,821 
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Note  4 


Note  5 


Note  6 


Note  7 


The  unfunded  pension  obligations  will  be  funded  through  contributions  by  participating  employees, 
the  University  and  the  Province,  over  the  next  50  years.  The  above  figures  are  an  inter-valuation 
estimate  and  the  next  actuarial  valuation  is  scheduled  to  be  performed  no  later  than  December  3 1 , 
1994. 


Investments 


1994  1993 


Market 

Market 

Cost 

Value  Cost 

Value 

(thousands  of  dollars) 

Short-term  deposits 

$ 2,436 

$ 2,436 

$ 1,034 

$ 1,050 

Bonds  and  debentures 

6,245 

6,110 

5,925 

5,522 

Shares 

6,070 

6,263 

— 

— 

Other  investments 

83 

83 

76 

76 

$14,834 

$14,892 

$ 7,035 

$ 6,648 

Capital  Assets 

1994 

1993 

Accumulated 

Net  Book 

Net  Book 

Cost 

Amortization 

Value 

Value 

(thousands  of  dollars) 

Land  and  buildings 

$ 97,064 

$ 20,210 

$ 76,854 

$ 77,439 

Furnishings  and  equipment 

29,226 

17,484 

11,742 

13,730 

Works  of  art 

14,771 

— 

14,771 

11,658 

Learning  resources 

12,926 

8,948 

3,978 

4,156 

$153,987 

$ 46,642 

$107,345 

$106,983 

Accrued  Liabilities 

1994 

1993 

(thousands  of  dollars) 

Administrative  leave  benefits 

$1,387 

$ 845 

Supplementary  pension  plan 

23 

12 

$1,410 

$ 857 

Payments  in  the  next  five  years  are  approximately  as  follows: 


(thousands  of  dollars) 

1995 

$199 

1996 

$202 

1997 

$ 89 

1998 

$239 

1999 

$212 

Unfunded  Staff  Benefits 

The  unfunded  staff  benefits  include  the  following  items  which  have  been  charged  to  the  fund  balances, 
but  which  will  be  funded  from  future  operating  budgets: 


1994 

1993 

(thousands  of  dollars) 

Past  service  pension  plan  obligations 

$ 7,321 

$ — 

Vacation  pay 

569 

618 

Early  retirement  benefits 

4,874 

5,324 

$12,764 

$ 5,942 

Payments  in  the  next  five  years  are  approximately  as  follows: 


(thousands  of  dollars) 

1995 

$708 

1996 

$795 

1997 

$720 

1998 

$631 

1999 

$582 

BOARD-GOVERNED  INSTITUTIONS 


189 


Note  8 


Note  9 


Note  10 


Long-Term  Debt 


Rate  of  Original 

Interest  Advance 


Canada  Mortgage  and  Housing  Corporation, 

February  1,2003  8.25%  $2,300 


Amount 

Outstanding 

1994  1993 

(thousands  of  dollars) 


$1,162  $1,253 


Principal  payments  in  the  next  five  years  are  approximately  as  follows; 

(thousands  of  dollars) 


1995 

1996 

1997 

1998 

1999 


$ 97 
$106 
$115 
$125 
$135 


Fund  Balances 


Operating Restricted 


1994 

1993  1994 

1993 

(thousands  of  dollars) 

Regular  operations  (net) 

General  operating  $ 68 

$ 44 

$ — 

$ — 

Ancillary  operations  (162) 

(97) 

— 

— 

Capital  848 

772 

— 

— 

Sponsored  research  — 

Special  purpose  and  endowment 

— 

1,356 

1,347 

Expendable  — 

— 

2,532 

2,287 

Non-expendable  — 

— 

6,759 

6,460 

754 

719 

10,647 

10,094 

Unfunded  staff  benefits 

(Note  7)  (12,761) 

(5,938) 

(3) 

(4) 

$(12,007) 

$(5,219) 

$10,644 

$10,090 

Net  Assets  Appropriated  for  Specific  Purposes 

1994 

1993 

(thousands  of  dollars) 

OPERATING 

Staff  benefits 

$ 626 

$ 514 

Early  retirement 

100 

— 

Academic  development 

315 

338 

Campus  planning  studies 

25 

100 

Special  growth  and  development 

103 

109 

Utilities 

30 

30 

Capital  inventory 

— 

1 

Study  space  rental 

— 

36 

Enrolment  management 

102 

108 

Budget  reductions 

546 

— 

Departmental  appropriations 

3,387 

2,193 

5,234 

3,429 

ANCILLARY  OPERATIONS 

Capital  replacement 

CAPITAL 

1,451 

1,072 

Buildings  and  plant 

597 

586 

Capital  equipment 

987 

298 

Site  and  utilities 

76 

50 

Parking 

178 

159 

Service  vehicles  and  equipment 

70 

70 

Self  insurance 

45 

20 

1,953 

1,183 

$8,638 

$5,684 
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Note  11  Interfund  Transfers 


Operating  Restricted 

(thousands  of  dollars) 


Salaries 

$(157) 

$ 157 

Reserve  transfers 

128 

(128) 

EquipmentTiuilding  renovations 

(139) 

139 

Grants  approved 

(100) 

100 

Service  contracts 

(30) 

30 

Supplies 

(17) 

17 

Surveys 

(9) 

9 

Travel 

(6) 

6 

Other 

(6) 

6 

$(336) 

$336 

Note  12  Miscellaneous  Income 

Included  in  miscellaneous  income  is  $740,5 1 1 proceeds  from  the  sale  of  computer  equipment. 

Note  13  Salary  Disclosure 

Treasury  Board  Directive  01/24  under  the  Financial  Administration  Act  of  the  Province  of  Alberta 
requires  the  disclosure  of  salary  and  benefit  information. 

1994  1993 


Number 

Benefits 

Number 

of 

and 

of 

Individuals 

Salary 

Allowances 

Total 

Individuals  Total 

Chairperson  of  the  Board 

1 

$ — 

$ — 

$ — 

1 

$ — 

Board  members 

16 

— 

— 

— 

16 

— 

17 

— 

— 

— 

17 

— 

President 

1 

142,451 

23,616 

166,067 

1 

168,042 

Executives 

Vice-President  (Academic) 

1 

113,806 

13,379 

127,185 

1 

123,079 

Vice-President  (Administration)  1 

116,299 

14,286 

130,585 

1 

129,905 

Dean  of  Management 

1 

130,381 

14,772 

145,153 

1 

140,654 

Dean  of  Education 

1 

121,689 

12,352 

134,041 

1 

130,604 

4 

482,175 

54,789 

536,964 

4 

524,242 

Deans  (average  1994  $1 16,860, 

1993  $113,071) 

4 

421,589 

45,851 

467,440 

4 

452,285 

Academic  staff  (average  1994 

$69,966,  1993  $69,256) 

283 

17,054,509 

2,751,443 

19,805,952 

286 

19,807,787 

Administrative/professional  staff 

Managers  (average  1994 

$82,500,  1993  $82,854) 

10 

680,612 

103,139 

783,751 

12 

1,256,112 

Administrative/professional 

officers  (average  1994 

$55,709,  1993  $54,302) 

62 

2,967,813 

486,148 

3,453,961 

61 

3,312,442 

72 

3,648,425 

589,287 

4,237,712 

73 

4,568,554 

Support  staff 

Full-time  (average  1994 

$31,511,  1993  $30,596) 

318 

8,516,787 

1,503,606 

10,020,393 

341 

10,433,089 

Part-time/hourly  (average 

1994  $10,456, 

1993  $11,055) 

383 

3,855,297 

149,516 

4,004,813 

381 

4,211,802 

701 

12,372,084 

1,653,122 

14,025,206 

722 

14,644,891 

Increase  in  unfunded  pension 

— 

500,000 

500,000 

— 

Professional  supplements 

— 

345,608 

345,608 

356,148 

Early  retirement  programs 

— 

— 

— 

2,800,018 

Senior  administrative  leaves 

President 

— 

39,383 

39,383 

28,066 

Vice-President  (Academic) 

— 

34,968 

34,968 

25,342 

Vice-President 

(Administration) 

— 

91,505 

91,505 

21,036 

Dean  of  Management 

— 

31,404 

31,404 

22,756 

Dean  of  Education 

— 

29,732 

29,732 

22,562 

Deans (4) 

— 

118,830 

118,830 

32,279 

Academic  staff  (4) 

— 

195,785 

195,785 

60,911 

— 

541,607 

541,607 

212,952 

TOTAL 

1,082 

$34,121,233 

$6,505,323 

$40,626,556 

1,107 

$43,534,919 
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NUMBER  OF  INDIVIDUALS 

Represents  actual  staff  at  March  3 1 . 

SALARY 

Includes  regular  base  pay,  overtime  payments,  position  abolishment  payments,  sabbaticals  and  any 
other  direct  remuneration. 

BENEFITS 

Includes  employer’s  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf 
of  employees  including  pension,  health  care,  dental  coverage,  group  life  insurance,  short  and 
long-term  disability  plans,  workers  compensation. 

BENEFITS  - President,  Executives 

In  addition  to  the  above,  benefits  includes  supplementary  pension  plan  contributions  and  personal 
portion  of  housing  allowances. 

SENIOR  ADMINISTRATIVE  LEAVES 

Leaves  have  been  accrued  for  senior  administrators  during  the  years  in  which  the  leaves  are  earned 
and  normally  will  be  paid  out  at  the  end  of  the  administrative  service. 

Note  14  Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 

Note  15  Approval  of  Financial  Statements 

The  Board  Audit  Committee  reviewed  these  financial  statements  and  recommended  their  approval  to 
the  University  Board  of  Governors. 
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UNIVERSITY  OF  LETHBRIDGE  FOUNDATION 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue,  Expenditure  and  Surplus 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Board  of  Trustees  of 
the  University  of  Lethbridge  Foundation 

I have  audited  the  balance  sheet  of  the  University  of  Lethbridge  Foundation  as  at  March  3 1 , 
1994,  and  the  statement  of  revenue,  expenditure  and  surplus  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Foundation’s  management.  My  responsi- 
bility is  to  express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Foundation  as  at  March  31,  1994  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally 
accepted  accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  13,  1994 
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UNIVERSITY  OF  LETHBRIDGE  FOUNDATION 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 

1994 

ASSETS 

Cash  $ — 

Investment  — 

Accrued  interest  — 

$ ^ 

LIABILITIES  AND  EQUITY 

Due  to  University  of  Lethbridge  $ — 


The  accompanying  notes  are  part 
of  these  financial  statements. 


$ 68,422 
126,641 
152 
$195,215 


$195,215 


UNIVERSITY  OF  LETHBRIDGE  FOUNDATION 
STATEMENT  OF  REVENUE,  EXPENDITURE  AND  SURPLUS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

INCOME 

Interest 

$ 1,087 

$ 7,113 

Donations 

— 

72,000 

EXPENDITURE 

1,087 

79,113 

Grants  to  University  ofLethbridge 

1,087 

206,471 

Operational  supplies 

— 

49 

1,087 

206,520 

Deficiency  of  revenue  over  expenditure 

— 

(127,407) 

Surplus,  beginning  of  year 

— 

127,407 

Surplus,  end  of  year 

$ — 

$ — 

UNIVERSITY  OF  LETHBRIDGE  FOUNDATION 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

The  University  of  Lethbridge  Foundation  was  established  by  Regulation  on  December  5,  1991  when 
the  Universities  Foundations  Act,  Chapter  U-6.5,  Statutes  of  Alberta,  1991  was  proclaimed.  On 
September  3,  1992,  an  amendment  changed  the  title  to  the  Advanced  Education  Foundations  Act. 
Under  Section  149(1)(1)  of  the  Income  Tax  Act,  the  University  ofLethbridge  Foundation  is  exempt 
from  income  tax  on  income  earned  in  the  normal  course  of  operations. 

Note  2 Grants  to  The  University  ofLethbridge 

All  donations  made  to  the  Foundation  and  interest  are  transferred  to  the  Board  of  Governors  of  The 
University  of  Lethbridge. 

Note  3 Approval  of  Financial  Statements 

The  Board  of  Directors  of  the  University  ofLethbridge  Foundation  have  reviewed  and  approved  these 
financial  statements. 
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UNIVERSITY  TECHNOLOGIES  INTERNATIONAL  INC. 
NON-CONSOLIDATED  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Non-Consolidated  Balance  Sheet 
Non-Consolidated  Statement  of  Earnings  and  Deficit 
Non-Consolidated  Statement  of  Changes  in  Financial  Position 
Notes  to  the  Non-Consolidated  Financial  Statements 
Non-Consolidated  Schedule  of  Licensing  and  Royalty  Revenue 
Non-Consolidated  Schedule  of  Product  Development  Revenue 
Non-Consolidated  Schedule  of  Personnel  Costs 


AUDITOR’S  REPORT 


To  the  Shareholder  of 
University  Technologies  International  Inc. 

I have  audited  the  non-consolidated  balance  sheet  of  University  Technologies  International 
Inc.  as  at  March  31,  1994  and  the  non-consolidated  statements  of  earnings  and  deficit,  and 
changes  in  financial  position  for  the  year  then  ended.  These  non-consolidated  financial 
statements  are  the  responsibility  of  the  company’s  management.  My  responsibility  is  to 
express  an  opinion  on  these  non-consolidated  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  non-consolidated  financial  statements  present  fairly,  in  all  material 
respects,  the  financial  position  of  the  company  as  at  March  31,  1994  and  the  results  of  its 
operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance 
with  generally  accepted  accounting  principles,  except  that  they  are  prepared  on  a non-con- 
solidated basis  as  explained  in  Note  1. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
May  13,  1994 
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UNIVERSITY  TECHNOLOGIES  INTERNATIONAL  INC. 
NON-CONSOLIDATED  BALANCE  SHEET 
AS  AT  MARCH  31,  1994 

1994 


ASSETS 

Current  assets 

Cash  and  short-term  investments  $ 614,253 

Accounts  receivable  558,300 

1,172,553 

Note  receivable  (Note  3)  40,580 

Investments  (Note  4) 

Subsidiaries  and  significantly  influenced  company  420,080 

Other  2 

420,082 

Capital  assets 

Equipment,  net  of  accumulated  depreciation  of  $3,014  (1993  $18,573)  45,158 

Patents,  net  of  accumulated  amortization  of  $1 15,087  (1993  $65,984)  436,992 

^482,150 

$2,115,365 


LIABILITIES 

Current  liabilities 

Demand  bank  loan  (Note  5)  $ 50,000 

Accounts  payable  and  accrued  liabilities  453,225 

Deferred  product  development  revenue  600,357 

Ciurent  portion  of  notes  payable  - The  University  of  Calgary  (Note  6)  — 

1,103,582 

Notes  payable  - The  University  of  Calgary  (Note  6)  — 


Long-term  accounts  payable  (Note  7)  52,791 

1,156,373 

Shareholder’s  equity 

Capital  stock  (Note  8)  1 

Contributed  siuplus  (Note  8)  1,551,198 

Deficit  (592,207) 

958,992 


$2,115,365 


1993 


$ 323,090 
251,753 
574,843 
49,553 

342,128 

2 

342,130 

12,195 

313,516 

325,711 

$1,292,237 


304,976 

223,526 

72,939 

601,441 

345,000 


946,441 

1 

1,109,199 

(763,404) 

345,796 

$1,292,237 


The  accompanying  notes  and  schedules 
are  part  of  these  financial  statements. 
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UNIVERSITY  TECHNOLOGIES  INTERNATIONAL  INC. 
NON-CONSOLIDATED  STATEMENT  OF  EARNINGS  AND  DEFICIT 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Revenue 


Net  licensing  and  royalty  revenue  (Schedule  1) 

$443,571 

S 326,494 

Client  contract  revenue 

100,000 

98,700 

Net  product  development  revenue  (Schedule  2) 

88,157 

162,964 

Other 

5,464 

84,384 

637,192 

672,542 

Expenses 

Personnel  (Schedule  3) 

297,875 

260,808 

Operating 

211,533 

210,749 

Depreciation  and  amortization 

72,779 

53,398 

Write  down  of  patents 

35,884 

72,871 

Interest 

24,719 

28,949 

642,790 

626,775 

Expense  reimbursement  grants 

(98,843) 

(135,315) 

543,947 

491,460 

Earnings  from  operations 

93,245 

181,082 

Other  income  (losses) 

Share  of  earnings  of  ACTC  Technologies  Inc.  (ACTC)  (Note  4) 

85,153 

25,285 

Share  of  losses  of  other  subsidiaries  (Note  4) 

(7,201) 

(18,592) 

Loss  on  dilution  of  interest  in  ACTC 

— 

(64,331) 

Loss  on  sale  of  shares  in  ACTC 

— 

(13,478) 

77,952 

(71,116) 

Net  earnings  for  the  year 

171,197 

109,966 

Deficit  at  beginning  of  year 

763,404 

873,370 

Deficit  at  end  of  year 

$ 592,207 

$ 763,404 
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UNIVERSITY  TECHNOLOGIES  INTERNATIONAL  INC. 
NON-CONSOLIDATED  STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

Operating  activities 

Cash  from  operations 

Net  earnings  for  the  year 

Charges  (credits)  to  earnings  not  involving  cash; 

$ 171,197 

$ 109,966 

Share  of  earnings  of  ACTC  Technologies  Inc.  (ACTC) 

(85,153) 

(25,285) 

Depreciation  and  amortization 

72,779 

53,398 

Write  down  of  patents 

35,884 

72,871 

Share  of  losses  of  other  subsidiaries 

7,201 

18,592 

Loss  on  sale  of  equipment 

6,034 

3,602 

Loss  on  dilution  of  interest  in  ACTC 

— 

64,331 

Loss  on  sale  of  shares  in  ACTC 

— 

13,478 

Net  change  in  non-cash  working  capital  balances  related  to  operations 

207,942 

310,953 

Accounts  receivable 

(306,547) 

217,070 

Accounts  payable  and  accrued  liabilities 

148,249 

(93,486) 

Deferred  product  development  revenue 

376,831 

46,576 

Financing  activities 

426,475 

481,113 

Additional  capital  contributed  - The  University  of  Calgary 

441,999 

— 

Reduction  in  notes  payable  - The  University  of  Calgary 

(417,939) 

(222,347) 

Increase  in  long-term  accounts  payable 

52,791 

— 

Increase  in  demand  bank  loan 

50,000 

— 

Investing  aetivities 

126,851 

(222,347) 

Patent  costs  (net) 

(222,971) 

(189,029) 

Purchase  of  equipment 

(48,172) 

— 

Reduction  in  note  receivable 

8,973 

609 

Proceeds  from  sale  of  equipment 

7 

625 

Proceeds  from  sale  of  interest  in  ACTC 

— 

250,000 

(262,163) 

62,205 

Increase  in  cash  and  short-term  investments  for  the  year 

291,163 

320,971 

Cash  and  short-term  investments  at  beginning  of  year 

323,090 

2,119 

Cash  and  short-term  investments  at  end  of  year 

$ 614,253 

$ 323,090 

UNIVERSITY  TECHNOLOGIES  INTERNATIONAL  INC. 

NOTES  TO  THE  NON-CONSOLIDATED  FINANCIAL  STATEMENTS 
MARCH  31,  1994 

Note  1 Non-Consolidated  Financial  Statements 
Subsidiaries 

The  Canadian  Institute  of  Chartered  Accountants  has  recommended  that  financial  statements  prepared 
for  issuance  to  shareholders  should  be  prepared  on  a consolidated  basis.  The  company’s  sole  shareholder. 
The  University  of  Calgary,  has  access  to  the  financial  statements  and  other  pertinent  information 
concerning  the  results  and  resources  of  the  company’s  subsidiaries  (see  Note  4(a))  and  has  agreed  that 
it  does  not  require  consolidated  financial  statements.  Consequently,  these  financial  statements  have  been 
prepared  on  a non-consolidated  basis.  The  company’s  investments  in  its  subsidiaries  are  accounted  for 
by  the  equity  method.  As  these  non-consolidated  financial  statements  have  not  been  prepared  for  general 
purposes,  some  users  may  require  further  information. 

In  all  other  respects  these  non-consolidated  financial  statements  are  in  accordance  with  generally 
accepted  accounting  principles. 

Note  2 Significant  Accounting  Policies 

Revenue  recognition 

Licensing  and  royalty  revenues  are  recognized  as  payments  become  due  under  licensing  and  royalty 
agreements.  Royalties  are  payable  based  on  product  sales  reported  by  licensees  on  a calendar  year  basis. 
As  the  company  has  no  licensee  sales  information  subsequent  to  December  31, 1993,  royalties  are  only 
recorded  on  sales  reported  to  that  date. 

Product  development  revenues  are  deferred  and  recognized  as  related  product  development  expenses 
are  incurred. 
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Note  3 


Note  4 


Note  5 


Note  6 


Note  7 


Investments  in  subsidiaries  and  significantly  influenced  company 

The  company  accounts  for  its  investments  in  subsidiaries  and  a significantly  influenced  company  by 
the  equity  method.  Under  the  equity  method,  the  company’s  investments  are  recorded  initially  at  cost 
and  increased  (decreased)  by  the  net  earnings  (losses)  of  the  investee  corporation.  Net  earnings  (losses) 
are  recorded  based  on  each  investee  corporation’s  most  recent  fiscal  year  end. 

Capital  assets 

Depreciation  on  equipment  is  provided  at  a rate  of  33%  per  year  on  the  straight-line  method. 

Patents  are  recorded  at  cost  and  include  acquisition  and  maintenance  costs.  Patent  costs  are  amortized 
on  a straight-line  basis  over  10  years.  The  carrying  value  of  patents  related  to  a project  is  limited  to  the 
estimated  future  net  revenues  expected  to  be  derived  from  the  project. 

Note  Receivable 

This  note  is  unsecured,  non-interest  bearing  and  repayable  from  royalties  earned  by  the  debtor  from 
specified  property. 

Investments 

(a)  Subsidiaries  and  significantly  influenced  company 


1994  1993 


ACTC 

Calbio- 

BRM 

Technologies 

tronix 

Biotech 

Inc. 

Inc. 

Ltd. 

Total 

Total 

Equity  investments  at 

— 

— 

— 

— 

— 

beginning  of  year 

$ 326,661 

$ 12,498 

$ 2,969 

$ 342,128 

$ 663,244 

Loss  on  dilution  of  interest 

— 

— 

— 

— 

(64,331) 

Share  of  earnings  (losses) 

85,153 

(4,012) 

(3,189) 

77,952 

6,693 

Sale  of  shares 

— 

— 

— 

— 

(263,478) 

Equity  investments  at  end 
of  year 

$411,814 

$ 8,486 

$ (220) 

$ 420,080 

$342,128 

The  company  owns  100%  of  the  issued  and  outstanding  capital  stock  of  Calbiotronix  and  BRM 
Biotech  Ltd.  and  30%  of  the  issued  and  outstanding  capital  stock  of  ACTC  Technologies  Inc. 

(b)  Other  investments  - at  cost 


International  Technology  Development  Inc. 
Jade  Simulations  International  Corporation 


1994 

1993 

$1 

1 

$1 

1 

1 

$2 

1 

$2 

Demand  Bank  Loan 

The  demand  bank  loan  bears  interest  at  prime  plus  1%  and  the  bank  has  a general  security  agreement 
over  all  the  assets  of  the  company. 


Notes  Payable  - The  University  of  Calgary 

Principal 

Interest 

Less:  Current  portion 

Contributed  as  additional  capital  effective  March  30,  1994 


1994 

1993 

$398,965 

$398,965 

43,034 

18,974 

441,999 

417,939 

— 

72,939 

441,999 

— 

$ — 

$345,000 

Prior  to  March  30,  1994,  the  notes  payable  bore  interest  at  the  “average  short-term  investment  rate”  of 
The  University  of  Calgary  and  were  repayable  in  equal  annual  instalments  over  5 year  periods 
commencing  on  dates  ranging  from  January  3,  1993  to  January  11,  1996.  Interest  expense  includes 
$24,060  (1993  $27,503)  related  to  these  notes. 

Effective  March  30,  1 994,  The  University  of  Calgary  contributed  to  the  company  the  notes  payable  and 
all  interest  accrued  thereon  as  additional  capital.  Consequently  $441,999  has  been  reclassified  as 
contributed  surplus. 


Long-Term  Accounts  Payable 

Long-term  accounts  payable  are  non-interest  bearing  and  are  payable  out  of  future  royalties  received 
on  certain  projects. 
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Note  8 Capital  Stock  and  Contributed  Surplus 

The  company’s  authorized  share  capital  consists  of  an  unlimited  number  of  common  shares  without 
nominal  or  par  value  of  which  one  common  share  is  issued  and  outstanding. 

1994  1993 

Contributed  surplus  at  beginning  of  year  $ 1 , 1 09, 1 99  $ 1 , 1 09, 1 99 

Additional  contribution  by  The  University  of  Calgary  of  notes 
payable  and  accrued  interest  thereon  effective  March  30,  1994 

(Note  6)  441,999  — 

Contributed  surplus  at  end  of  year  $1,551,198  $1,109,199 

Note  9 Income  Taxes 

The  company  has  assets  with  a cost  basis  for  tax  purposes  in  excess  of  their  carrying  value  in  the  financial 
statements  by  $267,000  (1993  $460,000)  which  may  be  used  to  reduce  taxable  income  in  future  years. 
The  company  also  has  a net  capital  loss  of  $194,000  (1993  $194,000)  that  may  be  carried  forward  and 
used  to  reduce  taxable  capital  gains  in  future  years. 

The  company  has  unutilized  investment  tax  credits  of  $347,000  (1993  $250,000)  which  may  be  carried 
forward  to  reduce  income  taxes  payable  in  future  years.  These  investment  tax  credits  expire  in  the  years 
ending  from  March  31,  2001  to  March  31,  2004. 

The  future  tax  benefits  relating  to  the  above  items  have  not  been  recognized  in  these  financial  statements. 
Note  10  Related  Party  Transactions 

During  the  year,  the  company  and  its  subsidiaries  were  involved  in  the  following  transactions  with  the 
company’s  parent.  The  University  of  Calgary: 

1994  1993 

Client  contract  revenue  $ 50,000  $ 48,700 

Product  development  expense  546,580  583,360 

Other  services  included  in  operating  expense  41,113  3 8,949 

Substantially  all  of  the  company’s  projects  from  which  it  derives  licensing,  royalty  and  product 
development  revenues  arise  out  of  the  company’s  activities  within  its  two  client  institutions.  The 
University  of  Calgary  and  the  Foothills  Provincial  General  Hospital. 

Note  11  Government  Assistance 

During  the  year,  the  company  received  $100,000  (1993  $100,000)  from  the  Government  of  Alberta  of 
which  $98,843  has  been  shown  as  expense  reimbursements  and  $1,157  has  been  included  in  deferred 
revenue.  Of  this  $50,000  was  to  fund  a specific  research  project  and  $50,000  was  to  fund  operating 
expenses  and  salaries  of  the  company.  In  1993,  $35,315  was  also  received  from  The  National  Research 
Council.  These  amounts  are  not  repayable. 

Note  12  Commitments 

In  connection  with  its  lease  for  office  space  from  The  University  of  Calgary,  the  company  is  committed 
to  pay  $10,250  for  1995. 


Note  13  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  the  Board  of  Directors. 


Schedule  1 

UNIVERSITY  TECHNOLOGIES  INTERNATIONAL  INC. 

NON-CONSOLIDATED  SCHEDULE  OF  LICENSING  AND  ROYALTY  REVENUE 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Licensing  and  Royalty  Revenue 

Gross  revenue  from  licensing  and  royalty  agreements 
Distributions  to  other  parties  under  licensing  and  royalty  agreements 
Inventors 
Client  institutions 


1994 

$1,277,281 

668,062 
165,648 
833,710 
$ 443,571 


1993 

$1,033,326 

542,056 
164,776 
706,832 
$ 326,494 


Net  licensing  and  royalty  revenue 
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Schedule  2 


UNIVERSITY  TECHNOLOGIES  INTERNATIONAL  INC. 
NON-CONSOLIDATED  SCHEDULE  OF  PRODUCT  DEVELOPMENT  REVENUE 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

Product  Development  Revenue 

Revenue  earned  under  product  development  agreements 

$577,396 

$686,280 

Product  development  expenses 

546,580 

583,360 

Less:  Investment  tax  credits 

(57,341) 

(60,044) 

489,239 

523,316 

Net  product  development  revenue 

S 88,157 

$162,964 

Schedule  3 

UNIVERSITY  TECHNOLOGIES  INTERNATIONAL  INC. 

NON-CONSOLIDATED  SCHEDULE  OF  PERSONNEL  COSTS 
FOR  THE  YEAR  ENDED  MARCH  31,1994 


Senior  officials 
President  and  CEO 
Manager,  Science  and 
Engineering  Technologies 
Other  managers 

Assistant  managers, 
technology  transfer 
Other  full-time  administrative 
staff 

Part-time  and  casual  wage  staff 


1994 

1993 

Number 

of 

Individuals 

Salary 

and 

Bonuses 

Benefits 

and 

Allowances 

Total 

Number 

of 

Individuals 

Total 

1 

$ 85,000 

$ 7,192 

$ 92,192 

1 

$ 97,189 

1 

63,710 

5,761 

69,471 

1 

74,270 

2 

39,038 

5,647 

44,685 

1 

29,063 

2 

54,441 

9,521 

63,962 

2 

49,987 

4 

12,034 

531 

12,565 

3 

10,299 

254,223 

28,652 

282,875 

260,808 

15,000 

— 

15,000 



$269,223 

$ 28,652 

$297,875 

$260,808 

Provision  for  unallocated 
bonus  pool 
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ALBERTA  HERITAGE  FOUNDATION  FOR  MEDICAL  RESEARCH 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue,  Expenditure  and  Unexpended  Funds 

Statement  of  Changes  in  Financial  Position 

Notes  to  the  Financial  Statements 

Schedule  of  Grants  and  Awards 

Schedule  of  Expenses 

Schedule  of  Honoraria,  Salaries  and  Employee  Benefits 


AUDITOR’S  REPORT 


To  the  Trustees  of  the  Alberta  Heritage  Foundation 
for  Medical  Research 

I have  audited  the  balance  sheet  of  the  Alberta  Heritage  Foundation  for  Medical  Research 
as  at  March  31,1 994  and  the  statements  of  revenue,  expenditure  and  unexpended  funds,  and 
changes  in  financial  position  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  Foundation’s  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Foundation  as  at  March  31,  1994  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally 
accepted  accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  3,  1994 
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ALBERTA  HERITAGE  FOUNDATION  FOR  MEDICAL  RESEARCH 
BALANCE  SHEET 
MARCH  31,  1994 


Cash 

ASSETS 

1994 

$ 9,674,662 

1993 

$ 7,694,498 

Accounts  receivable 

181,604 

27,164 

Advances  and  prepaid  expenses  (Note  4) 

186,527 

173,232 

Mortgages  receivable  (Note  5) 

133,164 

168,750 

Capital  assets  (Note  6) 

337,298 

279,500 

Deferred  pension  costs  (Note  7) 

2,400 

30,800 

$10,515,655 

LIABILITIES  AND  UNEXPENDED  FUNDS 

$ 8,373,944 

Accounts  payable  and  accrued  liabilities 

$ 335,406 

$ 419,604 

Accrued  pension  costs  (Note  7) 

68,400 

— 

Unexpended  funds: 

Operating 

2,553,389 

2,303,105 

Medical  Innovation  Program  (Note  8) 

7,558,460 

5,651,235 

$10,515,655 

$ 8,373,944 

The  accompanying  notes  and  schedules  are  part 
of  these  financial  statements. 


ALBERTA  HERITAGE  FOUNDATION  FOR  MEDICAL  RESEARCH 
STATEMENT  OF  REVENUE,  EXPENDITURE  AND  UNEXPENDED  FUNDS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Medical 

Innovation 

Total 

Total 

Operating 

Program 

Actual 

Actual 

Revenue 

Transfers  from  the  Alberta  Heritage 
Foundation  for  Medical  Research 
Endowment  Fund  (Note  3) 

$25,500,000 

$ — 

$25,500,000 

$27,000,000 

Contribution  from  the  Lottery  Fund 

— 

2,266,000 

2,266,000 

1,000,000 

Interest 

213,764 

336,886 

550,650 

637,852 

Return  on  technology 
commercialization  projects 

16,101 

_ 

16,101 



25,729,865 

2,602,886 

28,332,751 

28,637,852 

Expenditure 

Grants  and  awards.  Schedule  1 

23,583,946 

580,274 

24,164,220 

26,223,961 

Expenses,  Schedule  2 

1,895,635 

115,387 

2,011,022 

1,967,051 

25,479,581 

695,661 

26,175,242 

28,191,012 

Excess  of  revenue  over  expenditure 
for  the  year 

250,284 

1,907,225 

2,157,509 

446,840 

Unexpended  funds  at  beginning  of  year 

2,303,105 

5,651,235 

7,954,340 

7,507,500 

Unexpended  funds  at  end  of  year 

$ 2,553,389 

$ 7,558,460 

$10,111,849 

$ 7,954,340 
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ALBERTA  HERITAGE  FOUNDATION  FOR  MEDICAL  RESEARCH 
STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

Operating  activities: 

Excess  (deficiency)  of  revenue  over  expenditure  for  the  year-operating 
Excess  of  revenue  over  expenditure  for  the  year-Medical 

$ 250,284 

$ (394,691) 

Innovation  Program 

1,907,225 

841,531 

Non  cash  items: 

2,157,509 

446,840 

Amortization 

49,673 

38,094 

Loss  on  disposal  of  capital  assets 

4,703 

8,240 

(Increase)  decrease  in  accounts  receivable 

(154,440) 

12,946 

(Increase)  decrease  in  advances  and  prepaid  expenses 

(13,295) 

252,281 

Decrease  in  mortgages  receivable 

35,586 

123,209 

Decrease  in  deferred  pension  costs 

28,400 

43,517 

(Decrease)  in  accounts  payable  and  accrued  liabilities 

(84,198) 

(461,164) 

Increase  in  accrued  pension  costs 

68,400 

— 

Investing  activities: 

2,092,338 

463,963 

Proceeds  from  sale  of  capital  assets 

— 

417 

Purchase  of  capital  assets 

(112,174) 

(67,884) 

Increase  in  cash  for  the  year 

1,980,164 

396,496 

Cash  at  beginning  of  year 

7,694,498 

7,298,002 

Cash  at  end  of  year 

$9,674,662 

$7,694,498 

ALBERTA  HERITAGE  FOUNDATION  FOR  MEDICAL  RESEARCH 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

The  Alberta  Heritage  Foundation  for  Medical  Research  operates  under  the  authority  of  the  Alberta 
Heritage  Foundation  for  Medical  Research  Act,  Chapter  A-26,  Revised  Statutes  of  Alberta  1980,  as 
amended.  The  Foundation  supports  and  promotes  research  in  Alberta  to  improve  health  and  thereby  the 
quality  of  life  of  Albertans  and  people  throughout  the  world. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 
Capital  Assets  and  Amortization 

Capital  assets  are  shown  at  cost  less  accumulated  amortization.  Amortization  is  calculated  on  a 
straight-line  basis  at  the  following  annual  rates: 

Furniture  and  office  equipment  10% 

Computer  equipment  20% 

Grants  Expenditure 

Grants  and  allowances  awarded  by  the  Trustees  of  the  Foundation  are  recorded  as  expenditure  when  the 
awardee  has  been  notified  of  the  amount  of  the  award  and  all  terms  and  conditions  of  eligibility  for 
payment  of  the  award  have  been  met.  Exceptions  to  this  policy  are  visiting  lecturer  and  travel  grants. 
These  grants  are  included  as  expenditure  as  costs  are  reported  by  recipients. 

Note  3 Alberta  Heritage  Foundation  for  Medical  Research  Endowment  Fund 

The  Endowment  Fund  operates  pursuant  to  the  Alberta  Heritage  Foundation  for  Medical  Research  Act 
and  consists  of  an  initial  endowment  of  $300,000,000  from  the  Alberta  Heritage  Savings  Trust  Fund 
together  with  cumulative  earnings  thereon,  less  cumulative  transfers  to  the  Foundation. 

Transfers  to  the  Foundation  are  available  at  the  request  of  the  Trustees  of  the  Foundation  provided  that 
such  transfers  do  not  result  in  the  net  assets  of  the  Endowment  Fund,  valued  at  cost,  being  less  than  the 
initial  endowment. 

At  March  31,  1994,  the  net  assets  of  the  Endowment  Fund  valued  at  cost  were  approximately 
$600,867,000  and  valued  at  market  were  approximately  $677,000,000. 
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Note  4 


Note  5 


Note  6 


Note  7 


Note  8 


Note  9 


Advances  and  Prepaid  Expenses 

1994 

1993 

Unexpended  funds  held  by  universities: 

Visiting  lecturers’  grants 

$ 11,520 

$ 52,718 

Travel  grants 

25,437 

7,288 

Prepaid  administration  expenses 

149,570 

113,226 

$186,527 

$173,232 

Mortgages  Receivable 

Under  its  housing  assistance  program,  the  Foundation  has  advanced  interest  bearing  mortgage  loans  to 
researchers,  and  a non-interest  bearing  mortgage  loan  to  the  Foundation’s  President  repayable  at  $25,000 
per  year  over  a five  year  period  ending  in  1995-96. 

Capital  Assets 


1994 

1993 

Net 

Net 

Accumulated 

Book 

Book 

Cost 

Amortization 

Value 

Value 

Furniture  and  office  equipment 

$279,424 

$159,525 

$119,899 

$ 54,878 

Computer  equipment 

292,023 

74,624 

217,399 

224,622 

$571,447 

$234,149 

$337,298 

$279,500 

Pension  Plan 

The  Foundation’s  pension  plan  is  a defined  benefit  plan.  Benefits  are  based  on  years  of  service  and 
average  salary  in  the  final  years  of  employment. 

Pension  expense  includes  the  amortization  of  experience  gains  and  losses.  These  amounts  are  being 
amortized  on  a straight-line  basis  over  periods  between  14-18  years.  The  cumulative  difference  between 
the  amounts  expensed  and  the  funding  contributions  required  is  shown  on  the  balance  sheet  as  deferred 
pension  costs. 

The  plan’s  status  as  at  March  31,  1994  is  as  follows: 

Assets  $566,000 

Less:  Actuarial  value  of  accrued  pension  benefits  515,000 

Excess  balance  $ 51,000 

In  December  1993,  the  Board  of  Trustees  approved  a retiring  allowance  package  for  the  President.  The 
unfunded  liability  of  $68,400  has  been  accrued  and  expensed  in  the  year  ended  March  31,  1994.  This 
liability  was  determined  by  an  actuary  using  the  same  assumptions  that  were  used  to  value  the  pension 
plan. 


Medical  Innovation  Program 

The  Foundation  administers  funds  for  the  Medical  Innovation  Program  on  behalf  of  the  Minister  of 
Economic  Development  and  Tourism.  The  program  is  scheduled  to  end  March  31,  1997  at  which  time 
all  unallocated  and  undisbursed  funds  will  be  returned  to  the  Province  of  Alberta. 


Commitments 

As  at  March  31,  1994  the  Foundation  had  committed  $33,598,764  (1993  $38,033,040)  for  scientific 
programs: 


Heritage  medical  scientist  grants 

$11,761,758 

Scholarship  grants 

13,296,719 

Clinical  investigatorship  grants 

3,079,100 

Training  grants 

2,833,343 

Other  programs 

2,627,844 

$33,598,764 

These  commitments  pertain  to  the  following  fiscal  years: 

1994-95 

$16,516,563 

1995-96 

8,124,438 

1996-97 

5,040,757 

1997-98 

2,886,327 

1998-99 

934,116 

1999-00 

96,563 

$33,598,764 
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Note  10  Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 


Note  11  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  management. 


Schedule  1 

ALBERTA  HERITAGE  FOUNDATION  FOR  MEDICAL  RESEARCH 
SCHEDULE  OF  GRANTS  AND  AWARDS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 

Operating 

Personnel  grants 

Scholars  $ 7,794,233  $ 9,963,332 

Scientists  4,480,298  4,102,877 

Clinical  investigators  3,200,983  3,545,432 

15,475,514  17,611,641 

Training  grants 

Students  2,277,868  2,741,511 

Fellows  1,753,482  1,891,350 

Clinical  fellows  381,860  298,823 

4,413,210  4,931,684 

Other  grants 

Major  equipment  and  maintenance  1 , 1 62,935  999,01 9 

Visiting  lecturer  and  travel  569,787  716,882 

Technology  commercialization  515,191  269,076 

Special  initiatives  350,746  190,502 

Independent  establishment  323,486  583,979 

Visiting  scientists  and  professors  1 39,207  82,005 

Computer  and  library  100,000  140,000 

Conferences  62,261  55,696 

Technical  workshops  — 41,594 

3,223,613  3,078,753 

Health  research  471,609  208,615 

23,583,946  25,830,693 

580,274  393,268 

$24,164,220  $26,223,961 


Medical  Innovation  Program 
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Schedule  2 

ALBERTA  HERITAGE  FOUNDATION  FOR  MEDICAL  RESEARCH 
SCHEDULE  OF  EXPENSES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 

1994  1993 


Operating 

Administration 


Salaries  and  employee  benefits 

$ 945,512 

$ 755,833 

Rent 

140,883 

139,298 

Office,  stationery  and  printing 

105,402 

108,420 

Amortization 

49,673 

38,094 

Contract  employment  and  consulting 

37,397 

104,551 

Legal 

20,119 

20,820 

Telephone  and  telecommunications 

13,155 

17,057 

Insurance 

11,844 

12,816 

1,323,985 

1,196,889 

Peer  review 

Scientific  Advisory  Council 

86,510 

85,461 

Technology  commercialization  committee 

41,702 

35,000 

Postage  and  courier 

34,603 

29,502 

Other  committees 

130,484 

155,792 

293,299 

305,755 

Trustees 

Honoraria  and  retainer  fees 

77,783 

93,633 

Other 

13,983 

22,637 

91,766 

116,270 

Communications  and  education 

Newsletter 

39,126 

37,209 

Annual  report 

31,383 

10,186 

Special  projects 

18,061 

14,150 

Media  fellowships 

5,400 

9,930 

Other 

6,045 

36,099 

100,015 

107,574 

Planning  and  program  development 

Travel  and  meetings 

53,837 

52,156 

International  Board  of  Review 

32,733 

71,450 

Strategic  planning 

— 

13,524 

86,570 

137,130 

1,895,635 

1,863,618 

Medical  Innovation  Program 

Salaries  and  benefits 

43,044 

41,752 

Legal  and  consulting 

41,347 

5,100 

Travel  and  meetings 

27,224 

29,309 

External  reviews 

3,772 

27,272 

115,387 

103,433 

$2,011,022 

$1,967,051 
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Schedule  3 

ALBERTA  HERITAGE  FOUNDATION  FOR  MEDICAL  RESEARCH 
SCHEDULE  OF  HONORARIA,  SALARIES  AND  EMPLOYEE  BENEFITS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Number 

of 

Individuals 

Salary*’* 

Benefits*^* 

Total*^* 

Number 

of 

Individuals 

Salary*’* 

Benefits*^* 

Total*^* 

Chairman 

1 

$ 10,400 

$ — 

$ 10,400 

1 

$ 11,900 

$ — 

$ 11,900 

Board  of  Trustees 

8 

67,383 

— 

67,383 

7 

81,733 

— 

81,733 

President  and  Chief  Executive  Officer^^^ 

- current  year 

_9 

77,783 

— 

77,783 

8 

93,633 

— 

93,633 

1 

160,000 

55,439 

215,439 

1 

160,000 

33,442 

193,442 

- retiring  allowance  related  to  prior  service 
Director,  Grants  and  Awards^'*^ 

1 

103,000 

51,400 

576 

51,400 

103,576 

1 

60,183 

369 

60,552 

Financial  Officer 

1 

65,000 

16,154 

81,154 

1 

63,792 

9,567 

73,359 

Other  full-time  staff  (average  1994  $36,265, 

1993  $32,272) 

15 

436,180 

107,801 

543,981 

13 

350,681 

68,854 

419,535 

Part-time  and  casual  wage  staff  (average 

1994  $11,654,  1993  $8,839) 

4 

43,982 

2,635 

46,617 

10 

85,507 

2,879 

88,386 

808,162 

234,005 

1,042,167 

720,163 

115,111 

835,274 

$ 885,945 

$ 234,005 

$1,119,950 

$ 813,796 

$ 115,111 

$ 928,907 

Salary  includes  regular  base  pay,  overtime,  retainers,  honoraria,  and  any  other  direct  cash  remuneration. 

Benefits  includes  accrued  vacation  pay  and  the  Foundation’s  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees  including 
pension,  health  care,  dental  coverage,  out-of-country  medical  benefits,  group  life  insurance,  accidental  disability  and  dismemberment  insurance,  long  and  short-term 
disability  plans,  professional  memberships  and  tuition.  Employer  contributions  to  the  defined  pension  plan  commenced  during  1 993-94  in  accordance  with  an  actuarial 
valuation. 

Benefits  figure  also  includes  the  Foundation’s  share  of  the  cost  of  additional  benefits  including  a no  interest  mortgage  and  a retiring  allowance. 

During  1993,  this  position  was  occupied  for  7 months. 

The  total  salary  and  benefits  includes  amounts  in  other  expense  categories.  The  Foundation  administers  the  Medical  Innovation  Program  and  provides  an  administrative 
service  to  the  Alberta  Foundation  for  Nursing  Research.  Appropriate  salaries  and  benefits  are  allocated  to  these  two  programs. 
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ALBERTA  CANCER  BOARD 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue,  Expenditure  and  Fund  Balances 
Statement  of  Equity  in  Capital  Assets 
Statement  of  Changes  in  Financial  Position 
Notes  to  the  Financial  Statements 
Schedule  of  Unexpended  and  Deferred  Grants 
Schedule  of  General  Expenditure  by  Function 
Schedule  of  General  Expenditure  by  Type 
Schedule  of  Salaries  and  Benefits 


AUDITOR’S  REPORT 


To  the  Members  of  the 
Alberta  Cancer  Board 

I have  audited  the  balance  sheet  of  the  Alberta  Cancer  Board  as  at  March  31,  1994  and  the 
statements  of  revenue,  expenditure  and  fund  balances,  equity  in  capital  assets  and  changes 
in  financial  position  for  the  year  then  ended.  These  financial  statements  are  the  responsibility 
of  the  Board’s  management.  My  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Board  as  at  March  31,  1994  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted 
accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  9,  1994 
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ALBERTA  CANCER  BOARD 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 


1994 

1993 

ASSETS 

Current  assets: 

Cash  (Note  4) 

$ 6,929,883 

$ 12,024,221 

Short-term  investments 

17,907,824 

20,749,199 

Accounts  receivable 

1,438,278 

2,979,699 

Inventory,  at  cost 

1,544,589 

1,418,640 

Prepaid  expenses 

321,999 

195,640 

28,142,573 

37,367,399 

Portfolio  investments  (market  value  $6,454,038) 

6,739,465 

— 

Deposit  for  equipment  purchases 

— 

1,000,000 

Capital  assets  (Note  5) 

100,168,098 

85,081,756 

Funds  held  in  trust  by  Alberta  Cancer  Foundation  (Note  6) 

— 

3,549,031 

$135,050,136 

$126,998,186 

LIABILITIES  AND  EQUITY 


Current  liabilities: 


Accounts  payable 

$ 6,585,734 

$ 8,921,024 

Accrued  employee  benefits  (Note  7) 

3,480,077 

3,127,391 

Holdbacks  payable  - Cross  Cancer  Institute 

1,950,511 

1,389,056 

Unexpended  capital  grants.  Schedule  1 

5,928,815 

11,557,049 

Deferred  operating  grants.  Schedule  1 

1,768,678 

2,369,383 

Deferred  research  projects  grants.  Schedule  1 

1,903,504 

1,379,413 

21,617,319 

28,743,316 

Pension  liability  (Note  8) 

2,989,000 

— 

Equity: 

Fund  balances 

10,275,719 

9,624,083 

Equity  in  capital  assets 

100,168,098 

85,081,756 

Funds  entrusted  to  Alberta  Cancer  Foundation  (Note  6) 

— 

3,549,031 

110,443,817 

98,254,870 

$135,050,136 

$126,998,186 

The  accompanying  notes  and  schedules 
are  part  of  these  financial  statements. 


210 


PUBLIC  ACCOUNTS  1993-94 


ALBERTA  CANCER  BOARD 

STATEMENT  OF  REVENUE,  EXPENDITURE  AND  FUND  BALANCES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 1993 


Operating 

Discretionary 

Special 

Programs 

Research 

Projects 

Total 

Total 

Total 

Actual 

Actual 

Actual 

Actual 

Actual 

Budget 

Actual 

Revenue: 

Grants,  Schedule  1 

Patient  charges 

Interest 

Recoveries 

Ancillary  operations: 

Edmonton  Radiopharmaceutical  Centre 
Parking 

$58,671,143 

1,750,700 

74,343 

$ — 

11.864 
1,167,946 

81.864 

1,234,786 

826,389 

$ 7,490,567 

$ 5,932,313 

$72,094,023 

1,762,564 

1,167,946 

156,207 

1,234,786 

826,389 

$69,081,542 

1,850,000 

600,000 

463,508 

55,000 

$71,711,748 

1,846,184 

1,152,378 

468,342 

1,205,934 

344,016 

60,496,186 

3,322,849 

7,490,567 

5,932,313 

77,241,915 

72,050,050 

76,728,602 

Expenditure: 

General,  Schedules  2 and  3 

59,690,860 

94,510 

5,948,303 

— 

65,733,673 

68,300,355 

66,613,535 

Research 

— 

— 

— 

5,932,313 

5,932,313 

4,390,787 

5,572,781 

Ancillary  operations: 

Edmonton  Radiopharmaceutical  Centre 

— 

1,159,901 

— 

— 

1,159,901 

— 

1,177,818 

Parking 

— 

787,673 

— 

— 

787,673 

— 

306,167 

59,690,860 

2,042,084 

5,948,303 

5,932,313 

73,613,560 

72,691,142 

73,670,301 

Excess  (deficiency)  of  revenue  over 

expenditure  before  amortization 

805,326 

1,280,765 

1,542,264 

— 

3,628,355 

(641,092) 

3,058,301 

Amortization  of  capital  assets 

(5,625,166) 

(48,048) 

— 

(713,168) 

(6,386,382) 

— 

(3,254,753) 

Capital  assets  written  off 

— 

— 

— 

— 

— 

— 

(3,931,922) 

Excess  (deficiency)  of  revenue  over 

expenditure  for  the  year 

(4,819,840) 

1,232,717 

1,542,264 

(713,168) 

(2,758,027) 

$ (641,092) 

(4,128,374) 

Fund  balances  at  beginning  of  year: 

As  previously  reported 

682,264 

7,788,855 

1,152,964 

— 

9,624,083 

6,843,704 

Adjustment  for  pension  liability 

(Note  3(b)) 

(2,889,000) 

— 

— 

— 

(2,889,000) 

— 

As  restated 

(2,206,736) 

7,788,855 

1,152,964 

— 

6,735,083 

6,843,704 

Transfer  between  funds 

2,206,736 

(1,053,772) 

(1,152,964) 

— 

— 

— 

Transfer  from  equity  in  capital  assets 

5,625,166 

48,048 

— 

713,168 

6,386,382 

7,186,675 

Transfer  to  equity  in  capital  assets 

— 

(87,719) 

— 

— 

(87,719) 

(277,922) 

Fund  balances  at  end  of  year 

$ 805,326 

$ 1,91%,\29 

$ — 

$ — 

$10,275,719 

$ 9,624,083 

ALBERTA  CANCER  BOARD 
STATEMENT  OF  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 

1994  1993 


Equity  at  beginning  of  year: 

As  previously  reported 
Adjustments  for  (Note  3(a)): 

Appraised  value  of  capital  assets  transferred 
Accumulated  amortization 
Capital  assets  written  off 

As  restated 

Capital  assets  acquired  during  the  year  from  funds  provided  by: 
Capital  grants: 

Construction  (Note  9(b)) 

Equipment 
Capital  donations 
Transfer  from  discretionary  fund 

Deduct: 

Transfers  to  operating,  discretionary  and  research  funds: 
Amortization  of  capital  assets 
Capital  assets  written  off 


$105,454,609 

$ 81,703,874 

12,156,000 

12,156,000 

(26,411,341) 

(23,156,588) 

(6,117,512) 

(2,656,621) 

(20,372,853) 

(13,657,209) 

85,081,756  68,046,665 


17,707,363 

21,308,401 

3,627,202 

2,596,541 

50,440 

38,902 

87,719 

277,922 

21,472,724 

24,221,766 

6,386,382 

3,254,753 

— 

3,931,922 

6,386,382 

7,186,675 

$100,168,098 

$ 85,081,756 

Equity  at  end  of  year 
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ALBERTA  CANCER  BOARD 
STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Excess  (deficiency)  of  revenue  over  expenditure 

Add  (deduct)  non-cash  items: 

$ (2,758,027) 

$ (4,128,374) 

Amortization  of  capital  assets 

6,386,382 

3,254,753 

Capital  assets  written  off 

— 

3,931,922 

Increase  in  pension  liability 

100,000 

— 

Changes  in  non-cash  working  capital: 

3,728,355 

3,058,301 

Accounts  receivable 

1,541,421 

(1,512,669) 

Inventory  and  prepaid  expenses 

(252,308) 

311,211 

Accounts  payable 

(2,335,290) 

1,592,317 

Accrued  employee  benefits 

352,686 

418,873 

Deferred  operating  grants 

(600,705) 

1,256,094 

Holdbacks  payable  - Cross  Cancer  Institute 

561,455 

(2,087,334) 

Deferred  research  projects  grants 

524,091 

(236,698) 

Cash  provided  by  operating  activities 

Investing  activities: 

3,519,705 

2,800,095 

Construction  in  progress 

(17,707,363) 

(21,308,401) 

Acquisition  of  capital  assets 

(3,765,361) 

(2,913,365) 

Deposit  refunded  (paid)  for  equipment  purchases 

1,000,000 

(1,000,000) 

Acquisition  of  portfolio  investments,  net 

(6,739,465) 

— 

Cash  applied  to  investing  activities 

Financing  activities: 

(27,212,189) 

(25,221,766) 

Capital  grants  received 

15,706,331 

28,437,296 

Capital  donations  received 

50,440 

38,902 

Cash  provided  by  financing  activities 

15,756,771 

28,476,198 

Increase  (decrease)  in  cash  and  short-term  investments 

(7,935,713) 

6,054,527 

Cash  and  short-term  investments  at  beginning  of  year 

32,773,420 

26,718,893 

Cash  and  short-term  investments  at  end  of  year 

$ 24,837,707 

$ 32,773,420 

ALBERTA  CANCER  BOARD 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

The  Alberta  Cancer  Board  operates  under  the  authority  of  the  Cancer  Programs  Act,  Chapter  C-1, 
Revised  Statutes  of  Alberta  1980,  as  amended. 

The  Board  administers  its  programs  through  the  operations  of  the  Cross  Cancer  Institute,  the  Tom  Baker 
Cancer  Centre,  four  associate  cancer  clinics  and  the  Edmonton  Radiopharmaceutical  Centre,  which 
manufactures,  pmchases  and  sells  pharmaceuticals  or  radiopharmaceuticals  for  cancer  treatment  and 
research. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 
(a)  Revenue  and  Expenditure 

Revenue  and  expenditure  are  presented  by  category  as  the  Board  receives  funding  for  specific 
purposes. 

(i)  Operating 

Operating  revenues  consist  of  provincial  operating  grants  and  certain  defined  revenue  earned 
during  the  fiscal  year  to  deliver  programs  approved  under  the  Hospitalization  Benefits  Plan. 
Expenditures  are  for  the  delivery  of  these  programs. 

(ii)  Discretionary 

The  Department  of  Health  permits  the  Board  to  retain  net  income  from  ancillary  operations, 
certain  user  charges  and  interest  earned  on  non-capital  funds.  These  funds  shall  be  used  to 
offset  unfimded  operating  deficits  and  may  also  be  used  for  any  beneficial  purpose  within  the 
authority  of  the  Board.  In  some  cases,  prior  Ministerial  approval  is  required. 
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(iii)  Special  Programs 

The  Board  receives  funding  from  the  Department  of  Health  for  the  Cross  Cancer  Institute 
post-construction  operations,  the  breast  screening  program  and  the  bone  marrow  program. 
Expenditures  are  for  the  delivery  of  these  operations  and  programs. 

(iv)  Research  Projects 

The  Board  receives  funding  from  the  Alberta  Heritage  Savings  Trust  Fund  and  the  Alberta 
Cancer  Foundation  for  the  purpose  of  awarding  research  grants.  The  Board  also  receives  grants 
from  a variety  of  other  sources.  The  research  monies  expended,  and  an  equivalent  amount  of 
grant  revenue,  are  included  in  the  statement  of  revenue  and  expenditure  as  research  projects. 

Capital  assets  acquired  as  part  of  the  research  expenditures  are  shown  separately.  Title  to  these 
assets  passes  to  the  Board  on  purchase. 

(b)  Portfolio  Investments 

Portfolio  investments  are  recorded  at  cost  net  of  applicable  discount  or  premium.  Discounts 
received  or  premiums  paid  upon  purchase  of  investments  are  amortized  over  the  lives  of  the 
investments. 

(c)  Capital  Assets 

Purchased  assets  are  recorded  at  cost  less  accumulated  amortization.  Cost  includes  contributed 
capital  assets  which  are  recorded  at  fair  value  at  the  date  of  contribution. 

Amortization  of  capital  assets  is  provided  on  the  straight-line  basis  over  their  estimated  useful 
economic  lives  as  follows: 

Buildings 

Furniture  and  equipment 
Research  equipment 
Parkade 

(d)  Deferred  Grants 

Deferred  grants  consist  of  the  unexpended  portion  of  grants  received  for  specified  purposes  and, 
where  stipulated,  interest  earned  thereon,  less  expenditures. 

(e)  Pension  Liability 

The  portion  of  imfunded  pension  liabilities  which  the  Board  has  agreed  to  fund  is  recorded  as  a 
liability.  The  cost  of  pension  obligations  earned  by  employees  during  the  year,  and  interest  on  the 
portion  of  unfunded  liabilities  which  the  Board  has  agreed  to  fund,  are  recorded  as  expenditure  of 
the  year. 

(f)  Equity  in  Capital  Assets 

Equity  in  capital  assets  mainly  consists  of  capital  assets  contributed  by  the  Province  of  Alberta, 
capital  asset  acquisitions  funded  by  grants  and  donations  designated  for  the  purchase  of  capital 
assets.  Capital  grants  and  donations,  plus  interest  earned,  that  have  not  been  expended  are  deferred 
and  are  reflected  as  a liability.  Other  funds  used  to  acquire  capital  assets  are  transferred  to  equity 
in  capital  assets.  Equity  in  capital  assets  is  reduced  by  a transfer  to  other  funds  of  an  amount  equal 
to  amortization  and  write-offs  of  capital  assets. 

Note  3 Changes  in  Accounting  Policy  and  Prior  Period  Adjustment 

(a)  Capital  Assets 

During  the  year,  the  Board  changed  its  accounting  policy  to  amortize  capital  assets  and  to  record 
transferred  assets  at  estimated  fair  market  value  as  at  the  date  of  transfer.  Estimated  fair  market 
value  was  established  by  an  appraisal.  In  prior  years,  capital  assets  transferred  from  the  Province 
were  recorded  at  a nominal  value,  and  capital  assets  were  not  amortized.  In  addition,  the  Board 
determined  that  certain  costs  capitalized  in  prior  years  should  have  been  recorded  as  expenditure 
and  has  adjusted  prior  years’  figures  accordingly. 

These  changes  have  been  applied  retroactively  and  capital  assets  and  equity  in  capital  assets  have 
been  restated  to  reflect  the  cumulative  effect  of  the  changes  on  prior  periods.  The  effect  of  these 
changes  on  the  1994  financial  statements  is  an  increase  in  operating  and  total  expenditures  of 
$6,386,382  (1993  $7,186,675)  and  a decrease  in  capital  assets  and  equity  in  capital  assets  at  March 
31,  1994  of  $26,759,235  (1993  $20,372,853). 

(b)  Pension  Liability 

Effective  April  1,  1993,  a liability  has  been  recorded  to  reflect  the  portion  of  unfunded  pension 
liabilities  which  the  Alberta  Cancer  Board  has  agreed  to  fund  (see  Note  8). 


20  to  50  years 
5-20  years 
5 - 20  years 
30  years 


BOARD-GOVERNED  INSTITUTIONS 


213 


This  policy  change  has  been  applied  retroactively  by  adjustment  of  the  opening  operating  fund 
balance.  Prior  period  expenditures  have  not  been  restated  as  the  related  adjustments  are  not 
determinable.  If  the  change  in  accounting  policy  had  not  been  made,  the  operating  fund  deficiency 
of  revenue  over  expenditure  for  the  year  and  operating  fund  balance  at  the  end  of  the  year  would 
have  been  $4,719,840  and  $3,794,326  respectively. 


Note  4 Cash 

Cash  comprises: 

Deposits  in  the  Consolidated  Cash  Investment  Trust  Fund 
of  the  Province  of  Alberta 
Cash  at  bank  (bank  indebtedness) 


1994 

$7,300,287 

(370,404) 

$6,929,883 


1993 

$11,924,958 

99,263 

$12,024,221 


Use  of  the  above  deposits  in  the  Consolidated  Cash  Investment  Trust  Fund  is  restricted  to  the  payment 
of  those  expenditures  incurred  on  the  Cross  Cancer  Institute  redevelopment  project  that  are  designated 
for  funding  by  the  Department  of  Public  Works,  Supply  and  Services. 


Note  5 Capital  Assets 


1994 

1993 

Accumulated 

Net  Book 

Net  Book 

Cost 

Amortization 

Value 

Value 

Land 

$ 4,556,000 

$ — 

$ 4,556,000 

$ 4,556,000 

Buildings 

59,919,427 

5,957,637 

53,961,790 

3,800,000 

Furniture  and  equipment 

38,399,210 

16,893,564 

21,505,646 

15,762,753 

Research  equipment 

8,783,857 

5,188,090 

3,595,767 

3,812,172 

Parkade 

5,475,530 

851,750 

4,623,780 

4,255,239 

Constmction  in  progress 
(Note  9(b)) 

11,925,115 



11,925,115 

52,895,592 

$129,059,139 

$ 28,891,041 

$100,168,098 

$ 85,081,756 

Cost  includes  the  appraised  value  at  March  31,  1989  of  capital  assets  transferred  to  the  Board  from  the 
Province  of  Alberta  on  that  date. 

In  July  1989,  the  Board  and  The  University  of  Alberta  jointly  completed  the  construction  of  a parkade 
on  land  owned  by  the  University  adjoining  the  Cross  Cancer  Institute.  The  Board  incurred  expenditures 
of  $5,475,530  which  amounted  to  5/8  of  the  cost  of  the  parkade.  In  return,  the  University  granted  the 
Board  5/8  of  the  use  of  the  parkade  rent-free  until  the  year  2009,  with  two  additional  five-year  renewal 
terms.  The  Board  pays  a portion  of  the  parkade’s  operating  costs. 

The  Board  leases,  for  nominal  amounts,  the  premises  that  its  hospitals  and  clinics  occupy  with  the 
exception  of  the  Cross  Cancer  Institute  land  and  buildings,  and  the  Mewbum  Veterans  Centre  land, 
which  are  owned  by  the  Board. 

In  1 988,  the  Mewbum  Veterans  Centre  was  transferred  from  Alberta  Public  Works,  Supply  and  Services. 
The  appraised  value  of  the  building  at  the  time  of  transfer  was  $5,620,000.  The  Board  subsequently 
entered  into  a long-term  lease  of  the  Centre  for  a nominal  rent  and  accordingly,  the  building  has  been 
recorded  at  no  value. 


Note  6 Funds  Entrusted  to  Alberta  Cancer  Foundation 

The  Board  previously  transferred  $3,549,03 1 to  the  Alberta  Cancer  Foundation  to  be  held  until  January 
1,  1996,  when  it  was  to  be  returned.  On  December  2,  1993,  the  Board  transferred  the  funds  uncondi- 
tionally to  the  Foundation. 

Note  7 Accmed  Employee  Benefits 

Included  in  accmed  employee  benefits  is  accmed  vacation  pay  of  $3,018,326  (1993  $2,862,424)  and 
post-employment  benefits  of  $46 1,751  (1993  $264,967). 

The  Board  operates  a post-employment  benefit  plan  for  medical  staff.  The  annual  contributions  made 
by  the  Board  are  calculated  for  each  medical  employee  and  are  based  on  aimual  salary  less  the  portion 
of  the  salary  covered  by  the  Public  Service  Pension  Plan.  Interest  was  credited  to  the  plan  at  the  rate  of 
5.0%  for  the  year. 

Note  8 Pension  Liability 

The  Alberta  Cancer  Board  participates  with  other  employers  in  a defined  benefit  pension  plan,  the  Public 
Service  Pension  Plan.  The  Plan  provides  pensions  to  Alberta  Cancer  Board  employees  based  on  length 
of  service  and  earnings. 

The  Alberta  Cancer  Board’s  unfunded  pension  liability  for  the  plan  as  at  March  31,  1994  is  $2,989,000 
(see  Note  3(b)). 
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The  total  amount  of  unfunded  pension  liabilities  from  this  Plan  was  determined  by  an  actuarial  valuation 
as  at  December  31,  1991,  extrapolated  to  March  31,  1994.  During  1993,  the  Legislature  passed  the 
Public  Sector  Pension  Plans  Act  which  determined  the  amount  of  the  unfunded  pension  liability  which 
will  be  funded  by  employers.  The  Alberta  Cancer  Board’s  portion  of  that  employers’  liability  was 
calculated  based  on  the  Alberta  Cancer  Board’s  percentage  of  the  total  pensionable  payroll  of  all 
employers. 


Note  9 Commitments 

(a)  Operating  leases 

Future  minimum  lease  payments  under  operating  leases  relating  primarily  to  office  and  warehouse 
space  are  as  follows; 


1995 

$ 335,827 

1996 

325,232 

1997 

325,232 

1998 

324,763 

1999 

325,545 

$1,636,599 

(b)  Construction  in  progress 

Construction  in  progress  relates  to  the  Cross  Cancer  Institute  redevelopment  project.  The  total  costs 
for  the  project,  including  the  cost  of  the  parkade  (see  Note  5),  are  estimated  to  be  $100,800,000. 
Of  this  amount,  $99,400,000  is  to  be  ftinded  by  the  Department  of  Public  Works,  Supply  and 
Services  and  the  remaining  portion  by  the  discretionary  fund.  The  project  is  expected  to  be 
completed  by  December  1994.  To  date,  costs  of  approximately  $85,000,000  have  been  incurred  on 
the  project. 


Note  10  Related  Party  Transactions 

(a)  Alberta  Cancer  Foundation 

The  Board  controls  the  Alberta  Cancer  Foundation.  During  the  year  the  Board  received  operating 
and  research  grants  from  the  Alberta  Cancer  Foundation  totalling  $1,276,545  (1993  $1,329,606). 

Certain  senior  management  salaries  and  accommodation  costs  incurred  in  the  administration  of  the 
Foundation  are  borne  by  the  Board  and  are  included  as  expenditure  of  the  Board. 

(b)  Cross  Cancer  Institute  Volunteer  Association 

The  Board  exercises  significant  influence  over  the  Cross  Cancer  Institute  Volunteer  Association 
which  is  a society  created  to  provide  services  for  the  care  and  comfort  of  patients  of  the  Cross 
Cancer  Institute. 

The  Association  administers  the  Coffee  Shop  and  Gift  Shop  which  earned  operating  revenues  of 
$177,095  (1993  $212,515)  and  incurred  operating  expenditures  of  $94,797  (1993  $115,675).  The 
net  revenues  of  $82,298  (1993  $96,840)  were  expended  by  the  Association,  at  its  discretion,  in 
accordance  with  the  Association’s  objectives. 

Certain  accommodation  costs,  and  a portion  of  salary  costs  incurred  in  the  administration  of  the 
Association,  are  borne  by  the  Board  and  are  included  as  expenditure  of  the  Board. 

Note  11  Contingencies 

The  Board  has  been  named  as  defendant  in  various  legal  actions.  The  outcome  of  these  actions  cannot 
be  estimated  at  this  time.  However,  management  believes  the  amount  of  the  damages,  if  any,  resulting 
from  these  claims  would  not  materially  affect  the  financial  position  of  the  Board.  Any  costs  on  settlement 
will  be  recorded  as  an  expense  of  the  period  of  settlement. 

Note  12  Budget 

The  1994  budget  was  approved  by  the  Board  on  March  11,  1993. 

Note  13  Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 


Note  14  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  management. 
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ALBERTA  CANCER  BOARD 

SCHEDULE  OF  UNEXPENDED  AND  DEFERRED  GRANTS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Unexpended 

or 


Deferred, 

Beginning 

ofYear 

Grants 

Received 

Interest 

Transferred 
to  Capital 

Equity 

Released  to 

Revenue 

Returned  to 
Grantors 

Department  of  Health: 

General  Revenue  Fund: 

Designated  grants 

$ 3,717,173 

$ 6,412,365 

$ 

111,564 

$ (1,299,625) 

$ (6,719,265) 

$ (165,606) 

Other  grants 

— 

58,671,143 

— 

— 

(58,671,143) 

— 

Alberta  Heritage  Savings  Trust  Fund 

27,297 

2,800,000 

10,292 

(229,525) 

(2,306,456) 

(262,758) 

Department  of  Public  Works,  Supply 

and  Services 

7,963,184 

14,150,000 

422,837 

(17,809,270) 

— 

(29,727) 

Alberta  Cancer  Foundation 

365,519 

1,276,545 

— 

(233,171) 

(705,956) 

(220,537) 

Lottery  Fund  of  the  Province  of  Alberta 

1,879,213 

400,000 

89,252 

(1,651,890) 

— 

(122,562) 

Other 

1,353,459 

4,173,100 

12,832 

(111,084) 

(3,691,203) 

(5,000) 

Total  1994 

$ 15,305,845 

$ 87,883,153 

$ 

646,777 

$(21,334,565) 

$ (72,094,023) 

$ (806,190) 

Total  1993 

$ 9,754,095 

$101,523,373 

$ 

665,367 

$ (23,904,942) 

$(71,711,748) 

$ (1,020,300) 

Unexpended  and  deferred  grants  at  the  end  of  the  year  are  summarized  as  follows; 


Unexpended  capital  grants 
Deferred  operating  grants 
Deferred  research  grants 


1994 

$ 5,928,815 
1,768,678 
1,903,504 
$ 9,600,997 


1993 

$11,557,049 

2,369,383 

1,379,413 

$15,305,845 


ALBERTA  CANCER  BOARD 

SCHEDULE  OF  GENERAL  EXPENDITURE  BY  FUNCTION 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

Budget 

Actual 

Actual 

Diagnostic  and  therapeutic  services 

$17,832,488 

$17,897,788 

$18,198,943 

Administration  and  support  services 

17,308,545 

16,292,635 

17,156,511 

Ambulatory  care  services 

13,004,549 

11,939,837 

12,612,904 

Medical  services 

5,716,794 

5,396,170 

5,107,746 

Nursing  inpatient  services 

5,467,864 

4,750,233 

5,286,752 

Special  programs 

4,709,000 

4,687,362 

3,027,778 

Epidemiology 

1,984,884 

1,687,900 

1,967,168 

Other  operating 

723,468 

1,355,451 

1,533,589 

Research 

991,653 

1,081,649 

973,587 

Education 

561,110 

644,648 

748,557 

$68,300,355 

$65,733,673 

$66,613,535 

Schedule  1 


Unexpended 

or 

Deferred, 
End 
of  Year 


$ 2,056,606 

38,850 

4,697,024 
482,400 
594,013 
1,732,104 
$ 9,600,997 


$ 15,305,845 


Schedule  2 
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Schedule  3 

ALBERTA  CANCER  BOARD 
SCHEDULE  OF  GENERAL  EXPENDITURE  BY  TYPE 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Budget 

Actual 

Actual 

Salaries  and  benefits 

$34,073,796 

$34,091,452 

$34,402,580 

Medical  staff  salaries 

9,112,372 

9,602,861 

9,262,673 

Drug  expenses 

8,840,000 

7,912,421 

8,383,174 

General  supplies 

5,582,491 

4,720,135 

4,742,764 

Purchased  services 

4,789,816 

4,409,559 

4,765,458 

Departmental  sundry 

2,832,030 

2,727,165 

2,689,103 

Maintenance  and  rent 

2,047,146 

1,432,818 

1,505,723 

Medical  doctor  fees 

1,022,704 

837,262 

862,060 

$68,300,355 

$65,733,673 

$66,613,535 

Schedule  4 

ALBERTA  CANCER  BOARD 
SCHEDULE  OF  SALARIES  AND  BENEFITS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Number 

Benefits 

Number 

of 

and 

of 

Individuals 

Salary*'* 

Allowances*^* 

Total 

Individuals 

Total 

Chairman  of  the  Board 

1 

$ 6,125 

$ — 

$ 6,125 

1 

$ 2,400 

Board  members 

7 

8,155 

— 

8,155 

7 

10,800 

Chief  Executive  Officer 

1 

194,166 

64,829 

258,995 

1 

265,000 

Vice  President 

1 

87,250 

13,327 

100,577 

1 

102,789 

Finance  Director 

1 

75,960 

11,701 

87,661 

1 

89,488 

Information  Systems  Director 

1 

75,293 

11,605 

86,898 

1 

88,703 

Quality  Management  Director 

1 

74,000 

11,419 

85,419 

1 

87,179 

Human  Resources  Director 

1 

72,235 

11,107 

83,342 

1 

85,100 

Other  full-time  staff:^^^ 

Management  staff  (average  $49,784) 

135 

5,964,608 

756,258 

6,720,866 

(5) 

Nurses  (average  $52,015) 

67 

3,094,872 

390,157 

3,485,029 

(5) 

Technical  (average  $46,608) 

136 

5,619,675 

719,010 

6,338,685 

(5) 

Professional/support  (average  $56,986) 

22 

1,114,726 

138,958 

1,253,684 

(5) 

Scientific  (average  $69,285) 

30 

1,852,451 

226,089 

2,078,540 

(5) 

General  support  (average  $28,840) 

228 

5,884,297 

691,233 

6,575,530 

(5) 

Medical  staff  (average  $173,705) 

46 

7,358,662 

631,745 

7,990,407 

(5) 

Part-time  and  casual  wage  staff 

7,522,180 

870,598 

8,392,778 

(5) 

$39,004,655 

$ 4,548,036 

$43,552,691^''^ 

(5) 

Salary  includes  regular  base  pay,  bonuses,  overtime,  lump  sum  payments,  honoraria  and  any  other  direct  cash  remuneration. 

Benefits  and  allowances  include  the  employer’s  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees  including  pension,  health 
care,  dental  coverage,  vision  coverage,  out  of  country  medical  benefits,  group  life  insurance,  accidental  disability  and  dismemberment  insurance,  and  long  and 
short-term  disability  plans. 

Full-time  staff  consists  of  all  individuals  working  29  hours  or  more  per  week. 

The  total  salaries  and  benefits  of  $43,552,691  is  comprised  of  salaries  and  benefits  of  $34,091,452  and  medical  staff  salaries  of  $9,602,861  as  disclosed  in  Schedule 
3,  less  $155,902  for  an  increase  in  accrued  vacation  pay  during  the  year  (see  Note  7),  plus  $14,280  in  honoraria  to  Board  members,  including  the  Chairman. 
Comparative  figures  for  1993  have  not  been  disclosed  as  these  amounts  carmot  be  reasonably  determined. 
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ALBERTA  CHILDREN’S  PROVINCIAL  GENERAL  HOSPITAL 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue,  Expenditure  and  Fund  Balances 

Statement  of  Equity  in  Capital  Assets 

Statement  of  Changes  in  Financial  Position 

Notes  to  the  Financial  Statements 

Schedule  of  Salaries  and  Benefits 

Schedule  of  1993-94  Budget 


AUDITOR’S  REPORT 


To  the  Board  of  Management  of 
the  Alberta  Children’s  Provincial  General  Hospital 
I have  audited  the  balance  sheet  of  the  Alberta  Children’s  Provincial  General  Hospital  as  at 
March  31,  1994  and  the  statements  of  revenue,  expenditure  and  fund  balances,  equity  in 
capital  assets  and  changes  in  financial  position  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  the  Hospital’s  management.  My  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Hospital  as  at  March  31,1 994  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted 
accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  1,  1994 
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ALBERTA  CHILDREN’S  PROVINCIAL  GENERAL  HOSPITAL 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 

1994  1993 

ASSETS 

Current: 


Cash  and  short-term  investments 

$ 9,709,980 

$14,454,180 

Accounts  receivable 

1,652,810 

1,440,555 

Inventories 

795,086 

875,375 

Prepaid  expenses 

113,493 

154,121 

12,271,369 

16,924,231 

Capital  assets  (Note  4) 

46,022,178 

44,885,773 

LIABILITIES  AND  EQUITY 

Liabilities: 

Current: 

$58,293,547 

$61,810,004 

Bank  indebtedness 

$ — 

$ 962,906 

Accounts  payable  and  accrued  liabilities 

6,267,806 

6,443,464 

Deferred  operating  grants 

81,955 

537,350 

Deferred  capital  grants 

Amount  transferred  to  Alberta  Children’s  Hospital 

1,173,507 

2,084,144 

Foundation  (Note  5) 

— 

920,751 

Long-term: 

7,523,268 

10,948,615 

Pension  obligation  (Note  6) 

3,994,000 

— 

Equity: 

11,517,268 

10,948,615 

Operating  fund  deficit 

(5,483,438) 

(1,521,798) 

Special  purpose  funds 

2,211,891 

3,326,384 

Restricted  funds 

4,025,648 

4,171,030 

754,101 

5,975,616 

Equity  in  capital  assets 

46,022,178 

44,885,773 

46,776,279 

50,861,389 

The  accompanying  notes  and  schedules 

$58,293,547 

$61,810,004 

are  part  of  these  financial  statements. 
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ALBERTA  CHILDREN’S  PROVINCIAL  GENERAL  HOSPITAL 
STATEMENT  OF  REVENUE,  EXPENDITURE  AND  FUND  BALANCES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 

1994 1993 


REVENUE 

Operating 

Grants  (Note  7) 

$58,125,400 

Patient  charges 

3,465,406 

Donations  (Note  8) 

1,109,508 

Medical  staff  salary  recoveries 

1,913,349 

Other 

1,771,104 

66,384,767 

EXPENDITURE 


Salaries  and  benefits: 


Non-medical  staff 

49,957,294 

Medical  staff 

4,925,338 

Medical  and  other  supplies 

4,506,919 

Drugs 

2,554,544 

Physical  plant  supplies  and  maintenance 

2,306,287 

Other 

1,925,889 

66,176,271 

Excess  of  revenue  over  expenditiore  before  amortization 

208,496 

Amortization 

4,199,133 

Excess  (deficiency)  of  revenue  over  expenditure  for  the  year 

(3,990,637) 

Fund  balances  at  beginning  of  year  as  previously  reported 

(1,521,798) 

Adjustment  for  pension  liability  (Note  3) 

(3,944,000) 

Fund  balances  at  beginning  of  year  as  restated 

Transfers: 

From  (to)  equity  in  capital  assets  for: 

(5,465,798) 

Capital  asset  acquisitions 

(1,371) 

Amortization 

4,199,133 

Inter-fund  relating  to  interest  revenue 

(224,765) 

Total  transfers 

3,972,997 

Fund  balances  at  end  of  year 

$ (5,483,438) 

Special 


Purpose 

Restricted 

Total 

Total 

s — 

$ — 

$58,125,400 

$60,830,018 

— 

— 

3,465,406 

3,331,838 

14,913 

2,274,522 

3,398,943 

3,356,865 

— 

— 

1,913,349 

1,868,798 

614,612 

494,559 

2,880,275 

3,302,350 

629,525 

2,769,081 

69,783,373 

72,689,869 

149,526 

704,459 

50,811,279 

51,584,253 

— 

— 

4,925,338 

4,900,996 

32,148 

199,797 

4,738,864 

5,379,082 

— 

— 

2,554,544 

2,588,871 

18,771 

71,593 

2,396,651 

3,173,389 

62,666 

284,127 

2,272,682 

2,827,968 

263,111 

1,259,976 

67,699,358 

70,454,559 

366,414 

1,509,105 

2,084,015 

2,235,310 

— 

— 

4,199,133 

3,273,242 

366,414 

1,509,105 

(2,115,118) 

(1,037,932) 

3,326,384 

4,171,030 

5,975,616 

4,892,228 

— 

— 

(3,944,000) 

— 

3,326,384 

4,171,030 

2,031,616 

4,892,228 

(1,705,672) 

(1,654,487) 

(3,361,530) 

(1,151,922) 

— 

— 

4,199,133 

3,273,242 

224,765 

— 

— 

— 

(1,480,907) 

(1,654,487) 

837,603 

2,121,320 

$ 2,211,891 

$ 4,025,648 

$ 754,101 

$ 5,975,616 

ALBERTA  CHILDREN’S  PROVINCIAL  GENERAL  HOSPITAL 
STATEMENT  OF  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

Balance  at  beginning  of  year,  as  restated  (Note  3) 

Capital  assets  acquired  during  year  from  funds  provided  by: 

$44,885,773 

$45,796,003 

Transfers  from: 

Operating  fund 

1,371 

56,463 

Special  purpose  funds 

1,705,672 

340,986 

Restricted  funds 

1,654,487 

754,473 

Province  of  Alberta 

1,974,008 

1,211,090 

5,335,538 

2,363,012 

Less:  Transfer  to  operating  fund  for  amortization  of  capital  assets 

4,199,133 

3,273,242 

Balance  at  end  of  year 

$46,022,178 

$44,885,773 
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ALBERTA  CHILDREN’S  PROVINCIAL  GENERAL  HOSPITAL 
STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 
FOR  THE  YEAR  ENDED  MARCH  31. 


Operating  activities: 

Excess  of  expenditure  over  revenue 

Add  non-cash  items: 

Amortization  of  capital  assets 
Increase  in  pension  obligation 

Changes  in  working  capital  excluding  cash: 

Accounts  receivable 
Inventories 
Prepaid  expenses 

Accounts  payable  and  accrued  liabilities 

Deferred  operating  grants 

Amount  transferred  to  the  Foundation 

Cash  generated  from  operations 
Investing  activities: 

Cash  applied  to  investing  activities  for  acquisition  of  capital  assets 
Financing  activities: 

Cash  generated  from  financing  activities  relating  to  capital  grants 
Increase  (decrease)  in  cash  and  short-term  investments 
Cash  and  short-term  investments  at  beginning  of  year,  net 
Cash  and  short-term  investments  at  end  of  year,  net 
Cash  is  comprised  of: 

Cash  and  short-term  investments 

Bank  indebtedness 


, 1994 

1994 

$(2,115,118) 

4,199,133 

50,000 

1993 

$(1,037,932) 

3,273,242 

2,134,015 

2,235,310 

(212,255) 

349,985 

80,289 

(123,134) 

40,628 

60,333 

(175,658) 

(598,868) 

(455,395) 

(136,402) 

(920,751) 

920,751 

(1,643,142) 

472,665 

490,873 

2,707,975 

(5,335,538) 

(2,363,012) 

1,063,371 

1,383,013 

(3,781,294) 

1,727,976 

13,491,274 

11,763,298 

$ 9,709,980 

$13,491,274 

$ 9,709,980 

$14,454,180 

— 

(962,906) 

$ 9,709,980 

$13,491,274 

ALBERTA  CHILDREN’S  PROVINCIAL  GENERAL  HOSPITAL 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  I Authority 

The  Alberta  Children’s  Provincial  General  Hospital  operates  under  the  authority  of  the  Provincial 
General  Hospitals  Act,  Chapter  P-21,  Revised  Statutes  of  Alberta  1980,  as  amended. 

The  Regional  Health  Authorities  Act  received  Royal  Assent  on  June  1 , 1 994.  The  Act  includes  provisions 
for  winding  up  the  affairs  of  the  boards  established  under  the  Provincial  General  Hospitals  Act  and  the 
assumption  of  operations,  including  assets  and  liabilities,  by  a regional  health  authority  or  a provincial 
health  board.  These  financial  statements  have  been  prepared  on  the  basis  of  continuation  of  operations 
by  the  Board. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 
Funds 

The  accounts  of  the  Hospital  are  maintained  in  accordance  with  the  principles  of  fund  accounting.  For 
financial  reporting  purposes,  accounts  with  similar  characteristics  have  been  combined  into  the 
following  major  fund  groupings: 

- Operating  for  operation  of  approved  Hospital  programs. 

- Special  purpose  fund  consisting  mainly  of  unrestricted  donations  and  revenues  from  operation  of 
parking  facilities. 

- Restricted  funds  consisting  of  designated  revenues  where  expenditures  are  restricted  for  purposes 
specified  by  external  parties. 

- Capital  representing  equity  in  capital  assets. 

Capital  Assets 

Capital  assets  are  recorded  at  cost  and  amortized  over  their  estimated  useful  lives  on  a straight-line  basis 
as  follows: 


Land  improvements 
Buildings  and  improvements 
Furniture  and  equipment 


7.5%  to  10% 
2.5%  to  5% 
5%  to  20% 
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Inventories 

Inventories  are  recorded  at  the  lower  of  cost  or  net  realizable  value. 

Vacation  Pay 

Vacation  pay  is  recorded  when  earned. 

Donations 

Cash  donations  are  recorded  as  revenue  when  they  are  received.  Donations  in-kind  are  recorded  at 
market  value  at  date  of  acquisition. 

Pension 

Pension  costs  charged  to  expenditures  comprise  the  cost  of  pension  obligations  earned  by  employees 
during  the  year  and  interest  on  the  Hospital’s  portion  of  unfunded  pension  liabilities. 

Pension  obligations  included  under  liabilities  represent  the  Hospital’s  portion  of  unfunded  pension 
liabilities. 

Deferred  Operating  and  Capital  Grants 

The  unearned  portion  of  grants  is  recorded  as  deferred  revenue.  Grants  are  included  in  the  statement  of 
equity  in  capital  assets  as  assets  are  acquired.  Revenue  in  the  operating  fund  is  recognized  when  related 
costs  are  incurred. 

Note  3 Changes  in  Accounting  Policies 
Capital  Assets 

During  the  year,  the  Hospital  changed  its  accounting  policy  and  commenced  amortization  of  capital 
assets.  Previously  no  amortization  was  provided  on  capital  assets.  This  change  has  been  applied 
retroactively  and  prior  periods  have  been  restated. 

Effects  of  Changes 

Equity  in  Capital  Assets 
1994  1993 

Balances  at  beginning  of  year,  as  previously  reported  $ 74,623,134  $ 72,640,885 

Accumulated  amortization  of  capital  assets  (29,737,361)  (26,844,882) 

Balances  at  beginning  of  year,  as  restated  $ 44,885,773  $ 45,796,003 

There  is  no  impact  on  the  operating  fund  balance  in  respect  of  amortization  charges  as  these  charges 
are  funded  by  transfers  from  equity  in  capital  assets.  Capital  assets  and  equity  in  capital  assets  have  been 
reduced  by  $32,333,463  (1993  $29,737,361). 

Pension  Obligation 

During  the  year,  the  Hospital  commenced  recording  of  its  portion  of  unfunded  pension  liabilities.  This 
change  has  been  applied  retroactively  by  adjustment  of  the  operating  fund  balance  at  beginning  of  year. 
Prior  period  expenditures  have  not  been  restated  as  the  related  adjustments  are  not  determinable. 

The  effect  of  this  change  on  the  current  year  is  that  the  operating  fund’s  excess  of  revenue  over 
expenditure  has  been  reduced  by  $50,000  representing  the  increase  in  pension  obligations. 

Note  4 Capital  Assets 


Land  improvements 
Buildings 

Furniture  and  equipment 
Construction  in  progress 


Cost 

$ 472,393 

54,935,068 
21,863,199 
1,084,981 
$78,355,641 


1994 

Accumulated 

Amortization 

$ 106,973 

19,324,072 
12,902,418 


$32,333,463 


Net  Book 
Value 

$ 365,420 

35,610,996 
8,960,781 
1,084,981 
$46,022,178 


1993 

Net  Book 
Value 

$ 262,809 

36,102,343 
8,184,367 
336,254 
$44,885,773 


The  Hospital’s  buildings  are  on  land  which  has  been  leased  for  a nominal  amount  to  the  Hospital  by  the 
Province  of  Alberta  for  a term  of  forty  years  which  expires  April  1,  2012  with  an  option  of  a renewal 
for  a further  ten  years  thereafter. 

Note  5 Amount  Transferred 

During  the  prior  year,  the  Hospital  received  a donation  of  $920,751  which  was  recorded  as  a liability 
pending  receipt  of  approval  from  the  Minister  of  Health  to  transfer  this  amount  to  the  Alberta  Children’s 
Hospital  Foundation.  Ministerial  approval  for  this  transfer  was  received  in  April  1993. 
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Note  6 


Note? 


Note  8 


Note  9 


Note  10 


Note  11 


Note  12 


Pension  Obligation 

The  Hospital  participates  with  other  employers  in  the  Local  Authorities  Pension  Plan.  This  Plan  provides 
pensions  for  Hospital  employees  based  on  their  length  of  service  and  earnings. 

The  Hospital’s  unfunded  pension  liability  was  determined  by  an  actuarial  valuation  as  at  December  3 1 , 
1991,  extrapolated  to  March  31,1 994.  During  the  year,  the  Alberta  Legislature  passed  the  Public  Sector 
Pension  Plans  Act  which  determined  the  amount  of  the  unfunded  pension  liabilities  which  will  be  flmded 
by  employers.  The  Hospital’s  portion  of  the  employers’  liability  was  based  on  the  Hospital’s  percentage 
of  the  total  pensionable  payroll  of  all  employers. 

The  pension  obligation  is  expected  to  be  discharged  by  increased  contributions  being  made  by  the 
Hospital  to  the  Plan. 


Operating  Fund  Grants 

Operating  fund  grants  were  received  from: 

Department  of  Health 

Foothills  Provincial  General  Hospital  - Bone  Marrow 
Transplant  Program 

Department  of  Family  and  Social  Services 

Alberta  Cancer  Board  - Pediatric  Ambulatory  Oncology  Program 


1994 

$55,641,871 

1,478,178 

539,142 

466,209 

$58,125,400 


1993 

$58,887,429 

935,424 

557,532 

449,633 

$60,830,018 


Related  Parties 

The  Alberta  Children’s  Hospital  Foundation  undertakes  fund  raising  activities  and  assists  the  Hospital 
in  providing  special  services,  facilities,  research  and  training  of  personnel  to  benefit  the  care  and  health 
of  children. 

Included  in  donations  revenue  are  the  following  amounts  received  from  the  Alberta  Children’s  Hospital 
Foundation: 


Operating  Fund 
Restricted  Fund 


1994  1993 

$1,109,508  $ 609,258 

1,053,489  1,711,649 

$2,162,997  $2,320,907 


The  Alberta  Children’s  Hospital  Research  Centre,  funded  by  grants  from  the  Alberta  Children’s  Hospital 
Foundation  and  others,  assists  the  Hospital  in  undertaking  research  in  child  health  care  and  related  health 
and  development  matters. 


Contingent  Liabilities 

Statements  of  claim  have  been  filed  against  the  Hospital  in  respect  of  medical  and  staff  related  matters. 
Hospital  management  is  of  the  opinion  that  such  claims  would  not  have  a material  impact  on  the  financial 
position  of  the  Hospital  as  management  believes  that  such  claims  are  covered  under  the  Hospital’s 
insurance. 


Schedules 

Salaries  and  Benefits  Disclosure 

Information  on  salaries  and  benefits  of  the  Hospital’s  staff  required  under  Alberta  Treasury  Board 
Directive  01-94  is  included  in  Schedule  1. 

1993-94  Budget 

The  budget  information  for  the  year  ended  March  31,  1994  is  included  in  Schedule  2. 

Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 

Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  the  Board  of  Management. 
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Schedule  1 

ALBERTA  CHILDREN’S  PROVINCIAL  GENERAL  HOSPITAL 
SCHEDULE  OF  SALARIES  AND  BENEFITS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 1993 


Number 

Number 

of 

Salary*'* 

Benefits*^* 

of 

Individuals 

Total 

Individuals 

Total 

Board; 

Chairman  of  Board 

1 

$ 10,175 

$ 457 

$ 10,632 

1 

$ 12,200 

Board  members 

7 

17,500 

359 

17,859 

7 

33,100 

8 

27,675 

816 

28,491 

8 

45,300 

Chief  Executive  Officer 

Vice  Presidents: 

1 

135,704 

28,946 

164,650 

1 

165,026 

Patient  Care  Services 

1 

91,455 

13,834 

105,289 

1 

99,442 

Finance  and  Operations 

1 

87,086 

15,159 

102,245 

1 

96,899 

Medical  Services^^^ 

1 

53,175 

— 

53,175 

— 

— 

Professional  Services^'*^ 

1 

22,618 

3,658 

26,276 

1 

97,936 

Other  managers  (average  1994  $66,457,  1993  $66,110) 

Other  full-time  staff; 

70 

4,063,130 

588,882 

4,652,012 

81 

5,354,927 

Professional  (average  1994  $49,245,  1993  $47,271) 

379 

16,467,996 

2,195,861 

18,663,857 

396 

18,719,312 

Support  (average  1994  $33,207,  1993  $33,165) 

232 

6,774,447 

929,628 

7,704,075 

241 

7,992,829 

Part-time  and  casual  staff: 

Professional 

12,350,765 

1,723,220 

14,073,985 

14,771,596 

Support 

3,489,868 

478,898 

3,968,766 

4,117,519 

Severance  payments^®^ 

1,268,458 

— 

1,268,458 

123,467 

$44,832,377 

$ 5,978,902 

$50,811,279 

$51,584,253 

Medical  staff^^^ 

95 

$ 4,925,338 

$ — 

$ 4,925,338 

100 

$ 4,900,996 

Salary  amounts  include  regular  pay,  bonuses,  overtime,  lump  sum  payments,  honoraria  and  any  other  direct  cash  remuneration.  In  January  1994,  all  management  staff 
and  those  in  non-bargaining  units  agreed  voluntarily  to  accept  a 5%  compensation  reduction.  Board  members  also  waived  their  honoraria  effective  January  1,  1994. 
Benefits  include  the  employer’s  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees  including  Canada  Pension  Plan, 
unemployment  insurance,  pension,  health  care,  medical  benefits,  group  life  insurance,  accidental  death  and  dismemberment  insurance,  long-term  disability  plan  and 
professional  and  club  memberships.  Benefits  also  include  the  employer’s  share  of  costs  of  personal  flexible  benefits  paid  to  management  staff  such  as  financial  planning 
services,  retirement  planning  services,  car  allowances,  increased  dental  benefits  and  additional  professional  development  costs. 

The  position  of  Vice  President,  Medical  Services  was  occupied  for  a nine  month  period  during  the  current  year  and  is  a part-time  position. 

The  position  of  Vice  President,  Professional  Services  was  occupied  for  a three  month  period  during  the  current  year  and  for  the  lull  year  during  1993. 

Full-time  staff  consist  of  staff  working  more  than  37  hours  per  week  except  where  noted  otherwise. 

Severance  payments  were:  management  staff  $826,837  (1993  $67,825),  professional  staff  $363,095  (1993  $53,000)  and  support  staff  $78,526  (1993  $2,642). 
Medical  staff  consist  of  37  full-time  and  58  part-time  staff  (1993  34  full-time  and  66  part-time)  and  are  paid  various  forms  of  remuneration  including  administrative 
honoraria,  salaries,  sessional  and  diagnostic  service  fees. 
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Schedule  2 

ALBERTA  CHILDREN’S  PROVINCIAL  GENERAL  HOSPITAL 
SCHEDULE  OF  1993-94  BUDGET 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Operating Special  Purpose 


Budget(l) 

Actual 

Budget(l) 

Actual 

REVENUE 

Grants 

February 

22,  1993 

$60,882,366 

July 

26,  1993 

$59,333,850 

October 

5,  1993 

$58,511,455 

March 

21,  1994 

$58,012,809 

$58,125,400 

February 

22,  1993 

$ — 

$ — 

Patient  charges 

3,833,956 

3,356,611 

3,356,611 

3,356,611 

3,465,406 

— 

— 

Donations 

1,234,500 

1,231,697 

1,301,697 

1,301,697 

1,109,508 

— 

14,913 

Medical  staff  salary  recoveries 

1,771,859 

1,891,859 

1,891,859 

1,889,065 

1,913,349 

— 

— 

Other 

1,626,319 

1,649,437 

1,661,035 

1,591,035 

1,771,104 

740,000 

614,612 

69,349,000 

67,463,454 

66,722,657 

66,151,217 

66,384,767 

740,000 

629,525 

EXPENDITURE 

Salaries  and  benefits: 

Non-medical  staff 

51,219,000 

51,445,474 

50,281,883 

49,649,153 

49,957,294 

124,000 

149,526 

Medical  staff 

5,545,000 

5,192,510 

5,192,516 

5,184,950 

4,925,338 

— 

— 

Drugs,  supplies  and  othe/^^ 

12,895,000 

12,322,613 

12,298,285 

12,293,285 

11,293,639 

119,000 

113,585 

69,659,000 

68,960,597 

67,772,684 

67,127,388 

66,176,271 

243,000 

263,111 

Excess  (deficiency)  of  revenue  over 
expenditure  before  amortization 

(310,000) 

(1,497,143) 

(1,050,027) 

(976,171) 

208,496 

497,000 

366,414 

Amortization 

— 

— 

— 

— 

4,199,133 

— 

— 

Excess  (deficiency)  of  revenue  over 
expenditure  for  the  year 

$ (310,000) 

$(1,497,143) 

$(1,050,027) 

$ (976,171) 

$ (3,990,637) 

$ 497,000 

$ 366,414 

The  Hospital’s  initial  operating  budget  was  approved  by  the  Board  of  Management  on  February  22,  1993.  This  budget  was  based  on  best  available  information  on 
funding  to  be  received  from  the  Province.  During  the  year,  major  grant  reductions  were  announced  and  the  Hospital  revised  its  budgets  and  operational  plans  to  respond 
to  these  changes.  The  budget  dates  provided  in  this  schedule  represent  dates  when  the  Board  of  Management  approved  budget  revisions. 

This  classification  groups  expenditure  for  medical,  drugs,  physical  plant  and  maintenance  as  well  as  other  expenditure  not  relating  to  salaries  and  benefits  or 
amortization. 
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AUDITOR’S  REPORT 


To  the  Board  of  Management  of 
Alberta  Hospital  Edmonton 

I have  audited  the  balance  sheet  of  the  Alberta  Hospital  Edmonton  as  at  March  31,1 994  and 
the  statements  of  revenue,  expenditure  and  fund  balances,  changes  in  financial  position, 
equity  in  capital  assets,  and  Board  reserves  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  the  Hospital’s  management.  My  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Hospital  as  at  March  31,1 994  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted 
accounting  principles. 


Edmonton,  Alberta 
June  1,  1994 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 
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ALBERTA  HOSPITAL  EDMONTON 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 

1994  1993 

ASSETS 

Current; 


Cash  and  short-term  investments 

Accounts  receivable: 

$ 9,836,200 

$14,567,879 

Alberta  Hospital  Edmonton  Foundation 

64,000 

4,000 

Other 

407,200 

863,939 

Inventories 

382,808 

514,495 

Prepaid  expenses 

176,864 

122,788 

10,867,072 

16,073,101 

Capital  assets  (Note  4) 

27,402,969 

29,217,218 

$38,270,041 

$45,290,319 

LIABILITIES  AND  EQUITY 

Liabilities: 

Current: 

Accounts  payable  and  accrued  liabilities 

$ 1,434,207 

$ 2,018,747 

Accrued  payroll  liabilities 

4,865,333 

5,987,846 

Deferred  grants 

1,186,758 

1,145,491 

7,486,298 

9,152,084 

Long-term: 

Pension  obligation  (Note  5) 

4,396,000 

— 

Equity: 

Fund  balances 

(3,581,171) 

5,108,452 

Equity  in  capital  assets 

27,402,969 

29,217,218 

Board  reserves 

2,565,945 

1,812,565 

26,387,743 

36,138,235 

$38,270,041 

$45,290,319 

The  accompanying  notes  and  schedules 
are  part  of  these  financial  statements. 
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ALBERTA  HOSPITAL  EDMONTON 

STATEMENT  OF  REVENUE,  EXPENDITURE  AND  FUND  BALANCES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

Operating 

Special 

Purpose 

Total 

Total 

Budget  Actual 

Actual 

Actual 

Actual 

Revenue: 

Grants  (Note  6) 

$57,920,883 

$56,919,492 

$ — 

$56,919,492 

$58,919,009 

Patient  charges 

1,553,000 

1,523,527 

— 

1,523,527 

1,586,862 

Interest  revenue 

350,300 

332,797 

308,280 

641,077 

889,698 

Sales,  services  and  recoveries 

1,079,900 

985,389 

329,663 

1,315,052 

1,195,196 

60,904,083 

59,761,205 

637,943 

60,399,148 

62,590,765 

Expenditure: 

Nursing  services 

27,527,430 

27,344,028 

4,500 

27,348,528 

28,245,812 

Clinical  services 

13,186,477 

12,662,932 

56,029 

12,718,961 

11,915,532 

Physical  plant  and  planning 

7,705,010 

7,945,516 

382,829 

8,328,345 

5,862,671 

General  services: 

Administration 

5,206,794 

4,245,242 

3,366,200 

7,611,442 

7,036,082 

Dietary 

3,345,775 

3,210,191 

23,538 

3,233,729 

3,537,010 

Capital  development  costs  written  off  (Note  4) 

— 

2,836,022 

— 

2,836,022 

— 

Housekeeping 

2,757,001 

2,442,292 

— 

2,442,292 

2,690,747 

Amortization  of  capital  assets 

— 

1,655,213 

8,217 

1,663,430 

1,878,333 

Laundry 

1,175,596 

1,183,952 

— 

1,183,952 

1,148,267 

Other 

— 

— 

240,208 

240,208 

151,943 

Schedule  1 

60,904,083 

63,525,388 

4,081,521 

67,606,909 

62,466,397 

Excess  (deficiency)  of  revenue  over  expenditure  for  the  year 

$ — 

(3,764,183) 

(3,443,578) 

(7,207,761) 

124,368 

Fund  balances  at  beginning  of  year  as  previously  reported 

41,319 

5,067,133 

5,108,452 

2,992,914 

Adjustment  for  pension  liability  (Note  3) 

(4,341,000) 

— 

(4,341,000) 

— 

Fund  balances  at  begiiming  of  year  as  restated 

(4,299,681) 

5,067,133 

767,452 

2,992,914 

Transfers: 

Inter-ftmd 

(310,662) 

310,662 

— 

— 

Equity  in  capital  assets: 

For  asset  acquisitions 

(119,641) 

(767,293) 

(886,934) 

(941,585) 

For  funding  amortization  charges 

1,655,213 

8,217 

1,663,430 

1,878,333 

For  capital  development  costs  written  off 

2,836,022 

— 

2,836,022 

— 

Board  reserves,  net 

4,060,932 

(753,380) 

(1,201,794) 

(753,380) 

2,859,138 

1,054,422 

1,991,170 

Fund  balances  at  end  of  year  (Note  7) 

$ (4,002,932) 

$ 421,761 

$(3,581,171) 

$ 5,108,452 
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ALBERTA  HOSPITAL  EDMONTON 
STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Excess  (deficiency)  of  revenue  over  expenditure 

$ (7,207,761) 

$ 124,368 

Add: 

Capital  development  costs  written  off 

2,836,022 

— 

Amortization 

1,663,430 

1,878,333 

Pension  obligation 

55,000 

— 

(2,653,309) 

2,002,701 

Changes  in  non-cash  transactions: 

Amounts  receivable  from  Alberta  Hospital  Edmonton  Foundation 

(60,000) 

— 

Other  accounts  receivable 

456,739 

591,892 

Inventories 

131,687 

(72,754) 

Prepaid  expenses 

(54,076) 

134,900 

Accounts  payable  and  accrued  liabilities 

(584,540) 

(754,416) 

Accrued  payroll  liabilities 

(1,122,513) 

402,747 

Deferred  grants 

41,267 

(30,774) 

(1,191,436) 

271,595 

Cash  generated  from  (used  by)  operations 

(3,844,745) 

2,274,296 

Investing  activity: 

Acquisition  of  capital  assets 

(2,685,203) 

(2,686,117) 

Financing  activity: 

Capital  grants  and  other 

1,798,269 

1,744,532 

Increase  (decrease)  in  cash  and  short-term  investments 

(4,731,679) 

1,332,711 

Cash  and  short-term  investments  at  beginning  of  year 

14,567,879 

13,235,168 

Cash  and  short-term  investments  at  end  of  year 

$ 9,836,200 

$14,567,879 

ALBERTA  HOSPITAL  EDMONTON 
STATEMENT  OF  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 

1994  1993 

Balance  at  beginning  of  year,  as  restated  (Note  3)  $29,217,218  $28,409,434 

Add  capital  assets  provided  from: 

Grants  1,791,887  1,691,419 

Transfers  from  funds  886,934  941,585 

Donations  from  Alberta  Hospital  Edmonton  Foundation  (Note  8)  6,382  49,015 

Other  — 4,098 

2,685,203  2,686,117 

Less: 

Capital  development  costs  written  off  2,836,022  — 

Amortization  charges  transferred  from  funds  1,663,430  1,878,333 

4,499,452  1,878,333 

$27,402,969  $29,217,218 


Balance  at  end  of  year 
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ALBERTA  HOSPITAL  EDMONTON 
STATEMENT  OF  BOARD  RESERVES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Special  Purpose  Fund: 

Balance  at 
Beginning 
of  Year 

Transfers 
from  Special 
Purpose  Fund 

Transfers 
to  Special 
Purpose  Fund 

Balance  at 

End  of  Year 

Computer  systems 

Endowment  for  Alberta  Hospital 

$ 989,434 

$ 850,000 

$ 405,999 

$1,433,435 

Edmonton  Research  Centre 

581,495 

41,174 

90,984 

531,685 

Occupational  therapy 

102,509 

— 

27,629 

74,880 

Severance  and  early  retirement 

— 

3,500,000 

3,166,700 

333,300 

Clinical  outcome  evaluation 

— 

120,000 

77,612 

42,388 

Vehicle  purchase 

Neuropsychology  data  base 

— 

147,000 

136,747 

10,253 

management  system 

— 

123,550 

123,550 

— 

Capital  equipment 

— 

106,340 

106,340 

— 

Other 

139,127 

$1,812,565 

587,925 

$5,475,989 

587,048 

$4,722,609 

140,004 

$2,565,945 

ALBERTA  HOSPITAL  EDMONTON 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

Alberta  Hospital  Edmonton  operates  under  the  authority  of  the  Provincial  General  Hospitals  Act, 
Chapter  P-21,  Revised  Statutes  of  Alberta  1980,  as  amended. 

The  Regional  Health  Authorities  Act  received  Royal  Assent  on  June  1 , 1 994.  The  Act  includes  provisions 
for  winding  up  the  affairs  of  the  boards  established  under  the  Provincial  General  Hospitals  Act  and  the 
assmnption  of  operations,  including  assets  and  liabilities,  by  a regional  health  authority  or  a provincial 
health  board.  These  financial  statements  have  been  prepared  on  the  basis  of  continuation  of  operations 
by  the  Board. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 

(a)  Fund  Accounting 

The  accoimts  of  the  Hospital  are  maintained  in  accordance  with  the  principles  of  fund  accounting. 
For  financial  reporting  purposes,  accounts  with  similar  characteristics  have  been  combined  into  the 
following  major  fimd  groupings: 

- Operating  fund 

- Special  purpose  fund 

- Capital  fund 
Operating  Fund 

The  operating  fimd  consists  primarily  of  programs  approved  by  the  Province  of  Alberta.  Revenue 
consists  primarily  of  operating  grants,  patient  charges,  interest,  sales,  services  and  recoveries. 
Expenditure  is  for  the  delivery  of  mental  health  and  education  programs. 

Special  Purpose  Fund 

The  special  purpose  fund  consists  of  discretionary  revenue  as  defined  under  the  Alberta  Hospitali- 
zation Benefits  Regulations  which  specify  the  use  of  discretionary  revenue. 

Capital  Fund 

The  capital  fund,  represented  by  equity  in  capital  assets,  consists  of  buildings  transferred  from  the 
Province  of  Alberta  on  October  1 , 1 982  and  capital  assets  acquired  thereafter  funded  by  grants  and 
donations  designated  for  the  purchase  of  capital  assets.  Capital  assets  acquired  by  the  other  funds 
are  transferred  to  equity  in  capital  assets. 

(b)  Capital  Assets 

Capital  assets  are  recorded  at  cost  and  amortized  over  their  estimated  useful  lives  on  a straight-line 
basis  as  follows: 


Buildings 

Furniture  and  equipment 


1 0 to  50  years 
5 to  15  years 
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(c)  Inventories 

Inventories  are  recorded  at  the  lower  of  cost  or  net  realizable  value. 

(d)  Donations 

Cash  donations  are  recorded  as  revenue  when  they  are  received. 

Donations  of  capital  assets  are  recorded  at  market  value  at  date  of  acquisition. 

(e)  Pension 

Pension  costs  charged  to  expenditures  comprise  the  cost  of  pension  obligations  earned  by  employ- 
ees during  the  year  and  interest  on  the  Hospital’s  portion  of  unfunded  pension  liabilities. 

Pension  obligations  included  under  liabilities  represent  the  Hospital’s  portion  of  unfunded  pension 
liabilities. 

(f)  Deferred  Operating  and  Capital  Grants 

Capital  grants  are  included  in  the  statement  of  equity  in  capital  assets  as  assets  are  acquired. 
Conditional  operating  grants  are  recorded  as  deferred  revenue  and  transferred  to  revenue  when 
related  costs  are  incurred. 


Notes 


Changes  in  Accounting  Policies 
Capital  Assets 

During  the  year,  the  Hospital  changed  its  accounting  policies  to  record  buildings  transferred  to  the  Board 
in  prior  years  at  estimated  fair  market  value  as  at  the  date  of  transfer  and  commenced  amortizing  capital 
assets.  Estimated  fair  market  value  was  established  by  an  appraisal  dated  March  28,  1994.  Previously, 
land  and  buildings  transferred  were  recorded  at  a nominal  value  and  no  amortization  was  provided  on 
capital  assets.  The  changes  have  been  applied  retroactively  and  prior  periods  have  been  restated. 

The  effect  of  these  changes  on  the  prior  years  is  as  follows: 


Balances  at  beginning  of  year,  as  previously  reported 
Appraised  value  of  buildings  transferred 
Accumulated  amortization 
Balances  at  beginning  of  year,  as  restated 


Equity  in  Capital  Assets 
1994  1993 


$ 13,822,421 
28,530,408 
(13,135,611) 
$ 29,217,218 


$ 11,327,534 
28,530,408 
(11,448,508) 
$ 28,409,434 


There  is  no  impact  on  the  operating  fund  balance  at  beginning  of  year  in  respect  of  amortization  charges 
as  these  charges  are  funded  by  transfers  from  equity  in  capital  assets.  Capital  assets  and  equity  in  capital 
assets  have  been  reduced  by  $14,727,933(1993  $13,135,611)  in  respect  of  amortization  charges  and 
increased  by  $28,530,408  (1993  $28,530,408)  in  respect  of  appraised  value  of  buildings. 

The  effect  of  this  change  on  the  current  year  is  that  the  excess  of  expenditure  over  revenue  of  the 
operating  fund  has  increased  by  $1,655,213  and  of  the  special  purpose  fund  by  $8,217  in  respect  of 
amortization  charges.  These  amounts  were  funded  by  transfers  from  equity  in  capital  assets. 

Pension  Obligation 

During  the  year,  the  Hospital  commenced  recording  of  its  portion  of  unfunded  pension  liabilities.  This 
change  has  been  applied  retroactively  by  adjustment  of  the  operating  fund  balance  in  the  amount  of 
$4,341,000  at  beginning  of  year.  Prior  period  expenditures  have  not  been  restated  as  the  related 
adjustments  are  not  determinable. 

The  effect  of  this  change  on  the  current  year  is  that  the  operating  fund’s  deficiency  of  revenue  over 
expenditure  has  been  increased  by  $55,000  representing  the  increase  in  pension  obligations. 


Note  4 Capital  Assets 

Capital  assets  consist  of  the  following: 


Buildings 

Furniture  and  equipment 
Capital  development  costs 


Cost 

$34,158,249 

7,972,653 


$42,130,902 


1994 

Accumulated 

Amortization 

$10,314,077 

4,413,856 


$14,727,933 


Net 

$23,844,172 

3,558,797 

$27,402,969 


1993 


Net 

$24,550,417 

3,369,590 

1,297,211 

$29,217,218 


Land  and  buildings  used  by  the  Hospital  from  October  1,  1982  were  transferred  to  the  Hospital  on  June 
30, 1 988  by  the  Province  of  Alberta  at  no  cost.  Buildings  have  been  included  at  an  appraised  value  based 
on  estimated  value  at  the  date  the  Board  commenced  using  these  facilities. 

Capital  development  costs  of  $2,836,022  relating  to  the  Hospital’s  master  development  plan  for  new 
buildings  have  been  expensed  due  to  the  uncertainty  relating  to  receiving  approvals  and  funding  for  the 
construction  project. 
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Note  5 

Note  6 

Note  7 

Notes 

Note  9 

Note  10 

Note  11 

Note  12 

Note  13 


Pension  Obligation 

The  Hospital  participates  with  other  employers  in  the  Local  Authorities  Pension  Plan,  a defined  benefit 
pension  plan.  This  Plan  provides  pensions  for  Hospital  employees  based  on  their  length  of  service  and 
earnings. 

The  Hospital’s  unfunded  pension  liability  was  determined  by  an  actuarial  valuation  as  at  December  3 1 , 
1991,  extrapolated  to  March  31,1 994.  During  the  year,  the  Alberta  Legislature  passed  the  Public  Sector 
Pension  Plans  Act  which  determined  the  amount  of  the  unfunded  pension  liabilities  which  will  be  funded 
by  employers.  The  Hospital’s  portion  of  the  employers’  liability  was  based  on  the  Hospital’s  percentage 
of  the  total  pensionable  payroll  of  all  employers. 


Operating  Fund  Grants 

Operating  fund  grants  were  received  from; 


Department  of  Health 

Department  of  Public  Works,  Supply  and  Services 

Department  of  Justice 

Department  of  Supply  Services,  Canada 


1994 

$55,961,965 

402,355 

307,194 

247,978 

$56,919,492 


1993 

$57,584,238 

727,191 

341,328 

266,252 

$58,919,009 


Operating  Fund  Balance 

The  operating  fund  balance  relates  to  the  following  designated  programs: 

1994  1993 

Hospital  operations  $(4,348,383)  $ (336,347) 

Young  Offenders  program  363,332  371,910 

Counterpoint  Home  program  (17,881)  5,756 

$(4,002,932)  $ 41,319 


Related  Parties 

The  Alberta  Hospital  Edmonton  Foundation  undertakes  fund  raising  activities  to  further  the  objectives 
of  the  Hospital.  The  Hospital  provides  accommodation  and  administrative  services  to  assist  the 
Foundation  in  its  operations  for  which  the  Foundation  reimbursed  $12,000  (1993  $Nil)  during  the  year 
for  secretarial  services. 

Donations  from  the  Foundation  are  accounted  for  when  received  by  the  Hospital.  During  the  year,  the 
Hospital  received  $6,382  (1993  $49,015)  in  capital  donations. 


Leases 

The  future  minimum  lease  payments  and  balance  of  obligations  under  the  operating  leases  for  office 
and  equipment  rental  are  as  follows; 

Year  ending  March  3 1 


1995 

$151,526 

1996 

136,681 

1997 

122,790 

1998 

19,538 

Budget 

The  1994  operating  budget  was  approved  by  the  Hospital  Board  on  March  17,  1993.  The  budget  was 
set  before  the  Hospital  was  advised  of  funding  reductions. 

Commitments 

The  Hospital  has  entered  into  contracts  for  housekeeping  and  security  services  for  a period  from  June 
10,  1994  to  March  31,  1996  amounting  to  approximately  $3,800,000. 

Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 

Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  the  Hospital  Board. 
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Schedule  1 

ALBERTA  HOSPITAL  EDMONTON 
SCHEDULE  OF  EXPENDITURE 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Salaries  and  wages 
Employee  benefits 
Dietary 

Capital  development  costs  written  off 

Professional  fees 

Repairs  and  maintenance 

Amortization 

Utilities 

Medical  supplies 
Other  supplies  and  services 


1994 

1993 

$44,322,726 

$41,819,728 

6,385,557 

6,109,475 

3,381,738 

3,698,977 

2,836,022 

— 

2,426,170 

2,290,000 

2,165,262 

2,599,313 

1,663,430 

1,878,333 

1,538,133 

1,444,217 

1,007,419 

972,384 

1,880,452 

1,653,970 

$67,606,909 

$62,466,397 

Schedule  2 

ALBERTA  HOSPITAL  EDMONTON 
SCHEDULE  OF  SALARIES  AND  BENEFITS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Number 

Benefits 

Number 

of 

and 

of 

Individuals 

Salary*’* 

Allowances*^* 

Total 

Individuals 

Total 

Board: 

Chairman 

1 

$ 13,525 

$ — 

$ 13,525 

1 

$ 16,550 

Other  members 

5 

28,843 

— 

28,843 

7/5(3) 

37,000 

42,368 

— 

42,368 

53,550 

President  and  CEO 

1 

123,114 

65,698^'’^ 

188,812 

1 

145,162 

Vice  Presidents: 

Clinical  Services^^^ 

1 

146,498 

— 

146,498 

1 

90,799 

Facilities  and  Support  Services 

1 

80,364 

12,563 

92,927 

1 

93,479 

Nursing 

1 

75,518 

11,329 

86,847 

1 

87,159 

Human  Resources 

— 

— 

— 

— 

1 

87,291 

Finance 

— 

— 

— 

— 

1 

90,514 

Administrative  Services 

1 

79,968 

11,502 

91,470 

— 

— 

Other  managers^®^  (average  1994  $65,449,  1993  $66,627) 

58 

3,286,477 

509,557 

3,796,034 

57 

3,797,727 

Other  full-time  staff: 

Nurses  and  psychiatric  aides  (average  1994  $45,441,  1993  $44,370) 

373 

14,684,294 

2,265,119 

16,949,413 

430 

19,079,309 

Other  (average  1994  $38,360,  1993  $38,032) 

478 

15,886,181 

2,449,943 

18,336,124 

484 

18,407,478 

Part-time  and  casual  staff^’^ 

6,692,727 

1,030,913 

7,723,640 

5,679,261 

Severance  costs 

3,225,217 

28,933 

3,254,150 

317,474 

44,280,358 

6,385,557 

50,665,915 

47,875,653 

$44,322,726 

$ 6,385,557 

$50,708,283 

$47,929,203 

Medical  fees^*^ 

$ 1,150,671 

$ 1,138,714 

Salary  includes  regular  base  pay,  overtime,  premiums,  lump  sum  payments,  vacation  payout,  honoraria  and  any  other  direct  cash  remimeration. 

Employer’s  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees,  including  pension,  health  care,  dental  coverage,  vision  coverage, 
out-of-country  medical  benefits,  extended  health  care,  group  life  insurance,  accidental  death  and  dismemberment  insurance,  long  and  short-term  disability  plans, 
professional  memberships  and  tuition. 

During  the  period  March  1 , 1 992  to  December  31,1 992,  the  Board  consisted  of  eight  members  and,  from  January  1 , 1 993  to  March  31,1 993,  of  six  members  (including 
the  Chairman). 

Automobile  provided,  no  amount  included  in  the  benefits  and  allowance  figure.  Includes  amount  paid  to  purchase  prior  period  pensionable  service. 

The  position  of  Vice  President,  Clinical  Services  was  filled  for  part  of  the  year  in  1993. 

Subsequent  to  March  31,  1994,  the  Hospital  reorganized  its  operations  and  19  manager  positions  were  eliminated. 

Part-time  and  casual  staff  represent  staff  working  less  than  38  3/4  hours  per  week. 

Medical  fees,  which  are  included  in  the  amount  reported  as  professional  fees  on  Schedule  1,  consist  of  sessional  billings  from  36  consulting  psychiatrists. 
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AUDITOR’S  REPORT 


To  the  Board  of  Management 
of  Alberta  Hospital  Ponoka 

I have  audited  the  balance  sheet  of  Alberta  Hospital  Ponoka  as  at  March  31,  1994  and  the 
statements  of  revenue,  expenditure  and  fund  balances,  changes  in  financial  position,  and 
equity  in  capital  assets  for  the  year  then  ended.  These  financial  statements  are  the  responsi- 
bility of  the  Hospital’s  management.  My  responsibility  is  to  express  an  opinion  on  these 
financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Hospital  as  at  March  31,1 994  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted 
accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  10,  1994 
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ALBERTA  HOSPITAL  PONOKA 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 
(thousands  of  dollars) 

1994  1993 

ASSETS 


Current: 


Cash 

$ 1,992 

$ 3,007 

Short-term  deposits 

8,014 

7,282 

Accounts  receivable  and  accrued  interest  (Note  4) 

461 

581 

Inventories 

266 

290 

Prepaid  expenses 

108 

173 

10,841 

11,333 

Capital  assets  (Note  5) 

36,941 

37,695 

$47,782 

$49,028 

LIABILITIES  AND  EQUITY 

Current  liabilities: 

Accounts  payable 

$ 1,594 

$ 2,404 

Accrued  salaries  and  payroll  deductions 

3,558 

4,065 

Deferred  revenue 

282 

308 

Unexpended  capital  grants 

835 

955 

Due  to  patients 

75 

73 

6,344 

7,805 

Pension  liability  (Note  6) 

3,107 

— 

9,451 

7,805 

Equity: 

Operating  fund  balance 

(3,003) 

(807) 

Discretionary  fund  balance 

4,393 

4,335 

1,390 

3,528 

Equity  in  capital  assets 

36,941 

37,695 

38,331 

41,223 

$47,782 

$49,028 

The  accompanying  notes  and  schedules 

are  part  of  these  financial  statements. 
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ALBERTA  HOSPITAL  PONOKA 

STATEMENT  OF  REVENUE,  EXPENDITURE  AND  FUND  BALANCES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


1994 

1993 

Operating 

Discretionary 

Total 

Total 

School  of 

Hospital 

Nursing 

Total 

Total 

(Actual) 

(Actual) 

(Actual) 

(Budget) 

(Actual) 

(Actual) 

(Actual) 

Revenue: 

Grants: 

Department  of  Health 

$36,379 

$ — 

$36,379 

$37,335 

$ — 

$36,379 

$37,544 

Department  of  Advanced  Education 
and  Career  Development 

_ 

947 

947 

947 

_ 

947 

927 

Patient  charges,  net 

1,573 

— 

1,573 

1,471 

23 

1,596 

1,401 

Rentals  and  recoveries 

649 

— 

649 

752 

— 

649 

617 

Interest 

224 

8 

232 

202 

231 

463 

579 

Workshop  and  snackbar  sales 

— 

— 

— 

— 

161 

161 

209 

Tuition  and  course  fees 

— 

104 

104 

197 

— 

104 

107 

Donations 

— 

— 

— 

— 

25 

25 

19 

38,825 

1,059 

39,884 

40,904 

440 

40,324 

41,403 

Expenditure  (Schedule  1): 

Nursing  services 

14,560 

_ 

14,560 

15,421 

„ 

14,560 

15,800 

General  services: 

Employee  benefits,  severance,  and 

Workers’  Compensation  Board  premiums 

5,146 

5,146 

4,762 

5,146 

4,446 

Administration 

4,775 

— 

4,775 

4,811 

— 

4,775 

5,156 

Dietary 

2,319 

— 

2,319 

2,726 

— 

2,319 

2,466 

Housekeeping 

1,363 

— 

1,363 

1,491 

— 

1,363 

1,488 

Laundry 

604 

— 

604 

630 

— 

604 

726 

Diagnostic  and  therapeutic  services 

5,753 

— 

5,753 

6,421 

— 

5,753 

6,139 

Physical  plant 

2,559 

— 

2,559 

2,689 

— 

2,559 

2,864 

Amortization  of  capital  assets 

2,394 

106 

2,500 

2,546 

— 

2,500 

2,660 

School  of  Nursing 

— 

1,023 

1,023 

1,112 

— 

1,023 

970 

Community  services  project 

712 

— 

712 

804 

— 

712 

— 

Workshop  and  snackbar  costs 

— 

— 

— 

— 

150 

150 

175 

Education 

— 

— 

— 

— 

19 

19 

25 

Loss  (gain)  on  disposal  of  capital  assets 

(3) 

— 

(3) 

— 

— 

(3) 

26 

Other 

— 

— 

— 

— 

33 

33 

52 

40,182 

1,129 

41,311 

43,413 

202 

41,513 

42,993 

Excess  (deficiency)  of  revenue  over 
expenditure  for  the  year 

(1,357) 

(70) 

(1,427) 

(2,509) 

238 

(1,189) 

(1,590) 

Transfers  between  funds 

(224) 

— 

(224) 

(198) 

224 

— 

— 

Transfers  from  (to)  equity  in  capital  assets,  net 

2,417 

106 

2,523 

2,695 

(404) 

2,119 

2,706 

Increase  in  fund  balances  during  year 

836 

36 

872 

$ (12) 

58 

930 

1,116 

Fund  balances  at  beginning  of  year, 
as  previously  reported 

(946) 

139 

(807) 

4,335 

3,528 

2,412 

Adjustment  for  pension  liability  (Note  3) 

(3,001) 

(67) 

(3,068) 

— 

(3,068) 

— 

Fund  balances  at  begitming  of  year,  as  restated 

(3,947) 

72 

(3,875) 

4,335 

460 

2,412 

Fund  balances  at  end  of  year 

$(3,111) 

$ 108 

$ (3,003) 

$ 4,393 

$ 1,390 

$ 3,528 
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ALBERTA  HOSPITAL  PONOKA 
STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


1994 

1993 

Operating  activities: 

Excess  (deficiency)  of  revenue  over  expenditure 

$(1,189) 

$(1,590) 

Add  items  not  affecting  cash: 

Amortization  of  capital  assets 

2,500 

2,660 

Loss  (gain)  on  disposal  of  capital  assets 

(3) 

26 

Increase  in  pension  liability 

39 

— 

1,347 

1,096 

Changes  in  non-cash  amounts: 

Accounts  receivable  and  accrued  interest 

120 

248 

Inventories 

24 

(45) 

Prepaid  expenses 

65 

(53) 

Accounts  payable 

(810) 

(9) 

Accrued  salaries  and  payroll  deductions 

(507) 

(209) 

Deferred  revenue 

(26) 

15 

Due  to  patients 

2 

(12) 

Cash  generated  from  operations 

215 

1,031 

Investing  activities: 

Acquisition  of  capital  assets 

(1,746) 

(2,304) 

Proceeds  on  disposal  of  capital  asset 

3 

— 

Cash  used  in  investing  activities 

(1,743) 

(2,304) 

Financing  activity: 

Capital  grants,  including  interest  earned 

1,245 

2,660 

Cash  generated  from  financing  activity 

1,245 

2,660 

Increase  (decrease)  in  cash  and  short-term  deposits 

(283) 

1,387 

Cash  and  short-term  deposits  at  beginning  of  year 

10,289 

8,902 

Cash  and  short-term  deposits  at  end  of  year 

$10,006 

$10,289 

ALBERTA  HOSPITAL  PONOKA 
STATEMENT  OF  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 

1994  1993 

Capital  fund  equity  at  beginning  of  year  $37,695  $38,077 

Capital  grants,  including  interest  earned: 

Department  of  Public  Works,  Supply  and  Services  1 ,340  1 ,996 

Department  of  Health  18  278 

Department  of  Advanced  Education  and  Career  Development  7 50 

1,365  2,324 

Transfers  (to)  from  operating  fund: 

Amortization  expense  (2,500)  (2,660) 

Disposal  of  capital  assets 

Cost  (424)  (300) 

Accumulated  amortization  424  274 

Obligations  under  capital  lease  272  — 

Administrative  planning  expenses  (295)  (209) 

(2,523)  (2,895) 

Transfers  from  (to)  discretionary  fund: 

Capital  asset  acquisitions  404  191 

Interest  earned  on  unexpended  formula  grants  — (2) 

404  m 

$36,941  $37,695 


Capital  fund  equity  at  end  of  year 
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ALBERTA  HOSPITAL  PONOKA 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

Alberta  Hospital  Ponoka  operates  under  the  authority  of  the  Provincial  General  Hospitals  Act,  Chapter 
P-21,  Revised  Statutes  of  Alberta  1980,  as  amended. 

The  Regional  Health  Authorities  Act  received  Royal  Assent  on  June  1 , 1 994.  The  Act  includes  provisions 
for  winding  up  the  affairs  of  the  boards  established  under  the  Provincial  General  Hospitals  Act  and  the 
assumption  of  operations,  including  assets  and  liabilities,  by  a provincial  health  board.  These  financial 
statements  have  been  prepared  on  the  basis  of  continuation  of  operations  by  the  Board. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 
Fund  Accounting 

The  accounts  of  the  Hospital  are  maintained  in  accordance  with  the  principles  of  fund  accounting.  For 
financial  reporting  purposes,  accounts  with  similar  characteristics  have  been  combined  into  the 
following  major  groupings: 

- Operating  fund 

- Discretionary  fund 

- Equity  in  capital  assets 

Operating  Fund 

The  operating  fund  consists  primarily  of  programs  approved  by  the  Province  of  Alberta.  Revenue 
includes  operating  grants,  certain  patient  charges,  recoveries  and  sales,  and  interest.  Expenditure  is  for 
the  delivery  of  mental  health  and  education  programs.  Conditional  operating  grants,  plus  interest  earned, 
that  have  not  been  expended  are  deferred  and  are  reflected  as  a liability. 

Discretionary  Fund 

The  discretionary  fund  consists  of  sales  revenue,  donations  received  for  specific  purposes  and  interest. 
Discretionary  revenue  is  defined  under  the  Alberta  Hospital  Benefits  Regulations.  The  Regulations 
require  that  such  revenues  be  used  to  cover  the  following,  in  order  of  priority: 

- operating  deficits  of  the  Hospital, 

- deficits  for  programs  other  than  approved  Hospital  programs, 

- any  purpose  within  the  authority  of  the  Board  that  will  benefit  the  Hospital, 

- capital  expenditures  that  will  benefit  the  Hospital  which  may  have  incremental  operating  costs,  and 

- transfers  to  a Hospital  foundation. 

Ministerial  approval  is  required  for  certain  capital  expenditures  and  for  transfers  made  by  the  Fund. 
Equity  in  Capital  Assets 

Equity  in  capital  assets  mainly  consists  of  capital  assets  transferred  from  the  Province  of  Alberta  on 
October  1,  1982  and  capital  assets  acquired  thereafter,  funded  by  grants  and  donations  designated  for 
the  purchase  of  capital  assets.  Capital  grants  and  donations,  plus  interest  earned,  that  have  not  been 
expended  are  deferred  and  are  reflected  as  a liability.  Other  funds  used  to  acquire  capital  assets  are 
transferred  to  equity  in  capital  assets.  Capital  funds  used  to  finance  operating  expenditures  are 
transferred  from  equity  in  capital  assets  to  the  operating  fund.  Equity  in  capital  assets  is  reduced  by  a 
transfer  to  the  operating  fund  of  an  amount  equal  to  amortization  of,  and  losses  on  disposal  of,  capital 
assets. 

Capital  Assets 

Amortization  of  capital  assets  is  provided  on  a straight-line  basis  over  their  estimated  useful  economic 
lives  as  follows: 

Land  improvements 
Buildings 

Equipment  and  furniture 
Inventories 

Inventories  are  recorded  at  the  lower  of  cost  or  net  realizable  value. 

Accrued  Vacation  Pay 

Accrued  vacation  pay  is  recorded  as  a liability. 

Pension  Expense  and  Liability 

The  cost  of  pension  obligations  earned  by  employees  during  the  year,  and  interest  on  the  portion  of 
unfunded  liabilities  which  the  Hospital  is  required  to  fund,  are  recorded  as  expenditure  of  the  year.  The 
portion  of  imfunded  pension  liabilities  which  the  Hospital  is  required  to  fund  is  recorded  as  a liability. 
Donations 

Cash  donations  are  recorded  as  revenue  when  they  are  received.  Donations  of  capital  assets  are  recorded 
at  market  value  at  date  of  acquisition. 


- From  10  to  30  years 

- From  10  to  45  years 

- From  5 to  15  years 
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Note  3 Change  in  Accounting  Policy 
(thousands  of  dollars) 

Pension  Liability 

Effective  April  1 , 1 993 , a liability  has  been  recorded  to  reflect  the  portion  of  unfunded  pension  liabilities 
which  the  Hospital  is  required  to  fund. 

This  change  has  been  applied  retroactively  by  adjustment  of  the  opening  operating  fund  balance  to 
record  the  liability  at  April  1 , 1 993  amounting  to  $3,068.  Prior  period  expenditures  have  not  been  restated 
as  the  related  adjustments  are  not  determinable.  If  the  change  in  accounting  policy  had  not  been  made, 
the  excess  (deficiency)  of  revenue  over  expenditure  for  the  year  (a)  and  fund  equity  at  the  end  of  the 
year  (b)  would  have  been  as  follows: 


Hospital 

(a) 

$(1,319) 

(b) 

$ (72) 

Note  4 Accounts  Receivable  and  Accrued  Interest 
(thousands  of  dollars) 

Patient  charges 
Federal  taxes 

Department  of  Advanced  Education  and  Ci 

Department  of  Health 

Other 

Less:  Allowance  for  doubtful  accounts 
Accrued  interest 


Operating 

Operating 

and 

Discretionary 

School  of 

Nursing 

Total 

Total 

$ (69) 

$(1,388) 

$(1,150) 

$ 176 

$ 104 

$ 4,497 

1994 

1993 

$130 

$143 

68 

140 

Development 

53 

61 

32 

— 

92 

122 

375 

466 

8 

34 

367 

432 

94 

149 

$461 

$581 

Note  5 Capital  Assets 

(thousands  of  dollars) 


Cost 


Land 

$ 747 

Land  improvements 

1,755 

Buildings 

50,323 

Equipment  and  furniture 

7,015 

Construction  costs 

3,836 

$63,676 

Cost  includes  the  appraised  value  at  October  1, 
the  Province  of  Alberta  on  that  date. 


1994 

1993 

Accumulated 

Amortization 

Net 

Net 

$ — 

$ 747 

$ 747 

1,356 

399 

461 

20,858 

29,465 

31,380 

4,521 

2,494 

2,311 

— 

3,836 

2,796 

$26,735 

$36,941 

$37,695 

of  capital  assets  transferred  to  the  Hospital  from 


Construction  costs  relate  to  the  replacement  of  certain  in-patient  units.  Further  funding  of  this  capital 
project  was  deferred  by  the  Government  of  Alberta  in  October,  1 993  and,  as  a result,  construction  ceased. 
The  value  of  the  capitalized  costs  is  dependent  on  the  future  funding  and  resumption  of  the  project,  the 
likelihood  of  which,  at  the  date  of  the  financial  statements,  is  not  ascertainable. 


Note  6 Pension  Liability 

(thousands  of  dollars) 

Alberta  Hospital  Ponoka  participates  with  other  employers  in  a defined  benefit  pension  plan.  The  Local 
Authorities  Pension  Plan  provides  pensions  for  the  Hospital’s  employees  based  on  length  of  service  and 
earnings. 

The  Hospital’s  unfunded  pension  liability  for  the  plan  as  at  March  31,  1994  amounts  to  $3,107. 

The  total  amount  of  unfunded  pension  liabilities  from  these  plans  was  determined  by  an  actuarial 
valuation  as  at  December  3 1 , 1 99 1 , extrapolated  to  March  31,1 994.  During  1 993,  the  Legislature  passed 
the  Public  Sector  Pension  Plans  Act  which  determined  the  amount  of  the  unfunded  pension  liabilities 
which  will  be  funded  by  employers.  The  Hospital’s  portion  of  that  employers’  liability  was  calculated 
based  on  the  Hospital’s  percentage  of  total  pensionable  payroll  of  all  employers. 
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Note  7 Discretionary  Fund  Balance 

In  1990,  the  Board  designated  up  to  $1  million  for  purposes  of  landscaping  the  replacement  in-patient 
units  (see  Note  5).  No  expenditures  have  been  incurred  as  at  March  31,  1994.  The  landscaping  work  is 
deferred  pending  resumption  of  construction  of  the  units. 

In  1994,  the  Board  designated  discretionary  funds  not  exceeding  $235,000  to  purchase  vehicles.  At 
March  31,  1994,  vehicles  costing  $81,763  have  been  purchased. 

Note  8 Contingencies 

A claim  for  $2.2  million  has  been  made  against  the  Hospital  by  a construction  company  and  its  associate 
to  recover  costs  alleged  to  have  been  incurred  as  a result  of  delays  in  construction  of  the  brain  injury 
unit  and  the  educational  complex.  Management  believes  it  has  a valid  defence  against  this  claim.  It  is 
not  possible  at  this  time  to  determine  the  amount,  if  any,  that  the  Hospital  may  eventually  pay.  Any 
amount  paid  would  be  recorded  as  a prior  period  adjustment. 

Note  9 Comparative  Figures 

The  1 993  figures  have  been  reclassified  where  necessary  to  conform  to  1 994  presentation. 


Note  10  Approval  of  Financial  Statements 

These  financial  statements  have  been  prepared  and  approved  by  management  and  have  been  recom- 
mended to  the  Board  for  approval. 


Schedule  1 

ALBERTA  HOSPITAL  PONOKA 
SCHEDULE  OF  EXPENDITURE 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 

1994 1993 

Operating 

School  of  Total 


Hospital 

Nursing 

Operating 

Discretionary 

Total 

Total 

Salaries  and  benefits: 

Salaries  and  wages 

$27,229 

$ 720 

$27,949 

$ 21 

$27,970 

$29,172 

Employee  benefits 

4,281 

92 

4,373 

1 

4,374 

4,067 

Physician  fees  (Schedule  2,  Note  6) 

788 

— 

788 

— 

788 

793 

Severance  payments 

532 

— 

532 

— 

532 

84 

Workers’  Compensation  Board  premiums 

333 

9 

342 

— 

342 

357 

Honoraria 

30 

— 

30 

— 

30 

52 

Membership  fees 

7 

— 

7 

— 

7 

8 

Total  salaries  and  benefits 

33,200 

821 

34,021 

22 

34,043 

34,533 

Other  expenses; 

Amortization 

2,394 

106 

2,500 

— 

2,500 

2,660 

Dietary  food  and  supplies 

765 

4 

769 

143 

912 

935 

Utilities 

799 

25 

824 

— 

824 

756 

Medical  and  therapeutic  supplies 

534 

1 

535 

— 

535 

545 

Professional  fees 

429 

83 

512 

9 

521 

635 

Office  expenses 

360 

14 

374 

7 

381 

682 

Repairs  and  maintenance 

329 

35 

364 

— 

364 

435 

Equipment  rental  and  repairs 

312 

7 

319 

2 

321 

415 

Travel  and  automobile 

242 

11 

253 

— 

253 

365 

Linen  and  bedding 

205 

— 

205 

— 

205 

270 

Contract  termination  fee 

146 

— 

146 

— 

146 

— 

Licences,  taxes  and  dues 

138 

3 

141 

— 

141 

109 

Education  supplies 

104 

12 

116 

19 

135 

151 

Insurance 

102 

2 

104 

— - 

104 

101 

Patients’  allowances 

99 

— 

99 

— 

99 

120 

Loss  (gain)  on  disposal  of  capital  assets 

(3) 

— 

(3) 

— 

(3) 

26 

Student  bursaries 

— 

— 

— 

— 

— 

200 

Other  supplies  and  services 

27 

5 

32 

— 

32 

55 

Total  other  expenses 

6,982 

308 

7,290 

180 

7,470 

8,460 

Total  expenditure  for  the  year 

$40,182 

$ 1,129 

$41,311 

$ 202 

$41,513 

$42,993 
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Schedule  2 

ALBERTA  HOSPITAL  PONOKA 
SCHEDULE  OF  SALARIES  AND  BENEFITS 
FOR  THE  YEAR  ENDED  MARCH  31,1994 


1994 1993 


Number  of 

Benefits  and 

Number  of 

Individuals 

Salary*'* 

Allowances*^* 

Total 

Individuals 

Total 

Chairman  of  the  Board 

1 

$ 8,500 

$ 200 

$ 8,700 

1 

$ 12,300 

Board  members 

8 

21,000 

300 

21,300 

9 

39,700 

29,500 

500 

30,000 

52,000 

Executive  Director^^^ 

Executives: 

1 

152,600 

13,800 

166,400 

1 

171,900 

Assistant  Executive  Director,  Corporate  and  Resource  Management 

1 

89,900 

12,900 

102,800 

1 

105,500 

Director  of  Finance 

1 

69,500 

10,900 

80,400 

1 

87,200 

Assistant  Executive  Director,  Professional  Services 

1 

72,400 

11,200 

83,600 

1 

85,400 

Assistant  Executive  Director,  Nursing  Services 

1 

71,400 

11,300 

82,700 

1 

83,700 

Director  of  Human  Resources 

1 

68,200 

10,700 

78,900 

1 

88,000 

Other  managers^'*^  (average  1994  $72,045,  1993  $67,563) 

Other  full-time  sta:^^^ 

42 

2,381,000 

644,900 

3,025,900 

44 

2,972,800 

Medical  staff^^^  (average  1994  $32,892,  1993  $31,832) 

24 

789,400 

— 

789,400 

25 

795,800 

Nursing  (average  1994  $50,131,  1993  $49,262) 

150 

6,525,100 

994,400 

7,519,500 

160 

7,881,900 

Aides  (average  1994  $32,117,  1993  $28,800) 

100 

2,724,600 

487,100 

3,211,700 

117 

3,369,600 

Diagnostic  and  therapeutic  professionals  (average  1994  $48,399, 

1993  $51,806) 

56 

2,362,900 

347,500 

2,710,400 

56 

2,901,100 

Diagnostic  and  therapeutic  technicians  (average  1994  $42,901, 

1993  $41,325) 

11 

408,900 

63,100 

472,000 

12 

495,900 

Support  services  (average  1994  $37,458,  1993  $34,096) 

214 

6,880,500 

1,135,600 

8,016,100 

231 

7,876,200 

Part-time  and  casual  wage  staff 

6,161,200 

638,000 

6,799,200 

7,125,100 

28,757,600 

4,381,400 

33,139,000 

34,040,100 

$28,787,100 

$ 4,381,900 

$33,169,000 

$34,092,100 

Salary  includes  regular  base  pay,  bonuses,  overtime,  lump  sum  payments,  honoraria  and  any  other  direct  cash  remuneration.  Severance  payments  are  not  included  on 
the  schedule. 

Benefits  and  allowances  comprise  the  employer’s  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees  including  pension,  health 
care,  dental  coverage,  vision  coverage,  out  of  country  medical  benefits,  group  life  insurance,  accidental  disability  and  dismemberment  insurance,  long  and  short-term 
disability  plans,  professional  memberships  and  tuition.  Vacation  pay-outs  are  also  included  in  the  benefits  and  allowances  amounts.  Workers’  Compensation  Board 
premiums  are  not  included  in  benefits  and  allowances. 

Automobile  provided  in  1993  and  from  April  to  September  in  fiscal  1994,  for  which  no  amount  is  included  in  the  benefits  and  allowances. 

Other  managers  category  includes  Program  Managers,  Professional  Services  Managers,  Nurse  Managers,  Support  Service  Directors  and  Managers  as  well  as  Corporate 
and  Resource  Service  Managers. 

Full-time  staff  consists  of  all  individuals  working  29  hours  or  more  per  week. 

Under  the  terms  of  contracts  between  Alberta  Hospital  Ponoka  and  physicians,  the  Hospital  remunerates  the  physicians  for  time  spent  on  administrative  matters. 
Physicians  invoice  the  Alberta  Health  Care  Insurance  Plan  for  direct  patient  care  services. 

Effective  October  1,  December  1,  1993  and  January  1,  1994,  the  Executive  Director,  other  executives  and  all  other  management  employees,  respectively,  accepted  a 
5%  reduction  in  remuneration  which  consisted  of  a reduction  in  salary  and  benefits,  including  the  elimination  of  one  week  of  vacation. 

From  September  20  to  October  8, 1993,  the  Board  implemented  a reorganization  plan  in  order  to  seek  increased  efficiencies  in  senior  management  systems,  to  follow 
the  newly  adopted  program  management  principles  in  accordance  with  its  philosophy  of  delegating  decision-making  as  close  as  possible  to  the  patient  care  level.  As 
a result  of  the  reorganizations,  25  positions  were  abolished  consisting  of  1 4 managers  positions,  1 0 support  services  positions  and  1 diagnostic  and  therapeutic  technician 
position. 

The  total  salaries  and  benefits  of  $33,169,000  (1993  $34,092,100)  comprise  the  total  salaries  and  benefits  disclosed  in  the  Schedule  of  Expenditure  amounting  to 
$34,043,000  (1993  $34,533,000)  less  severance  payments  of  $532,000  (1993  $84,000)  and  Workers’  Compensation  Board  premiums  of  $342,000  (1993  $357,000). 
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CHILDREN’S  HEALTH  CENTRE  OF  NORTHERN  ALBERTA 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue,  Expenditure  and  Surplus 
Statement  of  Changes  in  Financial  Position 
Notes  to  the  Financial  Statements 


AUDITOR’S  REPORT 


To  the  Members  of  the  Board  of  Management 
of  the  Children’s  Health  Centre  of  Northern  Alberta 

I have  audited  the  balance  sheet  of  the  Children’s  Health  Centre  of  Northern  Alberta  as  at 
March  31,  1994  and  the  statements  of  revenue,  expenditure  and  surplus  and  changes  in 
financial  position  for  the  year  then  ended.  These  financial  statements  are  the  responsibility 
of  management.  My  responsibility  is  to  express  an  opinion  on  these  financial  statements 
based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Children’s  Health  Centre  as  at  March  31,1 994  and  the  results  of  its  operations 
and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally 
accepted  accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
July  13,  1994 
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CHILDREN’S  HEALTH  CENTRE  OF  NORTHERN  ALBERTA 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 


1994 

1993 

ASSETS 

Cash 

$ 271,740 

$ 368,867 

Term  deposits 

856,838 

1,074,372 

Accounts  receivable  (Note  4) 

71,278 

31,878 

Prepaid  expenses 

2,071 

2,377 

Loan  receivable  (Note  5) 

25,000 

25,000 

Capital  assets  (Note  6) 

458,225 

254,914 

$1,685,152 

$1,757,408 

LIABILITIES,  EQLaTY  AND  SURPLUS 

Accounts  payable  and  accrued  charges 

S 281,218 

$ 168,815 

Deferred  lease  incentive 

47,205 

58,322 

Deferred  revenue 

107,131 

75,973 

Unexpended  capital  grants  (Note  7) 

109,351 

381,738 

Pension  liability  (Note  8) 

42,000 

— 

Equity  in  capital  assets  (Note  9) 

458,225 

254,914 

Surplus 

640,022 

817,646 

$1,685,152 

$1,757,408 

The  accompanying  notes  are  part 
of  these  financial  statements. 


CHILDREN’S  HEALTH  CENTRE  OF  NORTHERN  ALBERTA 
STATEMENT  OF  REVENUE,  EXPENDITURE  AND  SURPLUS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Budget 

Actual 

Actual 

REVENUE 

(Note  14) 

Grants  from  the  Province  of  Alberta 

$25,313,451 

$24,651,975 

$ 1,707,325 

Other  grants 

— 

7,683 

— 

Interest 

40,000 

48,301 

47,849 

EXPENDITURE 

Hospital-based  paediatric  programs  and 

25,353,451 

24,707,959 

1,755,174 

services  (Note  10) 

23,606,121 

23,289,422 

— 

Salaries  and  benefits  (Note  1 1) 

1,059,418 

662,405 

600,509 

Consulting  fees  and  expenses 

164,000 

348,730 

177,400 

Office  rent  and  expenses 

222,427 

185,327 

183,965 

Amortization 

— 

106,309 

38,373 

Professional  fees 

95,500 

84,839 

172,797 

Staff  travel  and  communications 

147,150 

70,465 

66,286 

Association  dues  and  subscriptions 

24,100 

24,232 

15,261 

Board  honoraria  (Note  11) 

41,900 

30,597 

35,820 

Board  travel  and  meeting  expenses 

52,300 

27,956 

39,728 

Capital  assets  written  off 

— 

23,718 

— 

Staff  relocation  costs 

— 

— 

24,942 

Miscellaneous 

— 

9,445 

6,328 

Excess  (deficiency)  of  revenue  over  expenditure 

25,412,916 

24,863,445 

1,361,409 

before  transfer  from  equity  in  capital  assets 

(59,465) 

(155,486) 

393,765 

Transfer  from  equity  in  capital  assets 

— - 

130,027 

38,373 

Excess  (deficiency)  of  revenue  over  expenditiue 

$ (59,465) 

(25,459) 

432,138 

Surplus  at  beginning  of  year,  as  restated  (Note  3(b)) 

776,646 

536,580 

Transfer  to  equity  in  capital  assets  for  asset  acquisitions 

$ (26,205) 

(111,165) 

(151,072) 

Surplus  at  end  of  year 

$ 640,022 

$ 817,646 
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CHILDREN’S  HEALTH  CENTRE  OF  NORTHERN  ALBERTA 
STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

Operating  activities: 

Excess  (deficiency)  of  revenue  over  expenditure  before 

transfer  from  equity  in  capital  assets 

Add  (deduct)  non-cash  items: 

$ (155,486) 

$ 393,765 

Amortization 

106,309 

38,373 

Capital  assets  written  off 

23,718 

— 

Increase  in  pension  liability 

1,000 

— 

(24,459) 

432,138 

Capital  assets  transferred  to  University  of  Alberta  Hospitals 

Changes  in  non-cash  working  capital: 

(324,694) 

— 

Accounts  receivable 

(39,400) 

3,089 

Prepaid  expenses 

306 

(696) 

Accounts  payable  and  accrued  charges 

112,403 

73,054 

Deferred  lease  incentive 

(11,117) 

58,322 

Deferred  revenue 

31,158 

13,328 

Cash  provided  by  (applied  to)  operating  activities 

Investing  activities: 

(255,803) 

579,235 

Acquisition  of  capital  assets 

(658,032) 

(186,386) 

Loan  receivable 

— 

(25,000) 

Capital  assets  transferred  to  University  of  Alberta  Hospitals 

324,694 

— 

Cash  applied  to  investing  activities 

Financing  activities: 

(333,338) 

(211,386) 

Capital  grants  received 

265,000 

407,000 

Interest  on  capital  funds 

9,480 

10,052 

Cash  provided  by  financing  activities 

274,480 

417,052 

Increase  (decrease)  in  cash  and  term  deposits 

(314,661) 

784,901 

Cash  and  term  deposits  at  beginning  of  year 

1,443,239 

658,338 

Cash  and  term  deposits  at  end  of  year 

$1,128,578 

$1,443,239 

CHILDREN’S  HEALTH  CENTRE  OF  NORTHERN  ALBERTA 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority  and  Purpose 

The  Children’s  Health  Centre  of  Northern  Alberta  operates  under  the  authority  of  the  Provincial  General 
Hospitals  Act,  Chapter  P-21,  Revised  Statutes  of  Alberta  1980,  as  amended.  The  Children’s  Health 
Centre  is  committed  to  meet  the  health  needs  of  children  in  an  environment  conducive  to  the  integration 
of  service,  education  and  research. 

The  Regional  Health  Authorities  Act  received  Royal  Assent  on  June  1 , 1 994.  The  Act  includes  provisions 
for  winding  up  the  affairs  of  the  boards  established  under  the  Provincial  General  Hospitals  Act  and  the 
assumption  of  operations,  including  assets  and  liabilities,  by  a regional  health  authority  or  a provincial 
health  board.  These  financial  statements  have  been  prepared  on  the  basis  of  continuation  of  operations 
by  the  Board  of  the  Children’s  Health  Centre. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 
Capital  Assets 

Capital  assets  are  stated  at  cost  less  accumulated  amortization.  Amortization  is  calculated  using  the 
straight-line  method.  Leasehold  improvements  are  amortized  over  the  term  of  the  lease  or  the  expected 
life  of  leasehold  improvements.  Equipment  and  furniture  is  amortized  over  its  useful  life  which  is 
estimated  to  be  between  5 and  1 5 years. 

Deferred  Lease  Incentive 

Deferred  lease  incentive  consists  of  the  unamortized  portion  of  the  value  of  a rent-free  period  received 
as  an  incentive  for  signing  the  office  lease.  The  value  of  the  incentive  has  been  recorded  and  is  amortized 
to  expenditure  on  a straight-line  basis  over  the  term  of  the  lease. 

Deferred  Revenue 

Administration  planning  grants  received  from  the  Department  of  Public  Works,  Supply  and  Services 
are  recorded  as  operating  revenue.  Section  21  of  the  Hospitalization  Benefits  Regulation  states  that 
interest  earned  on  these  grants  may  be  expended  only  if  authorized  by  the  Minister  of  Public  Works, 
Supply  and  Services.  Accordingly,  the  interest  earned  on  administration  planning  grants  is  reported  as 
deferred  revenue. 
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Unexpended  Capital  Grants 

Unexpended  capital  grants  include,  where  stipulated,  the  interest  earned  on  the  unexpended  funds. 
Expenditure 

Salaries  and  benefits  expenditure  includes  pension  costs.  Pension  costs  comprise  the  cost  of  pension 
obligations  earned  by  employees  during  the  year  and  interest  on  the  portion  of  unfunded  pension 
liabilities. 

Note  3 Changes  in  Accounting  Policies 
(a)  Capital  Assets 

The  Children’s  Health  Centre  has  changed  its  policy  for  amortizing  capital  assets.  Under  the  new 
policy,  amortization  on  capital  assets  is  charged  to  expenditure.  The  new  policy  has  no  impact  on 
surplus  as  amortization  charges  are  funded  by  transfers  from  equity  in  capital  assets.  Previously, 
equipment  and  furniture  was  not  amortized  and  amortization  of  leasehold  improvements  was 
charged  to  equity  in  capital  assets. 

This  policy  change  has  been  applied  retroactively  and  the  1993  figures  have  been  restated  as 
follows: 


As  previously 
reported 

Adjustment 

As 

restated 

Capital  assets  and  equity  in  capital  assets 
at  beginning  of  year 

$ 230,967 

$(124,066) 

$ 106,901 

Capital  assets  and  equity  in  capital  assets 
at  end  of  year 

$ 407,009 

$(152,095) 

$ 254,914 

Amortization  of  $10,344  in  1993  was  charged  to  the  statement  of  equity  in  capital  assets.  The 
amortization  charge  has  been  increased  to  $38,373  and  has  now  been  charged  to  expenditure. 

Because  of  the  new  policy  on  amortization,  capital  assets  and  equity  in  capital  assets  have  decreased 
by  $142,470  and  amortization  expense  has  increased  by  $106,309  in  1994. 

(b)  Pension  Liability 

Effective  April  1,  1993,  a liability  has  been  recorded  to  reflect  the  portion  of  unfunded  pension 
liabilities  which  the  Children’s  Health  Centre  has  agreed  to  fund. 

This  policy  change  has  been  applied  retroactively  by  adjustment  of  surplus  at  the  beginning  of  the 
year.  Prior  period  expenditures  have  not  been  restated  as  the  related  adjustments  are  not  determin- 
able. 

The  change  in  accounting  policy  has  had  the  following  effect  on  the  financial  statements: 

Surplus  at  beginning  of  year,  as  previously  reported  $8 1 7,646 

Adjustment  for  pension  liability  (41,000) 

Surplus  at  beginning  of  year,  as  restated  $776,646 

If  this  change  in  accounting  policy  had  not  been  made,  the  deficiency  of  revenue  over  expenditure 
for  the  year  and  surplus  at  the  end  of  year  would  have  been  $24,459  and  $682,022  respectively. 


Note  4 Accounts  Receivable 

Accounts  receivable  consist  of  the  following: 


Province  of  Alberta 

Children’s  Health  Foundation  of  Northern  Alberta 
GST  recoverable 
Accrued  interest 
Other 


1994 

1993 

$41,000 

$10,000 

12,468 

4,331 

12,213 

12,099 

827 

930 

4,770 

4,518 

$71,278 

$31,878 

Note  5 Loan  Receivable 

The  President  of  the  Children’s  Health  Centre  has  been  provided  a non-interest  bearing  home  relocation 
loan  of  $25,000  which  is  repayable  in  1997. 
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Note  6 


Note? 


Note  8 


Note  9 


Note  10 


Capital  Assets 

Capital  assets  consist  of  the  following: 


1994  1993 


Accumulated 

Cost 

Amortization 

Net 

Net 

Leasehold  improvements 

$373,896 

$ 53,387 

$320,509 

$136,610 

Equipment  and  furniture 

280,186 

142,470 

137,716 

118,304 

$654,082 

$195,857 

$458,225 

$254,914 

Unexpended  Capital  Grants 

Unexpended  capital  grants  consist  of  the  following: 

1994 

1993 

Balance  at  beginning  of  year 

$381,738 

$ — 

Grants  from  the  Province  of  Alberta 

265,000 

407,000 

Interest  earned 

9,480 

10,052 

656,218 

417,052 

Capital  assets  acquired 

546,867 

35,314 

Balance  at  end  of  year 

$109,351 

$381,738 

Pension  Liability 

The  Children’s  Health  Centre  with  other  employers  participates  in  the  Local  Authorities  Pension  Plan. 
This  Plan  provides  pensions  for  the  employees  of  the  Children’s  Health  Centre  based  on  length  of  service 
and  earnings. 

The  total  amount  of  the  unfunded  pension  liability  for  the  Pension  Plan  was  determined  by  an  actuarial 
valuation  as  at  December  3 1 , 1 99 1 , extrapolated  to  March  31,1 994.  During  1 993 , the  Legislature  passed 
the  Public  Sector  Pension  Plans  Act  which  determined  the  amount  of  the  unfunded  pension  liability 
which  will  be  funded  by  employers.  The  Children’s  Health  Centre’s  portion  of  the  employers’  liability 
was  calculated  based  on  the  Children’s  Health  Centre’s  percentage  of  the  total  pensionable  payroll  of 
all  employers. 


Equity  in  Capital  Assets 


1994 

1993 

Balance  at  beginning  of  year,  as  restated  (Note  3(a)) 

Capital  asset  acquisitions  funded  by: 

$254,914 

$106,901 

Capital  grants 

546,867 

35,314 

Transfer  from  operating  flmd 

111,165 

151,072 

912,946 

293,287 

Cost  of  assets  transferred  to  University  of  Alberta  Hospitals 
Transfer  to  operating  fund: 

(324,694) 

— 

Amortization  of  capital  assets 

(106,309) 

(38,373) 

Capital  assets  written  off 

(23,718) 

— 

Balance  at  end  of  year 

$458,225 

$254,914 

Hospital-Based  Paediatric  Programs  and  Services 

Effective  May  1,  1993,  the  Children’s  Health  Centre  entered  into  agreements  with  the  University  of 
Alberta  Hospitals,  the  Caritas  Health  Group,  the  Royal  Alexandra  Health  Care  Corporation  and  the 
Sturgeon  General  Hospital  to  deliver  hospital-based  paediatric  programs  and  services. 

The  effect  of  these  agreements  is  that  the  Children’s  Health  Centre  will  use  operating  grants  received 
from  the  Department  of  Health  to  pmchase  paediatric  programs  and  services  from  the  above  organiza- 
tions. The  expenditure  in  the  year  consists  of  the  following: 

University  of  Alberta  Hospitals  $ 1 1 ,875,626 

Caritas  Health  Group  5,502,941 

Royal  Alexandra  Health  Care  Corporation  5,200,736 

Sturgeon  General  Hospital  7 1 0, 1 1 9 

$23,289,422 


246 


PUBLIC  ACCOUNTS  1 993-94 


Note  1 1 Salaries,  Benefits  and  Board  Honoraria 

Salaries,  benefits  and  board  honoraria  are  comprised  of  the  following: 


1994 


Full  Time 

Salaries*’' 

Board  Honoraria: 

Equivalents 

Chairman  of  the  Board 

1.00 

$ 6,375 

Other  Board  members 

Salaries  and  Benefits: 

7.00 

24,060 

30,435 

President 

Vice  President,  Programs  and 

1.00 

119,458 

Planning 

Vice  President,  Finance  and 

1.00 

74,896 

Administration 

1.00 

74,896 

Manager,  Financial  Services 
Other  full-time  staff^^^  (average 

1.00 

47,573 

1994  $32,529,  1993  $36,100) 

7.95 

223,567 

Casual  wage  staff 

5,858 

546,248 

Increase  in  accrued  vacation  pay 

546,248 

$576,683 

1993 


Full  Time 


Benefits*^' 

Total 

Equivalents 

Total 

$ 17 

$ 6,392 

1.00 

$ 9,752 

145 

24,205 

7.00 

26,068 

162 

30,597 

35,820 

42,486 

161,944 

1.00 

147,728 

11,050 

85,946 

1.00 

79,977 

10,374 

85,270 

1.00 

80,552 

8,229 

55,802 

0.83 

42,593 

35,039 

258,606 

6.72 

242,595 

— 

5,858 

3,515 

107,178 

653,426 

596,960 

8,979 

8,979 

3,549 

116,157 

662,405 

600,509 

$116,319 

$693,002 

$636,329 

Salaries  include  regular  base  pay,  overtime  and  bonuses,  but  exclude  vacation  payouts. 

Benefits  include  employer  paid  contributions  and  premiums  on  behalf  of  employees  for  Canada  Pension  Plan, 
unemployment  insurance.  Local  Authorities  Pension  Plan,  basic  and  optional  life  insurance,  short  and  long-term 
disability,  Alberta  Health  Care,  Blue  Cross  dental  and  medical,  basic  and  optional  accidental  death  and 
dismemberment,  car  allowance,  registered  retirement  savings  plan,  memberships  and  vacation  payouts. 
Full-time  staff  consists  of  all  individuals  working  29  or  more  hours  per  week  on  a regular  basis. 


Note  12  Related  Party  Transactions 

The  Children’s  Health  Foundation  of  Northern  Alberta  is  a related  party  created  to  raise  money  to  be 
used  to  advance  health  care  for  the  children  of  Northern  Alberta  by  support  of  programs  that  promote 
health,  prevent  disease  and  treat  illness  through  education,  research,  special  services  and  advocacy. 
Details  of  related  party  transactions  are  as  follows: 

(a)  The  Children’s  Health  Centre  pays  the  accommodation  costs,  office  supply  expenses,  telephone 
system  rental  and  insurance  for  the  Children’s  Health  Foundation. 

(b)  The  Children’s  Health  Centre  received  two  grants  totalling  $18,000  from  the  Children’s  Health 
Foundation.  The  Children’s  Health  Centre  expended  $6,744  during  the  year,  with  the  remaining 
$11,256  being  deferred. 

Note  13  Commitments 

The  Children’s  Health  Centre  leases  office  space  under  an  agreement  which  expires  December  31, 1995. 
The  minimum  payments  over  the  tease  period  will  be: 

1995  $149,103 

1996  111,827 

$260,930 


Note  14  Budget 

The  budget,  except  for  hospital-based  paediatric  programs  and  services  and  related  grant  revenue,  was 
approved  by  the  Board  on  March  16,  1993.  The  budget  for  hospital-based  paediatric  programs  and 
services  and  related  grant  revenue  was  approved  by  the  Board  on  July  28,  1993. 

Note  15  Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 

Note  16  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  management. 
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FOOTHILLS  PROVINCIAL  GENERAL  HOSPITAL 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Revenue,  Expenditure  and  Fund  Balances 

Statement  of  Changes  in  Financial  Position 

Statement  of  Reserves 

Notes  to  the  Financial  Statements 

Schedule  A - Salary  and  Benefits  Disclosure 

Schedule  B - 1993-94  Budget 


AUDITOR’S  REPORT 


To  the  Board  of  Management  of  the 
Foothills  Provincial  General  Hospital 

I have  audited  the  balance  sheet  of  the  Foothills  Provincial  General  Hospital  as  at  March  31, 
1994  and  the  statements  of  revenue,  expenditure  and  fund  balances,  changes  in  financial 
position  and  reserves  for  the  year  then  ended.  These  financial  statements  are  the  responsi- 
bility of  the  Hospital’s  management.  My  responsibility  is  to  express  an  opinion  on  these 
financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Hospital  as  at  March  31,1 994  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted 
accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
June  1,  1994 
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FOOTHILLS  PROVINCIAL  GENERAL  HOSPITAL 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 
(thousands  of  dollars) 

1994  1993 

ASSETS 


Current; 


Cash  and  short-term  investments 

$ 15,706 

$ 28,868 

Accounts  receivable 

7,255 

8,259 

Inventories,  at  cost 

3,591 

3,637 

Prepaid  expenses 

226 

488 

26,778 

41,252 

Long-term  investments  (Approximate  market  value  $22,609;  1993  $15,012) 

22,424 

14,413 

Capital  assets  (Note  4) 

127,511 

122,982 

$176,713 

$178,647 

LIABILITIES  AND  EQUITY 

Current: 

Accounts  payable  and  accrued  liabilities 

$ 13,602 

$ 21,501 

Accrued  vacation  pay 

8,208 

8,899 

Deferred  revenue 

8,316 

8,716 

Current  portion  of  long-term  debt  (Note  5) 

208 

792 

30,334 

39,908 

Long-term: 

Long-term  debt  (Note  5) 

696 

1,036 

Pension  obligation  (Note  6) 

11,116 

— 

11,812 

1,036 

Equity: 

Fimd  balances 

Capital 

126,607 

121,154 

Other 

3,512 

14,198 

130,119 

135,352 

Reserves 

4,448 

2,351 

134,567 

137,703 

$176,713 

$178,647 

The  accompanying  notes  and  schedules 
are  part  of  these  financial  statements. 
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FOOTHILLS  PROVINCIAL  GENERAL  HOSPITAL 
STATEMENT  OF  REVENUE,  EXPENDITURE  AND  FUND  BALANCES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


Operating 

Discretionary 

Special 

Purpose 

Funds 

Sub 

Total 

Capital 

Total 

1994 

Total 

1993 

Revenue; 

Grants 

$194,244 

s — 

$ 15 

$194,259 

$ 4,532 

$198,791 

$206,039 

Patient  charges 

19,704 

4,515 

2,652 

26,871 

— 

26,871 

25,735 

Sales,  services  and  rentals 

11,954 

5,747 

168 

17,869 

140 

18,009 

16,428 

Interest 

98 

2,717 

135 

2,950 

178 

3,128 

3,820 

Donations 

101 

17 

2,020 

2,138 

10,223 

12,361 

3,033 

Other 

377 

— 

954 

1,331 

— 

1,331 

756 

226,478 

12,996 

5,944 

245,418 

15,073 

260,491 

255,811 

Expenditure: 

Direct  cost  of  patient  services 

158,250 

3,982 

1,786 

164,018 

— 

164,018 

165,765 

Indirect  cost  of  patient  services 

57,998 

3,253 

— 

61,251 

— 

61,251 

59,547 

Educational  services 

22,049 

— 

225 

22,274 

— 

22,274 

21,153 

Other 

— 

1,917 

3,061 

4,978 

128 

5,106 

7,108 

238,297 

9,152 

5,072 

252,521 

128 

252,649 

253,573 

Excess  (deficiency)  of  revenue 

over  expenditure 

(11,819) 

3,844 

872 

(7,103) 

14,945 

7,842 

2,238 

Fund  balances  at  beginning  of 

year,  as  restated  (Note  3) 

(15,105) 

14,941 

3,384 

3,220 

121,154 

124,374 

132,909 

Transfers  between  funds  (Note  9) 

11,004 

(1,094) 

(418) 

9,492 

(9,492) 

— 

— 

Appropriation  to  reserves 

— 

(3,000) 

— 

(3,000) 

— 

(3,000) 

(1,230) 

Transfers  from  reserves 

— 

903 

— 

903 

— 

903 

1,435 

Fund  balances  at  end  of  year  (Note  7) 

$(15,920) 

$ 15,594 

$ 3,838 

$ 3,512 

$126,607 

$130,119 

$135,352 
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FOOTHILLS  PROVINCIAL  GENERAL  HOSPITAL 
STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 


FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 

1994 

Operating  activities: 

1993 

Excess  of  revenue  over  expenditure 

Add: 

$ 7,842 

$ 2,238 

Amortization 

11,872 

11,342 

Pension  obligation  (Note  3) 

Less: 

138 

— 

Capital  fund  excess  of  revenue  over  expenditure 

Changes  in  non-cash  accounts: 

(14,945) 

4,907 

(2,446) 

11,134 

Accounts  receivable 

1,004 

266 

Inventories 

46 

(170) 

Prepaid  expenses 

262 

(115) 

Accounts  payable  and  accrued  liabilities 

(7,899) 

1,267 

Accrued  vacation  pay 

(691) 

569 

Deferred  revenue 

(400) 

(7,678) 

4,081 

5,898 

Cash  (used  by)  generated  from  operations 

Investing  activities: 

(2,771) 

17,032 

Acquisitions  of  capital  assets 

(16,490) 

(9,627) 

Capital  assets  acquired  through  debt 

— 

(753) 

Increase  in  long-term  investments 

(8,011) 

(358) 

Cash  applied  to  investing  activities 

Financing  activities: 

(24,501) 

(10,738) 

Repayment  of  obligations  under  debt 

(924) 

(1,778) 

Capital  leases 

— 

753 

Capital  grants,  donations  and  other,  net 

15,034 

5,707 

Cash  generated  from  financing  activities 

14,110 

4,682 

(Decrease)  increase  in  cash  and  short-term  investments 

(13,162) 

10,976 

Cash  and  short-term  investments  at  begiiming  of  year 

28,868 

17,892 

Cash  and  short-term  investments  at  end  of  year 

$ 15,706 

$ 28,868 

FOOTHILLS  PROVINCIAL  GENERAL  HOSPITAL 
STATEMENT  OF  RESERVES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


Appropriation 

Balance  at 

from 

Transfers  to 

beginning 

Discretionary 

Discretionary 

Balance  at 

of  Year 

Fund 

Fund 

end  of  Year 

Computer  systems 

$1,121 

$ — 

$ 903 

$ 218 

Renovation  projects 

1,230 

— 

— 

1,230 

Equipment 

— 

3,000 

— 

3,000 

$2,351 

$3,000 

$ 903 

$4,448 

BOARD-GOVERNED  INSTITUTIONS 


251 


FOOTHILLS  PROVINCIAL  GENERAL  HOSPITAL 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 
(thousands  of  dollars) 


Note  1 Authority 

The  Foothills  Provincial  General  Hospital  operates  under  the  authority  of  the  Provincial  General 
Hospitals  Act,  Chapter  P-21,  Revised  Statutes  of  Alberta  1980,  as  amended. 

The  Regional  Health  Authorities  Act  received  Royal  Assent  on  June  1 , 1 994,  and  comes  into  force  when 
it  is  proclaimed.  The  Act  includes  provisions  for  winding  up  the  affairs  of  boards  established  under  the 
Provincial  General  Hospitals  Act.  The  Regional  Health  Authorities  Act  provides  for  the  assumption  of 
operations,  including  assets  and  liabilities,  by  a regional  health  authority  or  a provincial  health  board. 
These  financial  statements  have  been  prepared  on  the  basis  of  continuation  of  operations  by  the  Board. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 
Capital  Assets 

Capital  assets  are  recorded  at  cost  and  amortized  over  their  estimated  useful  lives  on  a straight  line  basis 
as  follows: 

Land  improvements  10  years 

Buildings  and  improvements  40  years 

Equipment  5 to  20  years 

Long-term  Investments 

Investments  are  stated  at  cost.  No  adjustments  are  recorded  for  temporary  market  fluctuations. 
Revenues  and  Expenditures 

For  financial  statement  purposes,  accounts  with  similar  characteristics  have  been  combined  into  the 
following  major  categories: 

Operating 

Consists  of  the  operation  of  hospital  programs,  the  School  of  Nursing,  Auxiliary  Hospital  and 
Provincial  Laboratories. 

Discretionary 

Consists  of  certain  patient  charges,  sales,  service  and  rental  operations  and  interest  earned  on 
non-capital  funds. 

Special  Purpose  Funds 

Consists  mainly  of  research  and  development  funds,  donations  and  other  funds  for  specified 
purposes. 

Capital 

Consists  of  capital  assets  acquired  from  revenue  designated  for  capital  acquisitions  and  by  transfers 
from  other  funds.  Funding  for  amortization  is  transferred  to  the  other  funds.  Fund  balance  is  the 
equity  in  capital  assets. 

Capital  Leases 

A lease  which  transfers  substantially  all  of  the  benefits  and  risks  incidental  to  the  ownership  of  property 
is  accounted  for  as  if  it  were  an  acquisition  of  an  asset  and  an  obligation  at  the  inception  of  the  lease. 
Pension  Obligation 

The  pension  obligation  represents  the  Hospital’s  portion  of  unftmded  pension  liabilities. 

Deferred  Revenue 

The  unearned  portion  of  grants  is  recorded  as  deferred  revenue.  Capital  fund  grant  revenue  is  recognized 
when  assets  are  acquired.  Revenue  for  special  programs  in  the  operating  fund  is  recognized  when  related 
costs  are  incurred. 

Donations 

Donations  are  recorded  when  received. 

Donated  supplies  and  services  are  recorded  at  fair  value  where  fair  value  can  be  reasonably  determined. 
Reserves 

The  Board  of  Management  approves  appropriations  from  discretionary  equity  to  create  reserves  for 
special  requirements  for  future  years.  When  expenditures  are  incurred,  transfers  of  the  same  amount  are 
returned  to  discretionary  equity. 

The  reserve  for  computer  systems  is  to  meet  expenditures  for  the  patient  care  information  system  and 
for  administrative  systems.  The  reserve  for  renovation  projects  is  for  neonatal  intensive  care  and  special 
care  nurseries  redevelopment.  The  reserve  for  equipment  is  for  replacement  beds  and  operating  room 
equipment. 
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Note  3 Changes  in  Accounting  Policies 
Capital  Assets 

During  the  year,  the  Hospital  changed  its  accounting  policy  and  commenced  amortization  of  capital 
assets.  Previously,  capital  assets  were  expensed  in  the  year  of  acquisition.  This  change  has  been  applied 
retroactively  and  prior  periods  have  been  restated. 


1994 

$225,108 
(102,126) 
$ 122,982 


1993 

$217,472 
(90,267) 
$ 127,205 


Capital  asset  balance  at  beginning  of  year,  as  previously  reported 
Accumulated  amortization 

Capital  asset  balance  at  beginning  of  year,  as  restated 
Pension  Obligation 

During  the  year,  the  Hospital  was  instructed  by  Alberta  Treasury  to  commence  recording  its  portion  of 
the  unfunded  Local  Authorities  Pension  Plan  obligation.  This  change  has  been  applied  retroactively  by 
adjusting  the  operating  fund  balance  at  the  beginning  of  the  year.  Prior  period  expenditures  have  not 
been  restated  as  the  related  adjustments  are  not  determinable. 

The  impact  of  these  changes  on  the  opening  fund  balances  is  as  follows: 


Special 

Purpose 

Operating 

Discretionary 

Funds 

Capital 

Total 

Balances  at  beginning  of  year. 

as  previously  reported 

$ (4,127) 

$ 14,941  $ 

3,384 

$ 223,280 

$ 237,478 

Accumulated  amortization 

— 

— 

— 

(102,126) 

(102,126) 

(4,127) 

14,941 

3,384 

121,154 

135,352 

Pension  obligation 

(10,978) 

— 

— 

— 

(10,978) 

Balances  at  beginning  of  year. 

as  restated 

$ (15,105) 

$ 14,941  $ 

3,384 

$ 121,154 

$ 124,374 

The  impact  of  these  changes  on  the  current  year 

is  as  follows: 

Special 

Purpose 

Operating 

Discretionary 

Funds 

Capital 

Total 

Amortization  charges 

Capital  asset  purchases  no  longer 

$ 11,322 

$ 539 

$ 11 

$ — 

$ 11,872 

included  in  expenditure 

(318) 

(1,633) 

(429) 

— 

(2,380) 

Increase  in  pension  obligation 

138 

— 

— 

— 

138 

Increase  (decrease)  in  expenditure 

11,142 

(1,094) 

(418) 

— 

9,630 

Transfers  between  funds  (Note  9) 

(11,004) 

1,094 

418 

9,492 

— 

Net  decrease  in  fund  equity 

$ 138 

$ — 

$ — 

$ 9,492 

$ 9,630 

Capital  Assets 

Capital  assets  are  represented  by: 

1994 

1993 

Accumulated 

Net  Book 

Net  Book 

Cost 

Amortization 

Value 

Value 

Land 

$ 7,408 

$ — 

$ 

7,408 

$ — 

Buildings  and  improvements 

151,006 

55,291 

95,715 

98,462 

Equipment 

79,163 

55,767 

23,396 

24,052 

Construction  in  progress 

992 

— 

992 

468 

$238,569 

$111,058 

$127,511 

$122,982 

The  Hospital’s  buildings  are  on  land  which  was  previously  leased  to  the  Hospital  by  the  Province  of 
Alberta.  This  land  was  transferred  to  the  Hospital  during  the  year  for  a nominal  value  and  is  recorded 
in  capital  fund  donation  revenue  at  a value  of  $7,408.  The  use  of  this  land  is  subject  to  the  terms  specified 
in  a joint  site  management  agreement  with  The  University  of  Calgary. 

Equipment  includes  $1,215  for  assets  acquired  through  capital  leases. 
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Note  5 Long-term  Debt 

Long-term  debt  is  comprised  of  future  minimum  payments  for  capital  leases  as  follows: 


Year  ending  March  3 1 

1994 

1995 

$ 256 

1996 

438 

1997 

188 

1998 

119 

Total  minimum  payments 

1,001 

Less:  Amount  representing  interest 

97 

Obligations  under  capital  leases 

904 

Less:  Current  portion 

208 

Non-current  portion 

$ 696 

The  capital  leases  have  expiry  dates  from  August  28,  1995  to  March  1, 1998.  The  implicit  interest  rates 
payable  on  these  leases  range  from  6.73%  to  15%  and  interest  of  $109  (1993  $288)  has  been  charged 
to  expenditure  during  the  year. 

Note  6 Pension  Obligation 

The  Hospital  participates  with  other  employers  in  the  Local  Authorities  Pension  Plan.  This  Plan  provides 
pensions  for  Hospital  employees  based  on  their  length  of  service  and  earnings. 

The  Hospital’s  unfunded  pension  liability  of  $11,116  was  determined  by  Alberta  Treasury  using  an 
actuarial  valuation  as  at  December  3 1 , 1 99 1 , extrapolated  to  March  31,1 994,  using  pensionable  salaries. 
On  May  14,  1993,  Royal  Assent  was  given  to  the  Public  Sector  Pension  Plans  Act  which  determined 
the  amount  of  the  unfunded  pension  liabilities  which  will  be  funded  by  employers.  The  Hospital ’s  portion 
of  the  employers’  liability  was  based  on  the  Hospital’s  percentage  of  the  total  pensionable  pajToll  of  all 
employers  participating  in  the  plan. 

Note  7 Operating  Fund  Balance 

The  operating  fund  balance  is  comprised  of  the  following: 

1994  1993 


General  operating 

$(18,877) 

$(17,383) 

Operating  - special  programs: 

School  of  Nursing 

1,208 

1,044 

Long-term  care  (Foothills  Auxiliary  Hospital) 

827 

998 

Provincial  Laboratory  of  Public  Health  for  Southern  Alberta 

48 

(105) 

Bone  Marrow  Program 

874 

341 

Operating  fund  balance 

$(15,920) 

$(15,105) 

The  operating  special  program  funds  can  only  be  used  for  the  purposes  designated. 

Note  8 Related  Parties 

The  Foothills  Hospital  Foundation,  Foothills  Hospital  Volimteer  Association  and  Foothills  Hospital 
Auxiliary  solicit  donations,  operate  gift  shops  and  undertake  fund  raising  activities  to  provide  operating 
and  capital  donations  to  further  the  objectives  of  the  Hospital. 

The  Foothills  Hospital  Employees’  Charity  Fund  collects  contributions  from  Hospital  staff  which  are 
used  to  provide  donations  to  charitable  organizations,  including  the  Hospital. 

The  Hospital  provides  administrative  and  support  services  to  assist  these  related  parties  in  their 
operations. 

The  following  donations  from  related  parties  are  recorded  as  revenue  in  the  Hospital’s  statement  of 
revenue,  expenditure  and  fund  balances: 


1994 

1993 

Foothills  Hospital  Foundation 

$2,685 

$1,997 

Foothills  Hospital  Employees’  Charity  Fund 

4 

10 

$2,689 

$2,007 

The  Hospital  donated  supplies  and  services  valued  at  $172  (1993  $214)  to  the  Foothills  Hospital 
Foundation  to  cover  administrative  expenses  for  the  operation  of  the  Foundation. 
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Note  9 Transfers  Between  Funds 

Transfers  represent  funding  for  amortization  charges  and  capital  asset  purchases  as  follows: 


Special 

Purpose 

Operating 

Discretionary 

Funds 

Capital 

Total 

Amortization  charges 

$ 11,322 

$ 539 

$ 11 

$(11,872) 

$ — 

Capital  asset  purchases 

(318) 

(1,633) 

(429) 

2,380  — 

$ 11,004 

$ (1,094) 

$ (418) 

$(9,492)  $ — 

Note  10  Commitments 

The  Hospital  has  commitments  in  respect  of  various  capital  projects  amoimting  to  approximately  $4,03 1 
(1993  $1,676). 

Note  11  Schedules 

Salary  and  Benefits  Disclosure 

Information  on  salary  and  benefits  of  the  Hospital’s  staff  required  under  the  Alberta  Treasiuy  Board 
Directive  01-94  is  included  in  Schedule  A. 

1993-94  Budget 

The  budget  for  the  year  ended  March  31,  1994  included  in  Schedule  B was  approved  by  the  Board  of 
Management  on  February  24,  1993.  This  original  budget  was  set  before  the  Hospital  was  advised  of 
funding  reductions. 

Note  12  Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 

Note  13  Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  the  Board  of  Management. 


Schedule  A 

FOOTHILLS  PROVINCIAL  GENERAL  HOSPITAL 
SALARY  AND  BENEFITS  DISCLOSURE 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

Average 

Benefits 

Average 

Number  of 

and 

Number  of 

Individuals^"' 

Salaiy^'^'  Allowances^'^' 

Total 

Individuals*"'  Total 

Board: 

Chairman^ 

Members^^^ 

1 

8 

$ 7,050 

28,625 

$ — 

$ 7,050 

28,625 

1 

8 

$ 4,200 

23,246 

9 

35,675 

— 

35,675 

9 

27,446 

President^^^ 

1 

189,486 

502 

189,988 

1 

198,651 

Vice-Presidents: 

Patient  Services^"*^ 

1 

112,405 

18,791 

131,196 

1 

130,227 

Special  Services^^^ 

1 

37,351 

6,289 

43,640 

1 

100,473 

Management  Services^^^ 

1 

112,405 

20,168 

132,573 

1 

112,859 

Planning  and  Corporate  Services^"*^ 

1 

112,405 

17,642 

130,047 

1 

129,235 

Clinical  Services^^^ 

1 

97,072 

— 

97,072 

1 

106,267 

Total  Vice-Presidents 

5 

471,638 

62,890 

534,528 

5 

579,061 

Other  managers  (average  1994  $55,223,  1993  $54,679) 

372 

17,955,676 

2,587,460 

20,543,136 

395 

21,598,250 

Other  full-time  staff**^: 

Nursing  (average  1994  $48,344,  1993  $49,939) 

559 

23,588,499 

3,435,709 

27,024,208 

613 

30,612,467 

Technical  and  professional  (average  1994  $47,858,  1993  $47,130) 

676 

28,623,704 

3,728,492 

32,352,196 

690 

32,519,785 

Other  (average  1994  $30,302,  1993  $28,102) 

968 

25,261,718 

4,070,477 

29,332,195 

1,055 

29,647,868 

Part-time  and  casual  staff*®^: 

Nursing  (average  1994  $31,074,  1993  $28,228) 

1,004 

28,059,248 

3,138,583 

31,197,831 

1,004 

28,341,285 

Technical  and  professional  (average  1994  $28,352,  1993  $26,271) 

230 

5,886,399 

634,528 

6,520,927 

211 

5,543,151 

Other  (average  1994  $15,763,  1993  $15,410) 

822 

11,673,358 

1,284,175 

12,957,533 

816 

12,574,764 

Total  President,  Vice-Presidents,  managers  and  staff 

4,637 

141,709,726 

18,942,816 

160,652,542 

4,790 

161,615,282 

Joint  appointments  with  The  University  of  Calgary*^^ 

2,147,136 



2,147,136 

2,187,836 

Medical  services  honoraria**®^ 

1,510,409 

— 

1,510,409 

1,177,698 

$145,402,946 

$ 18,942,816 

$164,345,762 

$165,008,262 
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Schedule  A (continued) 


The  Chairman  donated  honoraria  received  in  1994  and  1993  to  the  Foothills  Hospital  Foundation. 

Of  the  Board  members  honoraria  reported  in  1994,  $17,676  was  donated  to  the  Foothills  Hospital  Foundation  (1993  $13,375). 

The  position  of  the  President  was  occupied  by  2 individuals  during  1994.  The  first  individual  held  the  position  from  April  1,  1993  to  July  31,  1993  and  the  second 
from  August  1,  1993  to  March  31,  1994.  The  annualized  1994  salary  of  the  current  incumbent  was  $165,515.  This  reflected  a 10%  reduction  in  salary  from  the  original 
negotiated  amount.  In  addition,  effective  April  1,  1994,  a further  5%  reduction  in  salary  was  taken,  resulting  in  an  annualized  salary  of  $157,239. 

Effective  January  1 , 1 994,  the  Vice-President  of  Patient  Services  and  the  Vice-President  of  Planning  and  Corporate  Services  requested  discontinuation  of  their  car 
allowances.  For  each  position,  this  represents  an  annualized  reduction  in  compensation  of  $5,505. 

The  position  of  Vice-President,  Special  Services  was  eliminated  effective  July  30,  1993. 

The  salary  for  the  Vice-President,  Management  Services  is  lower  in  1 993  due  to  a two  month  leave  of  absence  during  that  period. 

Based  on  the  contract  for  the  Vice-President,  Clinical  Services,  no  employee  benefits  are  applicable.  The  position  was  held  by  two  individuals  during  the  year  and  no 
salary  was  paid  for  the  position  for  two  months  in  1994. 

Payments  for  medical  residents  and  interns  of  $9,998,852  (1993  $9,912,853)  are  included  in  the  classifications  for  technical  and  professional  staff  and  for  other  staff. 
Joint  appointment  payments  represent  the  Hospital’s  portion  of  salaries  for  medical  staff  paid  by  The  University  of  Calgary.  They  are  considered  employees  of  the 
University  and  Foothills  Hospital  reimburses  the  University  for  a portion  of  their  salary  costs. 

Medical  services  honoraria  represents  payments  for  administrative  and  medical  services.  These  include  honoraria  for  departmental  administration,  fees  for  medical 
interpretation,  assessment  and  procedures,  and  payments  for  teaching  and  on-call  services. 

The  average  number  of  individuals  is  calculated  based  on  a weighted  average  number  of  individuals  occupying  a category  or  position  for  the  year  unless  noted. 
Salary  includes  regular  base  pay,  overtime,  lump  sum  payments,  honoraria  and  any  other  direct  cash  remuneration  including  sick  leave,  short-term  disability  and 
vacation.  Severance  payments  are  not  included  in  these  amounts. 

Benefits  included  the  employer’s  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees  including  pension,  health  care,  dental 
coverage,  out  of  country  medical  benefits,  group  life  insurance,  accidental  death  and  dismemberment,  long-term  disability  plans,  Canada  Pension  Plan,  unemployment 
insurance,  workers  compensation,  car  allowances  and  tuitions. 
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FOOTHILLS  PROVINCIAL  GENERAL  HOSPITAL 
1993-94  BLnDGET 

FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


Operating  Discretionary 


Budget 

Actual 

Budget 

Actual 

Revenue: 

Grants 

$206,082 

$194,244 

$ — 

$ — 

Patient  charges 

20,689 

19,704 

4,021 

4,515 

Sales,  services  and  rentals 

9,022 

11,954 

5,760 

5,747 

Interest 

45 

98 

2,750 

2,717 

Donations 

— 

101 

— 

17 

Other 

172 

377 

— 

— 

236,010 

226,478 

12,531 

12,996 

Expenditure  * : 

Direct  cost  of  patient  services 

145,675 

158,250 

3,465 

3,982 

Indirect  cost  of  patient  services 

69,524 

57,998 

3,459 

3,253 

Educational  services 

20,607 

22,049 

— 

— 

Other 

— 

— 

2,706 

1,917 

235,806 

238,297 

9,630 

9,152 

Excess  (deficiency)  of  revenue 

over  expenditure 

204 

(11,819) 

2,901 

3,844 

Fund  balances  at  beginning  of  year  as  restated 

(15,105) 

(15,105) 

14,941 

14,941 

Transfers  between  fimds^*^ 

(204) 

11,004 

(1,565) 

(1,094) 

Appropriation  to  reserves^^^ 

— 

— 

— 

(3,000) 

Transfers  from  reserves 

— 

— 

1,088 

903 

Fund  balances  at  end  of  year 

$(15,105) 

$(15,920) 

$ 17,365 

$ 15,594 

Actual  expenditure  includes  amortization  charges  which  are  offset  by  the  transfers  between  funds  (see  Note  9). 
Accordingly  no  amount  was  included  in  the  budget 
No  appropriation  to  reserves  was  included  in  the  original  budget 
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AUDITOR’S  REPORT 


To  the  Board  of  Management  of  the 
Glenrose  Rehabilitation  Hospital 

I have  audited  the  balance  sheet  of  the  Glenrose  Rehabilitation  Hospital  as  at  March  3 1 , 
1994  and  the  statements  of  revenue,  expenditure  and  surplus,  equity  in  capital  assets,  and 
changes  in  financial  position  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  Hospital’s  management.  My  responsibility  is  to  express  an  opinion  on 
these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Hospital  as  at  March  31,1 994  and  the  results  of  its  operations  and  the  changes 
in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally  accepted 
accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
May  31,  1994 
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GLENROSE  REHABILITATION  HOSPITAL 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 

1994  1993 

ASSETS 


Current: 


Cash 

$ 336,252 

S — 

Short-term  deposits 

10,598,249 

10,191,211 

Accounts  receivable  (Note  4) 

971,736 

1,381,917 

Inventories 

296,256 

281,207 

Accrued  interest 

89,053 

115,296 

Prepaid  expenses  and  deposits 

28,704 

2,307 

Long-term  deposits 

2,166,747 

1,848,612 

Capital  assets  (Note  5) 

62,062,818 

63,780,936 

LIABILITIES  AND  EQUITY 

Liabilities: 

Current: 

$76,549,815 

$77,601,486 

Bank  indebtedness 

$ — 

$ 264,971 

Accounts  payable  and  accrued  liabilities  (Note  6) 

4,872,092 

4,363,520 

Deferred  designated  operating  grants  (Note  7) 

— 

11,951 

Deferred  capital  grants  (Note  8) 

262,903 

510,130 

5,134,995 

5,150,572 

Pension  liability  (Notes  3 and  11) 

3,186,000 

— 

Equity: 

8,320,995 

5,150,572 

Operating  surplus 

1,009,665 

4,518,206 

Discretionary  fund  surplus 

4,227,579 

3,624,491 

Trust  fund 

928,758 

527,281 

6,166,002 

8,669,978 

Equity  in  capital  assets 

62,062,818 

63,780,936 

68,228,820 

72,450,914 

$76,549,815 

$77,601,486 

The  accompanying  notes  are  part 
of  these  financial  statements. 
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GLENROSE  REHABILITATION  HOSPITAL 
STATEMENT  OF  REVENUE,  EXPENDITURE  AND  SURPLUS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 1993 


Operating 

Discretionary 

Trust 

Total 

Total 

Budget  Actual 

Actual 

Actual 

Actual 

Actual 

REVENUE 

Grants,  Department  of  Health: 

Global  funding 

$40,905,700 

$38,704,212 

$ — 

$ — 

$38,704,212 

$40,990,132 

Operational  commissioning  and  other  operating 

— 

12,602 

— 

— 

12,602 

44,973 

Donations  and  other  grants 

— 

— 

338,446 

266,970 

605,416 

683,923 

Patient  charges 

1,783,000 

2,134,311 

— 

— 

2,134,311 

2,507,224 

Steam  recoveries 

1,248,000 

1,583,760 

— 

— 

1,583,760 

1,294,920 

Prosthetic  sales 

1,209,000 

1,305,566 

— 

— 

1,305,566 

1,198,414 

Cafeteria  sales 

420,000 

399,320 

— 

— 

399,320 

367,296 

Parking 

— 

— 

279,092 

— 

279,092 

287,900 

Miscellaneous 

49,000 

116,244 

421,537 

95,053 

632,834 

546,780 

45,614,700 

44,256,015 

1,039,075 

362,023 

45,657,113 

47,921,562 

EXPENDITURE 

Nursing  services 

11,844,600 

11,042,031 

11,042,031 

11,826,351 

Environmental  services 

5,812,080 

6,176,130 

— 

— 

6,176,130 

5,186,241 

Administration 

5,407,070 

5,345,384 

— 

— 

5,345,384 

5,323,208 

Physical  therapy 

2,826,020 

2,659,404 

— 

— 

2,659,404 

2,616,367 

Occupational  therapy 

2,564,270 

2,545,809 

— 

— 

2,545,809 

2,540,484 

Communication  disorders 

2,231,220 

2,144,201 

— 

— 

2,144,201 

2,102,073 

Dietary 

2,317,720 

2,076,440 

— 

— 

2,076,440 

2,174,434 

Psychology 

1,956,860 

1,917,214 

— 

— 

1,917,214 

1,861,015 

Prosthetics 

1,303,150 

1,339,899 

— 

— 

1,339,899 

1,232,789 

Patient  support 

1,279,080 

1,217,214 

— 

— 

1,217,214 

1,616,497 

Outpatient  clinics 

1,248,570 

1,186,391 

— 

— 

1,186,391 

1,278,459 

Social  work 

1,279,890 

1,215,764 

— 

— 

1,215,764 

1,197,449 

Cardiac  rehabilitation 

1,100,670 

1,038,561 

— 

— 

1,038,561 

1,006,694 

Medical 

1,175,270 

1,014,205 

— 

— 

1,014,205 

1,163,226 

Other  rehabilitation 

1,326,300 

993,786 

— 

— 

993,786 

980,259 

Elementary  school  contract 

750,200 

757,430 

— 

— 

757,430 

748,338 

Recreation 

765,340 

755,761 

— 

— 

755,761 

739,493 

Audiology 

676,390 

648,446 

— 

— 

648,446 

652,896 

Research  and  workshops 

— 

— 

71,745 

407,829 

479,574 

476,251 

Operational  commissioning  (Note  7) 

— 

12,602 

— 

— 

12,602 

44,973 

Parking 

— 

— 

5,131 

— 

5,131 

37,575 

Other 

— 

— 

322,049 

65,858 

387,907 

371,408 

45,864,700 

44,086,672 

398,925 

473,687 

44,959,284 

45,176,480 

Excess  (deficiency)  of  revenue  over  expenditure  before 
amortization  and  interest  earnings 

(250,000) 

169,343 

640,150 

(111,664) 

697,829 

2,745,082 

Amortization  of  capital  assets 

— 

2,778,282 

— 

— 

2,778,282 

2,995,230 

Excess  (deficiency)  of  revenue  over  expenditure 
before  interest  earnings 

(250,000) 

(2,608,939) 

640,150 

(111,664) 

(2,080,453) 

(250,148) 

Interest  earnings 

— 

542,440 

186,286 

9,217 

737,943 

862,935 

Excess  (deficiency)  of  revenue  over  expenditure  for  the  year 

(250,000) 

(2,066,499) 

826,436 

(102,447) 

(1,342,510) 

612,787 

Surplus  at  beginning  of  year,  as  restated  (Note  3) 

— 

1,372,206 

3,624,491 

527,281 

5,523,978 

5,269,735 

Transfers  between  funds 

250,000 

(1,042,440) 

533,893 

508,547 

— 

— 

Transfers  from  equity  in  capital  assets 

— 

2,778,282 

— 

— 

2,778,282 

2,995,230 

Transfers  to  equity  in  capital  assets 

— 

(31,884) 

(757,241) 

(4,623) 

(793,748) 

(207,774) 

Surplus  at  end  of  year 

s — 

$ 1,009,665 

$ 4,227,579 

$ 928,758 

$ 6,166,002 

$ 8,669,978 
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GLENROSE  REHABILITATION  HOSPITAL 
STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

OPERATING  ACTIVITIES 

Excess  (deficiency)  of  revenue  over  expenditure 

$(1,342,510) 

$ 612,787 

Add  non-cash  items 

Amortization  of  capital  assets 

2,778,282 

2,995,230 

Increase  in  pension  liability 

40,000 

— 

1,475,772 

3,608,017 

Changes  in  non-cash  working  capital 

Accounts  receivable 

410,181 

32,354 

Inventories 

(15,049) 

28,081 

Accrued  interest 

26,243 

18,296 

Prepaid  expenses  and  deposits 

(26,397) 

(184) 

Accounts  payable  and  accrued  liabilities 

508,572 

(233,458) 

Deferred  designated  operating  grants 

(11,951) 

(184,181) 

Construction  holdbacks 

— 

(36,908) 

Cash  generated  from  operations 

2,367,371 

3,232,017 

INVESTING  ACTIVITIES 

Acquisition  of  capital  assets 

(1,060,164) 

(806,026) 

Increase  in  long-term  deposits 

(318,135) 

(1,037,662) 

Cash  used  in  investing  activities 

(1,378,299) 

(1,843,688) 

FINANCING  ACTIVITIES 

Capital  grants 

14,000 

358,627 

Interest  on  capital  funds 

3,564 

116,995 

Refund  of  capital  grants 

(1,975) 

(2,791,866) 

Operational  commissioning  grants  redesignated  as  capital  grants 

by  the  Department  of  Health  and  used  to  acquire  capital  assets 

— 

146,523 

Donations  of  capital  assets 

3,600 

178,955 

Cash  (used  in)  generated  from  financing  activities 

19,189 

(1,990,766) 

Increase  (decrease)  in  cash 

1,008,261 

(602,437) 

Cash  at  beginning  of  year 

9,926,240 

10,528,677 

Cash  at  end  of  year 

$10,934,501 

$ 9,926,240 

CASH  IS  COMPRISED  OF: 

Cash 

$ 336,252 

$ — 

Bank  indebtedness 

— 

(264,971) 

Short-term  deposits 

10,598,249 

10,191,211 

$10,934,501 

$ 9,926,240 

GLENROSE  REHABILITATION  HOSPITAL 
STATEMENT  OF  EQUITY  IN  CAPITAL  ASSETS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Equity  at  beginning  of  year 

Capital  assets  acquired  during  year  from  funds  provided  by: 

Capital  grants: 

Department  of  Health: 

Formula  funding  - equipment 
Special  funding  - equipment 
Department  of  Public  Works,  Supply  and  Services 
Operational  commissioning  grants  redesignated  as  capital  grants 
by  the  Department  of  Health  and  used  to  acquire  capital  assets 
Donations  of  capital  assets 

Transfer  from  discretionary  fund  - building  and  land 
Transfer  from  operating  - equipment 
Transfer  from  trust  fund  - equipment 

Less:  Transfer  to  operating  - amortization  of  capital  assets 
Disposals  of  capital  assets 


1994 

$63,780,936 


196,579 

66,237 


3,600 

757,241 

31,884 

4,623 

1,060,164 

2,778,282 


2,778,282 

$62,062,818 


1993 

$66,168,973 


151,616 

47,277 

73,881 

146,523 

178,955 

158,091 

33,872 

15,811 

806,026 

2,995,230 

198,833 

3,194,063 

$63,780,936 


Equity  at  end  of  year 
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GLENROSE  REHABILITATION  HOSPITAL 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority 

The  Glenrose  Rehabilitation  Hospital  operates  under  the  authority  of  the  Provincial  General  Hospitals 
Act,  Chapter  P-21,  Revised  Statutes  of  Alberta  1980,  as  amended. 

Note  2 Significant  Accounting  Policies  and  Reporting  Practices 
Fund  Accounting 

The  accounts  of  the  Hospital  are  maintained  in  accordance  with  the  principles  of  fund  accounting.  For 
financial  reporting  purposes,  accounts  with  similar  characteristics  have  been  combined  into  the 
following  major  fund  groupings; 

- Operating  fund 

- Discretionary  fund 

- Trust  fund 

- Equity  in  capital  assets 
Operating  Fund 

The  operating  fund  consists  primarily  of  programs  approved  by  the  Province  of  Alberta.  Revenue 
consists  primarily  of  operating  grants,  certain  patient  charges,  recoveries  and  sales,  and  interest. 
Expenditure  is  for  the  delivery  of  health  and  education  programs. 

Discretionary  Fund 

The  discretionary  fund  consists  of  discretionary  revenue  and  donations.  Discretionary  revenue  is  defined 
under  the  Alberta  Hospital  Benefits  Regulations.  The  Regulations  require  that  such  revenues  be  used  to 
cover  the  following,  in  order  of  priority: 

- operating  deficits  of  the  Hospital, 

- deficits  for  programs  other  than  approved  Hospital  programs, 

- any  purpose  within  the  authority  of  the  Board  that  will  benefit  the  Hospital, 

- capital  expenditures  that  will  benefit  the  Hospital  which  may  have  incremental  operating  costs,  and 

- transfers  to  a Hospital  foundation. 

Ministerial  approval  is  required  for  certain  capital  expenditures  and  for  transfers  made  by  the  fund. 
Trust  Fund 

The  trust  fund  consists  of  donations  received  for  specific  purposes  and  certain  other  revenues  which 
must  be  expended  in  a specified  manner. 

Equity  in  Capital  Assets 

Equity  in  capital  assets  represents  capital  asset  acquisitions  funded  by  grants  and  donations  designated 
for  the  purchase  of  capital  assets.  Capital  grants  and  donations,  plus  interest  earned,  that  have  not  been 
expended  are  deferred  and  are  reflected  as  a liability.  Other  funds  used  to  acquire  capital  assets  are 
transferred  to  equity  in  capital  assets. 

Capital  Assets 

Capital  assets  are  amortized  on  the  straight-line  basis  at  the  following  rates: 

Land  improvements  5% 

Buildings  2.5% 

Furniture  and  equipment  From  5%  to  20% 

Inventories 

Inventories  are  recorded  at  the  lower  of  cost  and  net  realizable  value. 

Accrued  Vacation  Pay 

Accrued  vacation  pay  is  recorded  as  a liability. 

Pension  Expense  and  Liability 

The  cost  of  pension  obligations  earned  by  employees  during  the  year,  and  interest  on  the  portion  of 
unfunded  liabilities  which  the  Hospital  is  now  required  to  fund,  are  recorded  as  expenditure  of  the  year. 
The  portion  of  unfunded  pension  liabilities  which  the  Hospital  is  now  required  to  fund  is  recorded  as  a 
liability. 

Donations 

Cash  donations  are  recorded  as  revenue  when  they  are  received. 

Donations  of  capital  assets  are  recorded  at  market  value  at  date  of  acquisition. 
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Note  3 Change  in  Accounting  Policy 

Effective  April  1 , 1 993,  a liability  has  been  recorded  to  reflect  the  portion  of  unfunded  pension  liabilities 
which  the  Hospital  is  now  required  to  fund.  This  change  has  been  applied  retroactively  by  adjustment 
of  opening  equity  to  record  the  liability  at  April  1 , 1 993.  Prior  period  expenditures  have  not  been  restated 
as  the  related  adjustments  are  not  determinable.  The  change  in  accounting  policy  has  had  the  following 
effect  on  the  financial  statements; 


Note  4 


Note  5 


Surplus  at  beginning  of  year,  as  previously  reported 

Adjustment  for  pension  liability 

Surplus  at  beginning  of  year,  as  restated 

Operating 

$4,518,206 

(3,146,000) 

$ 1,372,206 

Total 

$ 8,669,978 
(3,146,000) 
$ 5,523,978 

Increase  in  deficiency  of  revenue  over  expenditure  for  the  year 

$ 40,000 

$ 40,000 

Decrease  in  surplus  at  end  of  year 

$3,186,000 

$3,186,000 

Increase  in  pension  liability  at  March  31,  1994 

$3,186,000 

Accounts  Receivable 

Accounts  receivable  consists  of  the  following: 

Patients,  less  allowance  for  doubtful  accounts 

Steam  charges 

Federal  taxes 

Other 

1994 

$ 512,097 
218,732 
83,187 
157,720 

1993 

$ 800,619 
277,895 
59,352 
244,051 

$ 971,736  $1,381,917 


Capital  Assets 

1994 

1993 

Cost 

Accumulated 

Amortization 

Net  Book 
Value 

Net  Book 
Value 

Land 

$ 2,166,121 

$ — 

$ 2,166,121 

$ 2,131,122 

Land  improvements 

112,298 

112,298 

— 

— 

Buildings 

64,476,849 

10,287,701 

54,189,148 

55,344,544 

Furniture  and  equipment 

11,977,582 

6,270,033 

5,707,549 

6,305,270 

$78,732,850 

$16,670,032 

$62,062,818 

$63,780,936 

Certain  land  occupied  by  the  Hospital  has  been  leased  to  the  Glenrose  Rehabilitation  Hospital  by  the 
Province  of  Alberta  for  a term  which  expires  July  31,  2028.  The  lease  can  be  renewed  for  a further  ten 
years  thereafter.  Land  improvements  and  buildings  represent  costs  incurred  on  the  leased  property,  net 
of  disposals. 


Note  6 Accounts  Payable  and  Accrued  Liabilities 

Accounts  payable  and  accrued  liabilities  consist  of  the  following: 

1994  1993 

Accounts  payable  $1,824,817  $1,385,524 

Accrued  salaries  and  vacation  pay  3,047,275  2,967,240 

Capital  construction  payables  — 10,756 

$4,872,092  $4,363,520 


Note  7 Deferred  Designated  Operating  Grants 

Fimds  advanced  by  the  Department  of  Health  for  the  operational  commissioning,  plus  interest  earned, 
that  have  not  been  expended  at  year  end  are  shown  as  deferred.  Operational  commissioning  grants  are 
provided  to  cover  the  cost  of  relocating,  and  bringing  into  operation,  new  equipment  and  facilities. 


Designated  operating  grant  funds  acquired  and  applied,  are  as  follows: 

1994  1993 

Deferred  designated  operating  grants  at  beginning  of  year  $ 11,951  $196,132 

Funds  acquired: 

Interest  651  7,315 

Funds  applied: 

Operational  commissioning  and  other  operating  12,602  44,973 

Operational  commissioning  grants  redesignated  as  capital  grants 
by  the  Department  of  Health  and  used  to  acquire  capital  assets  — 146,523 

12,602  191,496 

$ — $ 11,951 


Deferred  designated  operating  grants  at  end  of  year 
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Notes 


Note  9 


Note  10 


Deferred  Capital  Grants 

Major  capital  additions  to  the  Hospital  are  financed  by  the  Province  of  Alberta.  Funds  advanced  by  the 
Province  for  capital  construction  and  equipment,  plus  interest  earned,  that  have  not  been  expended  at 
year  end  are  shown  as  deferred. 

Capital  grant  fimds  acquired  from  the  Province  and  applied,  are  as  follows: 

1994  1993 


Deferred  capital  grants  at  beginning  of  year 

$ 510,130 

$3,099,148 

Funds  acquired: 

Department  of  Health: 

Special  funding  - equipment 

14,000 

90,163 

Formula  funding  - equipment 

— 

164,400 

Interest 

3,564 

116,995 

Department  of  Public  Works,  Supply  and  Services 

— 

98,764 

Children’s  Health  Foimdation  of  Northern  Alberta 

— 

5,300 

17,564 

475,622 

Funds  applied: 

Equipment 

262,816 

200,757 

Refunded  to  the  Department  of  Health 

1,975 

2,791,866 

Buildings 

— 

72,017 

264,791 

3,064,640 

Deferred  capital  grants  at  end  of  year 

$ 262,903 

$ 510,130 

Expenditure 

The  operating  fund  expenditure  for  the  year  is  reclassified  by  object,  as  follows: 

Salaries  - medical 

$ 966,412 

Salaries  - other 

29,220,007 

Benefits  and  allowances 

4,698,324 

Contracted  services 

1,745,713 

Medical  and  drug  services 

752,120 

Other  supplies 

1,140,169 

Repairs  and  maintenance  supplies 

213,305 

Utilities 

2,013,112 

Postage,  courier,  long  distance  charges 

281,287 

Data  processing 

187,319 

Fees 

1,270,264 

Insurance 

93,691 

Referred  services 

260,923 

Equipment  maintenance  contracts  and  supplies 

637,270 

Buildings  and  grounds  maintenance  contracts  and  supplies 

258,002 

Other 

348,754 

Total 

$44,086,672 

Salaries,  Benefits  and  Allowances 

Number 

Benefits 

of 

and 

Individuals 

Salary 

Allowances 

Total 

Chairman  of  the  Board 

1 

$ 7,072 

$ — 

$ 7,072 

Board  members 

11 

29,932 

— 

29,932 

12 

37,004 

— 

37,004 

President  and  Chief  Executive  Officer 

“T 

119,158 

20,073 

139,231 

Vice  President,  Medical^ 

1 

122,767 

14,717 

137,484 

Vice  President,  Patient  Care 

1 

94,833 

11,394 

106,227 

Vice  President,  Finance 

and  Operations'^^ 

1 

87,970 

11,634 

99,604 

Vice  President,  Human  Resources 

and  Educational  Services'^' 

1 

82,975 

11,224 

94,199 

Managers  (average  $64,305) 

34 

1,880,654 

305,735 

2,186,389 

Full-time  staff  (average  $43,434) 

577 

21,671,533 

3,389,794 

25,061,327 

Part-time  staff 

377 

6,157,830 

933,753 

7,091,583 

993 

30,217,720 

4,698,324 

34,916,044 

$30,254,724 

$ 4,698,324 

$34,953,048 
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Salary  includes  regular  base  pay,  overtime,  honoraria  and  any  other  direct  cash  remuneration. 

Benefits  and  allowances  include  the  employer’s  share  of  all  employee  benefits  and  contributions  or 
payments  made  on  behalf  of  employees  including  pension,  supplementary  insurance  plans,  vacation 
payouts,  and  car  allowances. 

The  President’s  salary  includes  a one-time  bonus  relating  to  the  1992-93  year  that  was  paid  during  the 
1993-94  year.  The  President’s  base  salary  is  $1 10,000. 

Full-time  staff  includes  all  employees  who  work  more  than  29  hours  per  week. 

Also  acts  as  a paediatric  consultant.  Division  of  Developmental  Paediatrics. 

Also  acts  as  Director  - Finance,  and  Director  - Support  Services. 

Also  acts  as  Director  - Human  Resources,  and  Director  - Prosthetics,  Orthotics  and  Seating. 


Reconciliation: 
Salaries  (Note  9): 


Salaries  - medical 

$ 966,412 

Salaries  - other 

29,220,007 

Benefits  and  allowances 

4,698,324 

34,884,743 

Add  (deduct): 

Salary  recoveries 

463,420 

Board  honoraria 

37,004 

Salary  settlements  and  retiring  allowances 

(432,119) 

Total  salaries,  benefits  and  allowances 

$34,953,048 

Note  1 1 Pension  Liability 

The  Hospital  participates  with  other  employers  in  a defined  benefit  pension  plan,  the  Public  Service 
Pension  Plan.  The  Plan  provides  pensions  for  the  Hospital’s  employees  based  on  length  of  service  and 
earnings.  The  Hospital’s  unfunded  pension  liability  as  at  March  31,  1994  is  $3,186,000. 

The  total  amount  of  unfunded  pension  liability  from  the  plan  was  determined  by  an  actuarial  valuation 
as  at  December  31,  1991,  extrapolated  to  March  31,  1994.  During  1993,  the  Legislature  passed  the 
Public  Sector  Pension  Plans  Act  which  determined  the  amount  of  the  unfunded  pension  liability  which 
will  be  funded  by  employers.  The  Hospital’s  portion  of  that  employer’s  liability  was  calculated  based 
on  the  Hospital’s  percentage  of  the  total  pensionable  payroll  of  all  employers. 

Note  12  Budget 

The  1994  budget  was  approved  by  the  Board  of  Management  on  March  17,  1993. 

Note  13  Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 


Note  14  Approval  of  Financial  Statements 

The  Finance  Committee  reviewed  these  financial  statements  and  agreed  to  recommend  that  they  be 
approved  by  the  Board  of  Management. 
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UNICARE  INTEGRATED  SOFTWARE  INC. 
FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Balance  Sheet 

Statement  of  Loss  and  Deficit 
Statement  of  Changes  in  Financial  Position 
Notes  to  the  Financial  Statements 
Schedule  of  Salaries  and  Benefits 


AUDITOR’S  REPORT 


To  the  Shareholder  of  Unicare  Integrated  Software  Inc. 

I have  audited  the  balance  sheet  of  Unicare  Integrated  Software  Inc.  as  at  March  31,  1994 
and  the  statements  of  loss  and  deficit  and  changes  in  financial  position  for  the  year  then 
ended.  These  financial  statements  are  the  responsibility  of  the  Company’s  management.  My 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Company  as  at  March  31,  1994  and  the  results  of  its  operations  and  the 
changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally 
accepted  accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
April  8,  1994 
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UNICARE  INTEGRATED  SOFTWARE  INC. 
BALANCE  SHEET 
AS  AT  MARCH  31,  1994 

1994 

ASSETS 

Cash  $ 

Accounts  receivable 
Inventories,  at  cost 

Prepaid  expenses  


Capital  assets  (Note  4)  

LIABILITIES,  CAPITAL  STOCK  AND  DEFICIT 

Accounts  payable  and  accrued  charges  $ 

Accounts  payable  and  accrued  interest  payable  to 
University  Hospitals  Board  (Note  5) 


Note  payable  to  University  Hospitals  Board  (Note  5) 


Capital  stock  and  deficit: 

Capital  stock  (Note  6)  1 

Deficit  0) 


$ 

Approved  on  behalf  of  the  Board:  ~ 

H.  B.  Martin 
Director 

The  accompanying  notes  and  schedule 
are  part  of  these  financial  statements. 


UNICARE  INTEGRATED  SOFTWARE  INC. 
STATEMENT  OF  LOSS  AND  DEFICIT 
YEAR  ENDED  MARCH  31,  1994 


1994 


Budget 

(Note  8) 

Actual 

REVENUE 

Client  services 

$ 432,000 

$ 238,692 

Product  sales 

— 

— 

Other 

432,000 

817 

239,509 

Cost  of  goods  sold 

— 

25,201 

Gross  margin 

432,000 

214,308 

EXPENDITURE 

Salaries  and  benefits  (Schedule  1) 

360,000 

382,820 

Loss  on  sale  and  write-down  of  capital  assets 

— 

20,059 

Amortization  of  capital  assets 

24,000 

6,378 

Other 

30,000 

414,000 

119,153 

528,410 

Net  income  (loss)  before  income  taxes 

18,000 

(314,102) 

Income  taxes 

— 

(3,186) 

Net  income  (loss)  for  the  year 

Deficit  at  beginning  of  year 

Liabilities  forgiven  by  University  Hospitals  Board  (Note  5) 
Deficit  at  end  of  year 

S 18,000 

(317,288) 
(5,873,212) 
6,190,499 
$ (1) 

1993 


$ 30,397 

59,376 
505 
6,341 
96,619 
40,107 
$ 136,726 


$ 59,063 

4,950,874 

1,000,000 

6,009,937 

1 

(5,873,212) 
(5,873,211) 
$ 136,726 


1993 

Actual 


$ 278,934 
2,033,087 
12,525 
2,324,546 
2,024,377 
300,169 

1,099,925 

33,300 

21,941 

266,623 

1,421,789 

(1,121,620) 


(1,121,620) 

(4,751,592) 


$(5,873,212) 
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UNICARE  INTEGRATED  SOFTWARE  INC. 
STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 
YEAR  ENDED  MARCH  31,  1994 


1994 

1993 

Cash  flows  from  operating  activities: 

Cash  received  for  client  services  and  product  sales 

$231,625 

$4,503,841 

Cash  received  for  other  revenue 

1,460 

12,521 

Cash  paid  for  employees 

(382,781) 

(1,229,425) 

Cash  paid  for  goods  and  services 

(133,376) 

(4,148,754) 

Net  cash  applied  to  operating  activities 

(283,072) 

(861,817) 

Cash  flows  from  investing  and  financing  activities: 

Cash  received  from  sale  of  capital  assets 

41,455 

7,885 

Cash  paid  for  capital  asset  additions 

(28,405) 

(3,390) 

Cash  provided  by  University  Hospitals  Board 

239,625 

858,146 

Net  cash  provided  by  investing  and  financing  activities 

252,675 

862,641 

Increase  (decrease)  in  cash  during  the  year 

(30,397) 

824 

Cash  at  beginning  of  year 

30,397 

29,573 

Cash  at  end  of  year 

$ — 

$ 30,397 

UNICARE  INTEGRATED  SOFTWARE  INC. 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority  and  Purpose 

Unicare  Integrated  Software  Inc.  was  incorporated  on  December  10,  1987  under  the  Canada  Business 
Corporations  Act  and  commenced  operations  on  April  1,  1988.  The  Company  is  a wholly  owned 
subsidiary  of  the  University  Hospitals  Board. 

The  Company  was  established  for  the  purpose  of  marketing  and  distributing  specialized  hospital 
software  products  which  were  developed  by  the  University  Hospitals  Board.  The  Company  also  earned 
commissions  on  the  sale  of  computer  hardware  and  other  software. 

Note  2 Basis  of  Presentation 

Effective  September  30,  1993,  the  Company  discontinued  its  operations,  as  approved  by  the  Board  of 
Directors  on  September  23,  1993.  Capital  assets  were  disposed  of  by  sale. 

On  March  30, 1 994,  the  University  Hospitals  Board  approved  the  forgiveness  of  $6, 1 90,499  owing  from 
the  Company  and  assumed  all  remaining  assets,  liabilities  and  ongoing  commitments. 

Note  3 Significant  Accounting  Policies 
Capital  Assets  and  Amortization 

Capital  assets  are  recorded  at  cost  with  amortization  being  provided  on  a declining  balance  basis  at  the 
following  rates; 

Computer  equipment  30%  declining  balance 

Office  furniture  and  fixtures  20%  declining  balance 

Computer  software  30%  declining  balance 

Software  Products 

Costs  incurred  by  the  Company  to  enhance  the  marketability  of  software  products  developed  by  the 
University  Hospitals  Board  are  charged  to  expense. 

Note  4 Capital  Assets 


1994 

1993 

Net  Book 

Accumulated 

Net  Book 

Value 

Cost 

Amortization 

Value 

Computer  equipment 

$ — 

$64,061 

$36,465 

$27,596 

Office  furniture  and  fixtures 

— 

24,030 

13,292 

10,738 

Computer  software 

— 

6,144 

4,371 

1,773 

$ — 

$94,235 

$54,128 

$40,107 
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Note  5 Due  to  University  Hospitals  Board 

Interest  on  amounts  owing  to  University  Hospitals  Board,  due  at  the  Toronto  Dominion  Bank  prime 
rate,  has  been  waived  by  the  Hospitals  Board  for  the  current  and  prior  fiscal  years. 

Liabilities  forgiven  by  the  Hospitals  Board  on  March  30,  1994  consisted  of  the  following: 

Accounts  payable  $4,400,000 

Accrued  interest  payable  790,499 

Note  payable  1,000,000 

$^190,499 


Note  6 Capital  Stock 

Authorized: 

Common  shares 

Unlimited  number  of  voting  shares  without  nominal  or  par  value 
Preferred  shares 

Unlimited  number  with  voting,  conversion,  redemption 
and  dividend  features  to  be  determined  by  the  Board  of 
Directors  prior  to  issuance 
Issued: 

1 common  share 


1994 


$1 


1993 


Note  7 Related  Party  Transactions 


During  the  year,  the  Company  entered  into  the  following  transactions  with  the  University  Hospitals 


Board: 

1994 

1993 

Revenue 

Client  services 

$ 80,090 

$ 23,890 

Sale  of  capital  assets 

9,460 

— 

Product  sales 

— 

1,660,260 

Expenditure 

Programming  services 

14,267 

— 

Accounting  services 

1,809 

10,744 

Royalty  fees 

— 

7,500 

Product  sales  to  the  University  Hospitals  Board  were  principally  made  at  the  Company’s  cost  which  is 

less  than  the  supplier’s  list  price. 

At  March  31,  the  following  balances 

were  owing  to  the  University  Hospitals  Board: 

1994 

1993 

Accounts  payable 

$ — 

$4,160,375 

Accrued  interest  payable 

— 

790,499 

Note  payable 

— 

1,000,000 

$ — 

$5,950,874 

Note  8 Budget 

The  1994  budget  was  approved  by  the  Board  of  Directors  on  February  10,  1993.  A revised  budget  was 
approved  on  September  23,  1993  when  the  decision  was  made  to  discontinue  operations.  The  revised 
budget,  reflecting  shut  down  and  closure  costs,  included  a net  loss  for  the  year  of  $250,000. 


Note  9 


Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 
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Schedule  1 

UNICARE  INTEGRATED  SOFTWARE  INC. 

SCHEDULE  OF  SALARIES  AND  BENEFITS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


1994  1993 


Number 

of 

Individuals 

Salaries^’* 

Benefits'^’ 

Total 

Number 

of 

Individuals 

Total 

Chair 

2 

$ 750 

$ — 

$ 750 

1 

$ 5,722 

Board  members 

2 

500 

— 

500 

5 

2,750 

President 

1 

— 

— 

— 

1 

— 

Chief  Operating  Officer^^^ 

1 

39,667 

— 

39,667 

— 

— 

Vice  President  - Client  Support^"*^ 

— 

— 

— 

— 

1 

49,445 

Vice  President  - Marketing^^^ 

— 

— 

— 

— 

1 

29,866 

Director  - Programming  Support^^^ 

— 

— 

— 

— 

1 

23,291 

Director  - User  Support^^^ 

— 

— - 

— 

— 

1 

20,304 

Other  full-time  staff: 

Programming  and  support  (average  1994  $49,039,  1993  $51,918) 

5<^) 

232,717 

36,999 

269,716 

io(^> 

519,182 

Part-time  and  casual  staff 

— 

— 

— 

— 

— 

5,044 

Severance  pay 

273,634 

72,187 
$ 345,821 

36,999 

$ 36,999 

310,633 

72,187 
$ 382,820 

655,604 

444,321 

$1,099,925 

Salaries  include  regular  pay,  premium  pay,  vacation  pay,  sick-time  payments  and  bonuses. 

Benefits  represent  the  Company’s  share  of  employee  benefit  plans. 

The  position  of  Chief  Operating  Officer  was  occupied  for  a seven  month  period  during  the  current  year. 

The  position  of  Vice  President  - Client  Support  was  occupied  for  3.5  months  during  1993. 

The  positions  of  Vice  President  - Marketing,  and  Director  - Programming  Support  were  occupied  for  two  months  during  1993. 
The  position  of  Director  - User  Support  was  occupied  for  2.5  months  during  1993. 

Number  of  individuals  for  programming  and  support  staff  is  stated  in  terms  of  full-time  equivalents. 
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UNIVERSITY  HOSPITALS  BOARD 
CONSOLIDATED  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Auditor’s  Report 
Consolidated  Balance  Sheet 

Consolidated  Statement  of  Revenue,  Expenditure  and  Fund  Balances 
Consolidated  Statement  of  Changes  in  Financial  Position 
Notes  to  the  Consolidated  Financial  Statements 
Schedule  of  Salaries  and  Benefits 


AUDITOR’S  REPORT 


To  the  Members  of  the 
University  Hospitals  Board 

I have  audited  the  consolidated  balance  sheet  of  the  University  Hospitals  Board  as  at  March 
31,  1994  and  the  consolidated  statements  of  revenue,  expenditure  and  fund  balances,  and 
changes  in  financial  position  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  Board’s  management.  My  responsibility  is  to  express  an  opinion  on 
these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on 
a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  consolidated  financial  statements  present  fairly,  in  all  material  respects, 
the  financial  position  of  the  Board  as  at  March  31,1 994  and  the  results  of  its  operations  and 
the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  generally 
accepted  accounting  principles. 


A.  J.  K.  Wingate,  CA 
Acting  Auditor  General 

Edmonton,  Alberta 
May  20,  1994 
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UNIVERSITY  HOSPITALS  BOARD 
CONSOLIDATED  BALANCE  SHEET 
AS  AT  MARCH  31,  1994 
(thousands  of  dollars) 


1994 

1993 

ASSETS 

Cash  and  short-term  deposits 

$ 25,072 

$ 18,057 

Accounts  receivable  (Note  4) 

8,245 

7,449 

Inventories,  at  cost 

5,830 

5,383 

Prepaid  expenses 

633 

335 

Investments  (Note  5) 

26,193 

27,682 

Capital  assets  (Note  6) 

344,188 

351,791 

$410,161 

$410,697 

LIABILITIES  AND  EQUITY 

Accounts  payable 

$ 20,530 

$ 22,630 

Accrued  vacation  pay 

11,097 

11,058 

Pension  plan  liability  (Note  7) 

12,545 

— 

Deferred  operating  grants 

3,028 

2,205 

Deferred  capital  grants 

1,240 

1,608 

Long-term  debt  (Note  8) 

1,284 

1,639 

Equity: 

Operating  fund  balance  (deficit)  (Note  9) 

(5,372) 

1,981 

Restricted  revenue  fund  balance 

12,613 

10,147 

Administered  fund  balance 

11,810 

9,492 

Equity  in  capital  assets  (Note  10) 

341,386 

349,937 

$410,161 

$410,697 

Approved  by: 

Henry  B.  Martin.  Q.C. 

Chair,  University  Hospitals  Board 

J.G.  Greenough 
Chair,  Audit  Committee 
University  Hospitals  Board 


The  accompanying  notes  and  schedule 
are  part  of  these  financial  statements. 
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UNIVERSITY  HOSPITALS  BOARD 

CONSOLIDATED  STATEMENT  OF  REVENUE,  EXPENDITURE  AND  FUND  BALANCES 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 

Restricted 


Operating  Fund 

Revenue 

Administered 

Total 

Total 

Budget 

Actual 

Fund 

Fund 

1994 

1993 

Revenue: 

(Note  15) 

Grants  and  fees  for  service  (Note  1 1 ) 

$251,269 

$239,727 

$ — 

$ 126 

$239,853 

$251,806 

Patient  charges 

21,078 

22,759 

— 

— 

22,759 

23,666 

Sales,  services  and  rentals 

15,238 

16,167 

2,999 

2,425 

21,591 

19,014 

Donations 

— 

— 

1,041 

6,409 

7,450 

3,662 

Interest 

2,250 

2,364 

717 

674 

3,755 

3,822 

Total  revenue 

Expenditure  (Note  12): 

Patient  care: 

289,835 

281,017 

4,757 

9,634 

295,408 

301,970 

Nursing  services 

117,127 

112,465 

— 

81 

112,546 

123,648 

Clinical  services 

77,080 

74,890 

36 

1,286 

76,212 

73,846 

Operations  and  support  services 

Education: 

68,560 

63,075 

1,039 

455 

64,569 

70,762 

Medical 

19,451 

19,541 

45 

723 

20,309 

16,602 

Nursing 

3,913 

3,297 

— 

153 

3,450 

3,749 

Other 

1,015 

821 

56 

286 

1,163 

1,193 

Amortization  of  capital  assets  (Note  10) 

— 

16,040 

315 

367 

16,722 

15,527 

Research 

— 

— 

— 

3,906 

3,906 

2,655 

Total  expenditure 

287,146 

290,129 

1,491 

7,257 

298,877 

307,982 

Excess  (deficiency)  of  revenue  over  expenditure  before  transfers 
Transfers: 

2,689 

(9,112) 

3,266 

2,377 

(3,469) 

(6,012) 

Amortization  of  capital  assets 

— 

16,040 

315 

367 

16,722 

15,527 

Capital  expenditures  (Note  10) 

(579) 

(664) 

(1,933) 

(426) 

(3,023) 

(6,786) 

Long-term  debt  repayment 

(164) 

(164) 

(191) 

— 

(355) 

(170) 

Interest 

(2,250) 

(2,294) 

2,294 

— 

— 

— 

Other 

304 

968 

(968) 

— 

— 

— 

Increase  in  fund  balances  from  continuing  operations 

$ — 

4,774 

2,783 

2,318 

9,875 

2,559 

Discontinued  operations  (Note  13) 

— 

(317) 

— 

(317) 

(1,122) 

Increase  in  fund  balances  (Note  3) 

4,774 

2,466 

2,318 

9,558 

1,437 

Fund  balances  at  beginning  of  year  as  previously  reported 

1,981 

10,147 

9,492 

21,620 

20,183 

Change  in  accounting  policy  (Note  3) 

(12,127) 

— 

— 

(12,127) 

— 

Fund  balances  at  beginning  of  year  as  restated 

(10,146) 

10,147 

9,492 

9,493 

20,183 

Fund  balances  at  end  of  year  (Note  3) 

$ (5,372) 

$ 12,613 

$ 11,810 

$ 19,051 

$ 21,620 
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UNIVERSITY  HOSPITALS  BOARD 

CONSOLIDATED  STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 
(thousands  of  dollars) 


1994 

1993 

Cash  flows  from  operating  activities: 

Cash  received  from  Province  of  Alberta  and  generated 

from  fees  for  service 

$ 239,902 

$ 253,403 

Cash  received  for  services 

44,087 

41,875 

Cash  received  from  donors 

7,450 

3,662 

Investment  income  received 

3,993 

3,838 

Cash  paid  for  employees 

(212,384) 

(216,439) 

Cash  paid  for  goods  and  services 

(71,738) 

(75,085) 

Net  cash  generated  from  continuing  operations 

11,310 

11,254 

Cash  applied  to  discontinued  operations 

Cash  flows  from  investing  and  financing  activities: 

(267) 

(704) 

Cash  generated  from  disposal  of  investments 

6,156 

2,662 

Cash  received  for  capital  grants 

2,367 

5,663 

Cash  received  from  capital  donations  and  other  capital  funding 

2,228 

935 

Cash  paid  for  acquisition  of  capital  assets 

(9,637) 

(17,344) 

Cash  paid  for  investments 

(4,787) 

(12,479) 

Cash  paid  for  long-term  debt  repayment 

(355) 

(170) 

Cash  received  for  capital  lease 

— 

990 

Net  cash  used  in  investing  and  financing  activities 

(4,028) 

(19,743) 

Increase  (decrease)  in  cash  and  short-term  deposits 

7,015 

(9,193) 

Cash  and  short-term  deposits  at  beginning  of  year 

18,057 

27,250 

Cash  and  short-term  deposits  at  end  of  year 

$ 25,072 

$ 18,057 

UNIVERSITY  HOSPITALS  BOARD 
NOTES  TO  THE  CONSOLIDATED  FINANCIAL  STATEMENTS 
MARCH  31,  1994 


Note  1 Authority  and  Purpose 

The  University  Hospitals  Board  operates  under  the  authority  of  the  University  of  Alberta  Hospitals  Act, 
Chapter  U-8,  Revised  Statutes  of  Alberta  1980,  as  amended.  The  University  of  Alberta  Hospitals  are 
committed  to  providing  exemplary  patient  care  and  education  in  an  atmosphere  of  compassion  and 
scholarly  inquiry  while  preserving  the  dignity  and  rights  of  patients  and  their  families. 

To  implement  a restructuring  of  the  health  care  system,  on  June  1, 1994  the  Regional  Health  Authorities 
Act  received  Royal  Assent.  The  Act  does  not  come  into  force  until  it  is  proclaimed.  The  Act  includes 
provisions  for  winding  up  the  affairs  of  the  University  Hospitals  Board  and  the  assumption  of  the 
operations,  including  assets  and  liabilities,  by  a regional  health  authority.  These  financial  statements 
have  been  prepared  on  the  basis  of  continuation  of  operations  by  the  Hospitals. 

Note  2 Significant  Accoxmting  Policies  and  Reporting  Practices 
Funds 

Financial  transactions  are  segmented  into  various  self-balancing  funds  to  report  specific  economic 
activities  and  to  ensure  compliance  with  various  legal  and  externally  imposed  restrictions.  Major  fund 
groupings  include: 

- Operating  fund 

- Restricted  revenue  fund 

- Administered  fund 

Operating  Fund 

The  operating  fund  consists  of  programs  funded  by  the  provincial  government  under  the  Hospitalization 
Benefits  Plan,  the  School  of  Nursing  and  other  programs  such  as  Medical  Education.  Revenues  consist 
primarily  of  operating  grants  and  certain  patient  charges.  Expenditures  are  for  the  delivery  of  health  and 
education  programs. 

Restricted  Revenue  Fund 

The  restricted  revenue  fund  consists  of  activities  ancillary  to  the  Hospitals  programs  funded  under  the 
Hospitalization  Benefits  Plan.  Revenue  results  primarily  from  the  sale  of  services,  donations  and  interest 
income. 
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Administered  Fund 

The  administered  fund  consists  of  donations,  grants  and  professional  fees  obtained  for  specific  purposes 
defined  in  the  terms  of  reference  for  each  account.  The  Hospitals  administer  each  account  as  provided 
in  the  terms  of  reference. 

Consolidation 

The  consolidated  financial  statements  include  the  accounts  of  UniCare  Integrated  Software  Inc.,  a 
wholly  owned  subsidiary. 

Inventories 

Inventories  are  recorded  at  the  lower  of  cost  and  net  realizable  value. 

Investments 

Investments  are  valued  at  amortized  cost.  Any  discounts  or  premiums  arising  on  purchase  are  amortized 
over  the  period  to  maturity.  Gains  or  losses  realized  on  disposal  are  recognized  in  the  period  of  disposal. 
Capital  Assets 

Capital  assets  and  projects  in  progress  are  recorded  at  cost.  Additions  to  buildings  consist  of  capital 
upgrade  projects  that  increase  the  useful  life  and  capacity  of  buildings.  Furniture  and  equipment 
additions  are  limited  to  those  that  have  a life  expectancy  beyond  one  year. 

Capital  assets  are  amortized  on  a straight-line  basis  over  the  estimated  useful  life  of  the  assets  as  follows; 


Walter  C.  Mackenzie  Health  Sciences  Centre  50  years 

Parking  lot  10  years 

Other  buildings  20  to  40  years 

Furniture  and  equipment  5 to  10  years 

Leased  equipment  5 years 

Improvements  to  leasehold  buildings  20  years 


Pension  Plan  Liability  and  Expenses 

Pension  plan  liability  includes  the  portion  of  unfunded  pension  liability  for  the  Public  Service  Pension 
Plan  incurred  on  behalf  of  the  Hospitals’  employees.  This  liability  is  recorded  as  directed  by  the 
Provincial  Treasurer  under  section  12  of  the  Financial  Administration  Act. 

Pension  plan  expenses  comprise  the  cost  of  current  year  pension  obligations  and  interest  on  the 
Hospitals’  portion  of  the  unfunded  pension  liability. 

Deferred  Operating  and  Capital  Grants 

Operating  and  capital  grants  (received  and  receivable)  that  relate  to  expenditure  of  a future  period  are 
deferred  and  are  reflected  as  liabilities.  The  grants  are  recognized  as  operating  revenue  or  capital  asset 
acquisitions  in  the  period  that  the  related  expenditure  occurs. 

Leases 

Leases  transferring  substantially  all  of  the  benefits  and  risks  of  ownership  to  the  Hospitals  are  accoimted 
for  as  acquisitions  of  capital  assets  financed  by  long-term  debt. 

Donations 

Cash  donations  are  recorded  as  revenue  when  they  are  received.  Donations  of  materials  and  services 
are  recorded  at  fair  value  when  a fair  value  can  be  reasonably  estimated  and  when  the  materials  and 
services  would  otherwise  have  been  purchased. 

Note  3 Change  in  Accounting  Policy 

Effective  April  1 , 1 993 , a liability  has  been  recorded  to  reflect  the  portion  of  unfunded  pension  liabilities, 
as  directed  by  the  Provincial  Treasurer  under  section  12  of  the  Financial  Administration  Act. 

This  change  in  accounting  policy  has  been  applied  retroactively  by  adjustment  of  the  opening  operating 
fund  balance.  Prior  period  expenditures  have  not  been  restated  as  the  related  adjustments  are  not 
determinable.  If  the  change  in  accounting  policy  had  not  been  made,  the  increase  in  operating  fund 
balance  for  the  year  would  have  been  $5,192,000  and  the  operating  fund  balance  at  the  end  of  the  year 
would  have  been  $7,173,000.  (Note  7) 

Note  4 Accounts  Receivable 

Accounts  receivable,  less  allowance  for  doubtful  accounts,  consist  of  the  following: 

1994  1993 

(thousands  of  dollars) 


Government  of  Alberta 

$3,576 

$3,628 

Institutions  and  other 

3,019 

1,838 

Government  of  Canada 

759 

1,023 

Accrued  interest 

508 

628 

Patients 

383 

332 

$8,245 

$7,449 
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Note  5 Investments 


1994  1993 

(thousands  of  dollars) 


Corporate  debentures 

Government  of  Canada  bonds  and  mortgages,  direct 
Alberta  debentures,  direct  and  guaranteed 

Other  provincial  debentures,  direct  and  guaranteed 
Total 

Market  value 

Capital  Assets 

and  guaranteed 

1994 

$ 7,366 

6,813 

4,560 

7,454 

$26,193 

$26,448 

$ 7,407 
7,524 
3,297 
9,454 
$27,682 

$29,008 

1993 

(thousands  of  dollars) 

Accumulated 

Net  Book 

Net  Book 

Cost 

Amortization 

Value 

Value 

Land 

$ 1,979 

$ — 

$ 1,979 

$ 1,979 

Parking  lot 

1,050 

105 

945 

— 

Walter  C.  Mackenzie  Health 

Sciences  Centre 

336,760 

53,882 

282,878 

289,614 

Other  buildings 

44,426 

14,061 

30,365 

32,008 

Furniture  and  equipment 

92,721 

65,980 

26,741 

26,664 

Leased  equipment 

990 

297 

693 

891 

Improvements  to 

leasehold  buildings 

978 

391 

587 

635 

$478,904 

$134,716 

$344,188 

$351,791 

Note  7 Pension  Plan  Liability 

The  Hospitals  and  its  employees  participate  with  other  employers  in  the  Public  Service  Pension  Plan, 
a defined  benefit  pension  plan  administered  by  the  Public  Service  Pension  Plan  Board.  The  Plan  provides 
pensions  for  the  Hospitals’  employees  based  on  length  of  service  and  earnings. 

The  Hospitals’  portion  of  the  unfunded  pension  plan  liability  for  the  Plan  as  at  March  31,  1994,  as 
determined  by  the  Provincial  Treasurer,  is  $12,545,000. 

The  total  amount  of  unfunded  pension  liabilities  from  the  Plan  was  determined  by  the  Provincial 
Treasurer  based  on  an  actuarial  valuation  as  at  December  31,  1991,  extrapolated  to  March  31,  1994. 
During  1993,  the  Legislature  passed  the  Publie  Sector  Pension  Plans  Act  which  determined  the  amount 
of  the  unfunded  pension  liabilities  which  will  be  funded  by  employers.  The  Hospitals’  portion  of  that 
employers’  liability  was  calculated  based  on  the  Hospitals’  percentage  of  the  total  pensionable  payroll 
of  all  employers.  (Note  3) 

Note  8 Long-term  Debt 

The  long-term  debt  consists  of  a debenture  and  a capital  lease  at  interest  rates  of  12%  and  7.625% 
respectively.  The  debenture  matures  May  15,1 995  and  the  lease  on  October  31,1 997.  Future  repayments 
are  as  follows: 

Year  ended  March  3 1 
(thousands  of  dollars) 


1995 

$ 474 

1996 

501 

1997 

259 

1998 

173 

Total  repayments 

1,407 

Less  imputed  interest  on  capital  lease 

(123) 

$1,284 

Note  9 Operating  Fund  Balance  (Deficit) 

The  accumulated  operating  fund  balance  (deficit)  is  comprised  of  the  following: 

1994  1993 

(thousands  of  dollars) 

Hospitals’  operations  8(6,462)  $ 1,183 

School  of  Nursing  990  798 

Provincial  Laboratory  of  Public  Health  for  Northern  Alberta  1 00  — 

$(5,372)  $ 1,981 
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Note  10  Equity  in  Capital  Assets 

1994  1993 

(thousands  of  dollars) 


Capital  asset  acquisitions  funded  by; 


Capital  grants,  donations  and  other 

$ 5,395 

$ 9,458 

Restricted  revenue  fund 

1,933 

6,124 

Operating  fund 

664 

251 

Administered  fund 

426 

411 

Total  capital  assets  acquired 

8,418 

16,244 

Long-term  debt  repayment 

355 

170 

Amortization  of  capital  assets 

(16,722) 

(15,527) 

Net  book  value  of  assets  removed  from  service 

(602) 

(512) 

Increase  (decrease)  in  equity  in  capital  assets 

(8,551) 

375 

Balance  at  beginning  of  year 

349,937 

349,562 

Balance  at  end  of  year 

$341,386 

$349,937 

Represented  by: 

Capital  assets 

$344,188 

$351,791 

Accounts  payable 

(1,518) 

(215) 

Long-term  debt 

(1,284) 

(1,639) 

$341,386 

$349,937 

Capital  asset  funding  and  related  amortization  were  presented  in  the  consolidated  statement  of  revenue, 
expenditure  and  fund  balances  in  the  1993  financial  statements. 

Note  1 1 Grants  and  Fees  for  Service 

The  Hospitals  receives  grants  and  fees  for  service  from  the  following  sources: 

1994  1993 

(thousands  of  dollars) 


Province  of  Alberta: 


General 

$189,707 

$222,414 

Medical  education 

19,223 

15,769 

Program 

10,610 

9,727 

Provincial  Laboratory  of  Public  Health  for  Northern  Alberta 

4,754 

— 

Nursing  education 

3,723 

3,896 

Children’s  Health  Centre  of  Northern  Alberta 

11,836 

— 

$239,853 

$251,806 

Expenditure  by  Object  of  Expenditure 

Restricted 

Operating 

Revenue 

Administered  Total 

Total 

Fund 

Fund 

Fund 

1994 

1993 

(thousands  of  dollars) 

Salaries  and  benefits 

$208,187 

$ 269 

$ 

3,536 

$211,992 

$219,569 

Medical  and  surgical  supplies 

19,416 

1 

63 

19,480 

20,082 

Amortization  of  capital  assets 

16,040 

315 

367 

16,722 

15,527 

Pharmaceutical  supplies 

13,032 

— 

6 

13,038 

12,890 

General  services 

8,220 

627 

1,648 

10,495 

10,443 

General  supplies 

7,869 

92 

1,515 

9,476 

9,753 

Utilities 

5,838 

77 

— 

5,915 

5,944 

Maintenance  contracts 

4,426 

108 

31 

4,565 

6,459 

Laboratory  and  radiological 

supplies 

3,663 

— 

65 

3,728 

3,610 

Food 

3,438 

2 

26 

3,466 

3,705 

$290,129 

$ 1,491 

$ 

7,257 

$298,877 

$307,982 

Note  13  Discontinued  Operations 

Effective  September  30,  1993,  the  operations  of  the  Hospitals’  wholly  owned  subsidiary,  UniCare 
Integrated  Software  Inc.,  were  discontinued.  Capital  assets  were  disposed  of  by  sale. 

The  results  of  discontinued  operations  included  in  the  restricted  revenue  fund  are  as  follows: 


1994  1993 

(thousands  of  dollars) 


Gross  margin  on  sales 

$ 214 

$ 300 

Expenditure 

353 

1,422 

Loss  from  operations 

(139) 

(1,122) 

Loss  from  discontinued  operations 

(178) 

— 

Net  loss  for  the  year 

$ (317) 

$(1,122) 
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Note  14  Related  Party  Transactions 

The  Hospitals  receive  donations  of  money  and  services  from  the  University  Hospitals  Foundation  and 
The  Friends  of  University  Hospitals.  These  donations  allow  the  Hospitals  to  provide  patient  services, 
education  and  research  not  funded  from  other  sources.  The  cash  donations  were  as  follows; 

1994  1993 

(thousands  of  dollars) 
$1,800  $ 629 

235  263 


University  Hospitals  Foundation 
The  Friends  of  University  Hospitals 


$2,035 


$ 892 


Note  15  Operating  Fimd  Budget 

The  1994  operating  fund  budget  was  approved  by  the  Hospitals’  Board  of  Directors  on  June  9, 1993  and 
is  presented  for  comparison  with  1994  actual  figures.  Subsequent  to  the  approval  of  the  budget,  the 
Province  of  Alberta  announced  reductions  in  its  grants  to  the  Hospitals. 

The  operating  fund  budget  does  not  provide  for  costs  related  to  the  amortization  of  capital  assets  since 
such  costs  are  transferred  as  a charge  to  equity  in  capital  assets. 

Note  16  Comparative  Figures 

The  1993  figures  have  been  reclassified  where  necessary  to  conform  to  1994  presentation. 


UNIVERSITY  HOSPITALS  BOARD 
SCHEDULE  OF  SALARIES  AND  BENEFITS 
FOR  THE  YEAR  ENDED  MARCH  31,  1994 


Schedule  1 


1994 

1993 

Number 

of 

Benefits*^’ 

and 

Number 

of 

Individuals*'* 

Salary*^* 

Allowances 

Total 

Individuals 

Total 

Board  members: 

Chair 

1 

$ — 

$ 14,554 

$ 14,554 

1 

$ 12,975 

Other  board  members 

14 

— 

46,344 

46,344 

11 

45,813 

President^"*^ 

1 

236,380 

17,525 

253,905 

1 

264,450 

Vice  Presidents:^"*^ 

Patient  Services: 

Surgery/Obstetrics 

1 

186,999 

12,332 

199,331 

1 

198,974 

Pediatrics/Psychiatry 

1 

119,175 

13,231 

132,406 

1 

133,452 

Medicine/Emergency 

1 

119,350 

13,359 

132,709 

1 

133,335 

Corporate  Support 

1 

128,828 

13,533 

142,361 

1 

134,346 

Corporate  Development 

1 

124,666 

13,339 

138,005 

1 

137,399 

Other  managers  (average  1994  $57,823,  1993  $62,673) 

115 

5,727,210 

922,409 

6,649,619 

159 

9,965,015 

Other  full-time  staff: 

Nursing  (average  1994  $54,285,  1993  $52,047) 

1,079 

51,495,844 

7,077,473 

58,573,317 

1,114 

57,980,307 

Professional  and  technical  (average  1994  $51,489,  1993  $47,709) 

888 

40,015,434 

5,707,090 

45,722,524 

952 

45,419,202 

Clerical  and  support  (average  1994  $30,589,  1993  $30,120) 

1,069 

28,037,328 

4,661,948 

32,699,276 

1,103 

33,222,532 

Medical  staff^^^ 

123 

7,214,778 

685,189 

7,899,967 

108 

7,051,099 

Part-time  and  casual  staff 

701 

29,156,702 

162,562,694 

3,369,852 

22,568,178 

32,526,554 

185,130,872 

981 

43,370,830 

198,069,729 

Other  payments: 

Medical  interns,  residents  and  students'^^ 

494 

14,665,290 

1,438,961 

16,104,251 

382 

12,643,486 

Fee  for  service 

— 

3,189,341 

— 

3,189,341 

— 

3,278,493 

University  of  Alberta  appointments 

— 

3,732,750 

— 

3,732,750 

— 

3,610,000 

Severance  pay  and  early  retirement  incentives 

3,835,259 

$187,985,334 

$ 24,007,139 

3,835,259 

$211,992,473 

— 

1,967,434 

$219,569,142 

(5) 


Number  of  individuals  is  stated  as  full-time  equivalents,  except  for  Board  members,  medical  staff,  interns,  residents  and  students. 

Salary  includes  regular  pay,  premium  pay,  vacation  pay,  sick-time  payments  and  bonuses. 

Benefits  include  the  Hospitals’  contributions  for  employee  benefit  plans,  unfunded  pension  costs.  Board  honoraria  and  executive  membership  dues. 

The  executive  compensation  package  includes  a base  salary  and  an  incentive  payment  based  on  the  financial  and  operating  performance  of  the  Hospitals  and  of  the 
individual.  The  Executive  Committee  of  the  Board  administers  the  executive  compensation  plan  and  retains  compensation  consultants  for  professional  advice  and  as 
a source  of  competitive  market  information. 

Medical  staff  are  paid  administrative  honoraria  by  the  Hospitals.  Some  staff  also  receive  salaries,  sessional  and  other  fees.  Fees  for  medical  services  are  paid  to  medical 
staff  by  the  Province  of  Alberta.  Medical  interns,  residents  and  students  are  paid  amounts  which  vary  significantly  depending  on  the  level  of  training.  Average  salaries 
are  not  meaningful  in  these  circumstances. 
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